Daily Report— 


FBIS-CHI-88- 105 
Wednesday 
1 June 1988 


Daily Report 


China 
FBIS-CHI-88- 105 CONTENTS I June 1988 
INTERNATIONAL AFFAIRS 
General 
Foreign Ministry Gives Weekly News Briefing  ..................ccccsccssssssssssssssscsesesesesrscssessecseecenseseeseeecesseeeesess I 
Background On Tish Zengpei ...............c.cescsssssscssesesersssersnesssesenssesesensnssssssesenssonssenssenessosssncesenseessesees l 
— — ßW — —û — ú ï— — — 
TTS TELLS S LL EN LIES CRE rc 1 
— ~ Movement Holds Special Meeting  ...................c.:cccccccccsssssssesseseessessseessecssssessesseseeseneeeceeeescenees l 
RE W⸗ꝰ ſß J ſf ee Ee ae in wee 2 
—— 3 
XINHUA on Upcoming UN Disarmament Session 3 
Foreign Minister Departs for UN Arms Session. 4 
Disarmament Document Submitted to UN Session . 4 
ũ¶ ——rr—᷑ä——,——”úu⸗û — e PM—cnununmm cccccccce 5 
Qian Qichen Calls On Japanese Prime Minister. 5 
Qian Qichen Discuses Indian Border Issue at UN oo........cccccccccccccccccccccssssscssceceesssssecssessseseeeeeeceseeeeenees 6 
Qian Qichen Speaks on F V — j ——————————— 6 
Qian Qichen Comments on 1 U 0 U U Uü ü —ü————— * 7 
XINHUA ‘Roundup’ on USSR-U.S. Summit 20.......0.........cccccccccsssccssscecescescssssesesecssssecssnseesenseseseeserenseeees 7 
.qõ WMUU 5 thinned 8 
Li Peng Meets International Seminar Participanits. 9 
Official Calls For Vatican To Break Taiwan Ties /AFP) ...............000000+ 9 
United States & Canada 
Cooperation on Water Resources Management : 10 
Soviet Union 
Contract System Could Work fc - USSR wee I 
Ulanhu Meets Soviet Friendship Delegation ..... 11 
Wang Meng Receives Soviet Writers Delegation .......... ———— — 11 
Northeast Asia 
Qian Qichen To Meet Takeshita in New York vee I 
Takeshita, Uno Meet Outgoing PRC Envoy 11 
Macao Governor Arrives in Beijing for Visit ..... 12 
Zhou Nan Hosts Banquet 12 
Meets 2 hou Nan ou... eccccescssecsessssessceesssseeeees 12 
Meets Li 13 
Holds News Conference 13 
Localization a Key Problem /Hong Kong SOUTH CHINA MORNING POST 30 May] ........... 13 
——— 14 
Zheng Tuobin on Meeting : 15 
Meets Qian Yongchang 15 
Zhou Nan Talks With Goncalo Cesar de Sa , 15 
On Coastal Area Cooperation . 15 
On Macao Basic Law 16 


South Korean Company Wins Debt Claim in Qingdao 
[Hong Kong SOUTH CHINA MORNING POST 31 May] 17 


FBIS-CHI-88-105 


1 June 1988 2 China 
Southeast Asia & Pacific 
Burma’s Thura U Tun Tin Continues Visit ................cccccccssessesseseesesseseesseeseseeeeeeeeeeseeeeeeeeessenseneeenseneees 18 
SII sti sn mm — — sßñû —W — 18 
TTT TAL RTE EET 18 
errai — w——i —— 19 
il nt e s᷑ ú — 19 
M ßmõRU RB cr s—————— i9 
—————— —“ 20 
TTT TE TT ee eee — — 20 
[7 — ——— —— —üü üü ü ü ü 20 
Near East & South Asia 
Pakistani Reporter Interviews Yang Shangkun  ...................cccccccsccsesseseeseesseeeeeesseeeesesseeeeeeeeeseseeeseeeeenees 20 
Qian Qichen Greets Omani Counterpart .. 21 
NATIONAL AFFAIRS 
CPC Politburo Meeting Stresses Economic Reform .................cccssessssesessssesseseescsseeesseesseeeeeeeseaseesesseaseaeeeeees 22 
Price Worries Discussed /Hong Kong ZHONGGUO TONGXUN 4 C üæöööüſfſ— 22 
Further Reportage On Meeting ——————— —— — 23 
Sichuan Radio Condemns Nanchong Rioters .....................ccccsccsscessescescsscssesessessessesseeeseeeeeseeceeeeeeesesaesenseneeeeeees 24 
Sentencing Of Rioters Reported [AFP] .................... 24 
ERTIES | —õõûú—— ää⏑ü⏑⏑⏑——— 24 
Separation of Party, Government Work Discussed /HONGQI 1] May]  ............ccccssssscssscsssssscssesesessesscsseseess 25 
Further Understanding of Socialism Urged /RENMIN RIBAO 20 May] .............ssssssssesssessessessssseseeseeseeees 25 
New Document Relayed on Press Reform /Hong Kong WEN WEI PO 27 May] .............:ccssssessessesseseeeseeess 28 
‘Crackdown’ on False Advertising Planned /CHINA DAILY 1 Jun] ........cccccssccscssssscessssscssscssssssessesseseneesees 29 
Radio Beijing To Reinstate English Broadcasts /CHINA DAILY 31 May] . 29 
Publication of ‘Study on Deng Xiaoping’s Ideology’ /Hong Kong TA KUNG PAO 27 May) ................ 30 
Qiao Shi Attends Meeting Concerning Young People  .................cccccccsscscssessesseeseeeseeessseecessessesssecseeseeecencens 30 
Yang Shangkun, Others at Fei Yi-ming’s Funeral ... 31 
Navy’s Blue-Water Training Successful /Hong Kong WEN WET PO 1 Vu 31 
‘Crack Forces’ Part of Military Reorganization 
[Hong Kong SOUTH CHINA MORNING POST 31 May] ................ 32 
PLA Official on Training Military Cadres /JIEFANGJUN BAO 18 May]  ...........cccscccsccsssssssesssesesessesseeseeeees 33 
Various Incentives Spur Joint Ventures /CHINA DAILY 31 My] ......cccccccccsccscssssscsssccsscssesssessesssssssesseceees 34 
Coastal Enterprises Develop Exaporis......... 35 
Enterprises Fail To Fulfill Contract Obligations ....................ccccccccsssessessessesesssseeeessesecseeseseeceeeeseeecseseeseseeeseeeees 35 
Private Businesses Face Difficulties ................ —*——⏑⏑ — 36 
Workers Support Contract Responsibility System ....... nqpnnstibteeaiaesatenenenennnntnenvactinneneutiamnanesenseseemecesecsse 36 
Attempts at Straightening Out Price System Viewed 
[Hong Kong LIAOWANG OVERSEAS EDITION 23 MQy] .... 36 
Increased Pig Production Reported .................cccscsscsssscesseccssseceesseeseeesseeneesesscseeeseeceesseesseeesenssaeesseeeseseseeeeeens 37 
Molybdenum Deposits Found in All Provinces . 38 
REGIONAL AFFAIRS 
East Region 
Anhui Secretary Addresses Party Meeting /ANHUI RIBAO 25 Apr] .........:.:c.sccsssssssssssesscsessssessceseesees 39 
Fujian Party Plenum Reviews Economic Strategy /FUJIAN RIBAO 15 May] ...........cssssssesesseeseseeees 41 
Fujian Governor Receives Guests From New York /FUJIAN RIBAO 13 May]  .........scssssssssesseesees 42 
Children’s Guidance Center Opens in Jiangsu ...............:.ccccsssssssssessessesseseceseessseseesseseeeesseessseseceseeeseneees 42 
Shandong Vice Governor Meets Canadian Delegation ........................ 43 
Shanghai To Increase Education Budget ...... rr 
Shanghai Residents Complain About Inflation [CHINA DAILY BUSINESS WEEKLY 30 May] . 
Shanghai Mayor Zhu Meets Italian Barker ...................:ccccccscsscssessessessesseeseecssscesessseeeeesseessssenseseceeneeeees “3 
Zhejiang Governor Addresses New Officials ... 45 
Zhejiang Congress Appoints Department Heads [ZHEJIANG RIBAO 19 May]  ........sscssessssseessesseees 45 


Defense University Delegation Visits Zhejiang ............................ 46 


FBIS-CHI-88-105 
1 June 1988 3 China 


Central-South Region 


Guangdong Holds Meeting of County Leaders ——— 46 
U.S. Joint Venture To Open Shenzhen Plant ..............cccccccccscsssssesssesescssssseeeceseseseeseseeeeceeeseeeeeseeeeseeeeeens 46 
Reform Enables Shenzhen To Increase Farm Exports ..........ccccccsecsseeseesseeeceeeseeseeseseseeseeseeneeneeesees 47 
Guangxi To Establish New Developmeni Sone 47 
Hainan Party Leader Visits Chengmai County .. 48 
Hainan, Italian Firm Agree on Joint Venture ............ccccccssssesseseessessesseeeseeeesseeeseeenseaseassesseseaseneeasnseny 48 
Thai Company Invests in Haiman Province ...............cccscsssessesseseseesseeesseeeeeeeseeeeeesneeeseeseseneeeeeeeeeesnseney 48 
Hainan Villagers Obstruct Mineral Exploitation ...............:cccscsssssscessseseesseeseseesseesseseesessseasseeseseeseeses 48 
Hubei Faced With Public Security Problems ..................c:ccccscsssssesssesseeeessseseeeceeceeeeeeeesseesseeseeeeeeeeeseeenees 49 
State Council Approves Hunan’s Further Opening. ...............:sccccscscssssecessseesseecsaeessesessessseseseseesensenss 49 
Paper Discusses Hunan Private Grain Shops /NONGMIN RIBAO 16 May] .......:.scsssessseesesseseeeeees 49 
North Region 

Beijing Mayor Urges Cadres To Practice Honesty ............:.ssscssssssssesscessessseecesseceseesssssessessssaessesesasensns 50 
Hebei’s Xing Chongzhi’s ‘Four Points of Hope’ /HEBEI RIBAO 10 May]  .........c.cccccssssessessesesseeseees 50 
Shanxi Businessmen Engage in Illegal Activities ...............ccscscscssesesseseeeseeesseeesseeeeeeseessesstesseceasseasaeees 53 
11th Tianjin People’s Congress Conducts Business .. 53 

STATED ——— ————— 53 

Standing Committee Holds Meeting ....... 53 
Shandong Economic Group Arrives in Tianjin .. 54 

Discussion SuMMary 54 


PRC MEDIA ON TAIWAN AFFAIRS 


Journal Discusses Taiwan’s ‘Dual Recognition’ 


TAIWAN 


[Hong Kong LIAODWANG OVERSEAS EDITION 23 May] .P. 55 
PRC Will Invite Taiwan To 1990 Asian Games [KYODO] .........ccccccsssscscsssesssesssssesssssssssssesssssessssesessessees 56 
Publication of Mainland Books in Taiwan Planned .. 56 
Editorial on Mainland-Argentina Missile Deal /CHINA POST 25 May]  ........c.cccccsccsssssssesssscsssscsessecsececesees 58 
Trade Policy With Mainland Discussed ........ 58 

. ää—— ———⏑—— 58 
Easing Indirect Trade Considered /CHINA POST 23 May] ..ν» 58 
Indirect Trade Increases [CHINA POST 25 May] .. 59 
Mainland Continues Disturbing Military Exercises .... 59 
———— —————— 59 
Rules Drafted To Allow Filming on Mainland /CHINA POST 21 May] .P 59 
Officials Reject Reimposition Of Martial Law .... 60 
Panel Urges Creation of Four New Mimistries .................:cccccccsssscsssessessessessesseesseeeeessesceeeceeseeeseceneeseeesaeesaeeneees 60 
President Li Appoints Armed Forces Chiefs .................ccccccscccsssssssescsssessessesseeesseeeceeeeeesseeeceeeesseeeeseeeseeeseaeeenes 60 
Farmers’ 20-21 May Rioting Evokes Reactions ..... 60 
Li Seeks Policy Review [CHINA POST 22 May] ................ 60 
Policy Towards Riot Police [CHINA POST 24 May] ............... 61 
Teaches Lesson in Democracy [CHINA POST 24 May] ........cccccsscsscssscsssscscssscsssesessessseesessecsesessessenes 62 
c — — —— ———ú—————————— 63 
Premier Calls for Fewer Street Demonstrations /CHINA POST 22 May] ............:ccsssssssssessesesssssecssesssseseeens 63 
Legislative Yuan Cuts 1989 Defense Budget /CHINA POST 22 May] P.............. 64 
New Regulations on Military Travel Abroad ................cccccssccssscssscesesecsssscsseeesseeeessseeeeeeeeceeeeesesesenseeneeeneeens oes 64 
Special Committee Revising Party PlatfOrm ........... ceeees 64 
Board Notes U.S. Adopts Farm Protection Policy . 64 
Taipei Commentary Hails Reagan Trade Bill Veto .................ccscssesssssessecssesseessceeesescesseeseasesssscsesseseeeeeseeeenes 64 
Progress in Shift From U.S. to European Markets ................cccccccsscsssescsssssesssessrecesssseeeceeceseeeessesesesescaeeeneeeseees 65 
7—cVV 7V————————— —— 65 
Premier Yu Meets With Weinberger, Clark ...... 66 
President Li Meets Montana Delegation .0...............cccecccssessecsseesseessesesscsesseseseseeeeseeeceseeeeeeaecenecaeeaseseeeeesensenes 66 


Salvadoran Vice President Arrives 24 May ....... — 66 


FBIS-CHI-88-105 


1 June 1988 4 China 

HONG KONG & MACAO 
Hong Kong 

UK’s Howe Holds News Conference at End Of Visit. .......................................... 67 

Legcu Praises Refugee Stand /SOUTH CHINA MORNING POST 1 Jun] ....cc.ccccsccseseeseeeeseees 67 

On Various Issues /SOUTH CHINA MORNING POST 1 JUn] ..cccccssssccsccssesecssssesssseesssssesereees 68 

NE ene NENTS — 69 

Vietnamese Refugee ‘Influx’ Causes Concern [XINHUA] ................................. 69 

PRC’s Tian Jiyun Ends ‘Low-Profile’ Visit /SUNDAY STANDARD 29 May] .......cccccsccccssssssesseseeseees 70 

PRC's Ji Pengfei Arrives, Statement Released ..................ccccccssececssseesssesseesesesecsesecseeeseeeneeseeneeseseensseeenses 70 

PRC Leaders’ Children Hold Key Local Jobs (HONGKONG STANDARD 28 May] .........:csseee 71 

PRC Limits Localizing Local Business Assets /HONGKONG STANDARD 28 May] .........00s000 72 

Vatican Elevates Bishop Wu To Cardinal /[HONGKONG STANDARD 30 May] ........cccccssscsssseeeeeees 73 

Vatican-PRC Ties Viewed (SOUTH CHINA MORNING POST 1 JUn] ......cc.ccccccccsssssesseseseseeees 74 

Canada Eases 'mmigration Rules on Families /SUNDAY STANDARD 29 May] ......:..cscccssssessseeseees 74 

XINHUA Sees Bright Ecomomic Future 2..............cccccccccccesssseceesssseceesseessesseeeseeeseseeenseeesenseseeaceaeeaseneees 75 

[——— —— 76 

Draft Basic Law Attracis Attention /XINHUA] ...................................... 76 


FBIS-CHI-88-105 
1 June 1988 


General 


Foreign Ministry Gives Weekly News Briefing 
HK0106110288 Beijiiig ZHONGGUO XINWEN SHE 
in Chinese 1028 GMT | Jun 88 


[Report: “The 12th Round of Sino-Soviet Negotiations 
Is To Be Held in Moscow”] 


[Text] Beijing, | Jun (ZHONGGUO XINWEN SHE)— 
China and the Soviet Union have agreed that special 
envoys of their governments will hold the 12th round of 
negotiations on the normalization of relations in Mos- 
cow between 13 and 20 June. 


Li Jinhua, a spokeswoman for the Chinese Foreign Minis- 
try, made the announcement at this afternoon’s news brief- 
ing. She said that the Chinese Government’s special envoy 
will be Tian Zengpei, a vice foreign minister. 


This spokeswoman also announced that at the invitation of 
Political Bureau member of the CPC Central Committee 
and Premier of the State Council Li Peng, Zbigniew 
Messner, member of the Pol'**-1l Bureau of the Central 
Committee of the Polish United Workers Party and chair- 
man of the Polish Council of Ministers, will pay an official 
good-will visit to China from 5 to 11 June. 


Background on Tian Zengpei 
OW0106675088 Beijing XINHUA in English 
0737 GMT 1 Jun 88 


[Text] Beijing, June 1 (XINHUA)—The 12th round of 
consultations between the special envoys of the govern- 
ments of China and the Soviet Union on the normaliza- 
tion of relations between the two countries will be held in 
Moscow from June 13 to 20. 


This was announced by a spokesman for the Chinese 
Foreign Ministry at a weekly press briefing here this 
afternoon. He also said that the special envoy of the 
Chinese Government is Vice Foreign Minister Tian 
Zengpei. 


Tian was once head of the Soviet Union and East Europe 
Department of the Foreign Ministry and Chinese ambas- 
sador \ugoslavia. He was appointed vice foreign 
minist’ — not long ago. 


Botswana Official to Visit 
OW010€.073888 Beijing XINHUA in English 
0721 GMT 1 Jun 88 


[Text] Beijing, June 1 (XINHUA)—Gaositwe K. T. 
Chiepe, foreign minister of Botswana, will pay a goodwill 
visit to China from June 10 to 15 at the invitation of the 
Chinese Foreign Minister Qian Qichen. 


This was announced the spokesman for the Chinese 
Foreign Ministry at a weekly press briefing here this 
afternoon. 
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Japan’s Speaker To Visit 
OW0106075558 Beiiing XINHUA in English 
0732 GMT 1 Jun 88 


[Text] Beijing, June | (XINHUA)—Hara Kenzaburo, 
speaker of the House of Representatives of the Japanese 
diet, will pay a goodwill visit to China from June 9 to 16 
at the invitation of the Standing Committee of the 
National People’s Congress. 


This was announccd by a Foreign Ministry spokesman at 
a press briefing here this afternoon. 


Nonaligned Movement Holds Special Meeting 
OW2705070688 Beijing XINHUA in English 
0143 GMT 27 May 88 


[Text] Havana, May 26 (XINHUA)—A special meeting 
of the Non-aligned Movement (NAM) on disarmament 
opened here this afternoon, the first of its kind in the 
movement’s 27-year history. 


According to an announcement by Cuban Vice Foreign 
Minister Raul Roa, the five-day meeting, attended by 
representatives from more than 80 nations, will consol- 
idate positions of NAM members for the Third Special 
Session of the UN General Assembly on Disarmament to 
be held in New York next month. 


The participants, including 45 foreign ministers, will 
adopt a final document and an appeal. The drafts of the 
document will first be worked on by an expert panel, and 
then considered in sessions conducted at the ministerial 
level from May 28-30. 


The special meeting was first proposed by Cuba, which 
has already worked out a draft of the main document to 
be discussed, according to press reports here. 


A steadfast champion of disarmament, NAM has, since 
its inception, played a positive role in helping maintain 
world peace and promoting the process of arms reduc- 
tion and control. The current special meeting is regarded 
to be of particular importance, coming as it does in the 
midst of increasingly louder calls for substantial disar- 
mament and the prevention of a nuclear holocaust, and 
on the eve of the fourth summit meeting between US. 
President Ronald Reagan and Soviet leader Mikhail 
Gorbachev. 


Sources close to the meeting say that the non-aligned 
countries will appeal for the two superpowers to dis- 
charge their special responsibility in bringing about a 
general and complete disarmament, and to reach an 
agreement on cutting their strategic arsenals by half at 
the earliest possible date. 


They added that NAM will also reaffirm their traditional 
position in favour of a complete ban on nuclear testing 
and the prohibition of the use of nuclear weapons against 
non-nuclear states. 


— 
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Along with nuclear disarmament, NAM will call for the 
limitation and reduction of conventional arms and 
troops and for naval disarmament. 


It has been reported that in view of new developments, 
NAM will urge prohibiting the arms race from being 
extended into outer space, and call for the two super- 
powers to discharge their special responsibility in this 
regard. 


Also of concern is the fact that the number of countries 
possessing chemical weapons has increased by four times 
in the past 25 years and such weapons have been used in 
the Gulf war, creating another serious international 
concern. NAM will call for the early conclusion of an 
international convention on the prohibition and the 
destruction of such weapons. 


The NAM meeting will also address the problem of 
disarmament in relation to development and the estab- 
lishment of a new world economic order. It will demand 
that the resources saved through disarmament be used 
for development. 


Seeks Disarmament 
OW2905235188 Beijing XINHUA in English 
0549 GMT 27 May 88 


(“News Analysis: Non-Aligned Movement Seeks Disar- 
mament (by Chen Shengtao)” —XINHUA headline] 


[Text] Havana, May 26 (XINHUA)—The special meet- 
ing of the Non-Aligned Movement (NAM), which opens 
here today, is the first of its kind ever to be held by the 
movement, but represents the latest of its steadfast 
efforts to bring about a cessation of the arms race and a 
substantial reduction of arsenals. 


At the five-day meeting, representatives from 80 non- 
aligned nations will consolidate their positions on a wide 
range of issues for the third special session of the U.N. 
General Assembly devoted to disarmament next month 
in New York. 


Since its inception in 1961, NAM has been vigorously 
working for the maintenance of international peace and 
security based on the peaceful coexistence of states with 
different political and economic systems. Its priorities 
include the prevention of war, nuclear war in particular, 
and disarmament and the dissolution of military blocs. 


It was NAM that first proposed the convening of the first 
special session of the U.N. General Assembly on disar- 
mament in 1978, at a time when the atmosphere of 
detente in the 70’s was still in evidence. 


At that session, the international community was for the 
first time able to reach a consensus on a comprehehsive 
strategy for disarmament based on a set of principles and 
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an order of priorities in arms reduction negotiations. 
The ultimate objective was to achieve a general and 
complete disarmament under effective international 
control. 


This time, as one of the press reports here indicates, the 
movement is ready to make further contributions to the 
success of the upcoming special session in New York. 


The reason for NAM’s dedication to peace and disarma- 
ment is obvious. 


All 101 members of the movement are in the Third 
World, most of them newly independent. As a whole, 
they are ccncerned with assuming their rightful place in 
the international arena and achieving social and eco- 
nomic progress. This is only possible in a peaceful 
environment with normalized international relations. 


Viewed from another perspective, the NAM member 
states, mostly small and relatively weak, are the most 
vulnerable. 


The superpower rivalry, escalated by a frenzied arms 
race, not only poses a threat to the survival of mankind, 
but has sown distrust and enmity and created tension 
and conflicts in many parts of the world. 


It is this rivalry that is responsible in one way or another 
for many of the 150 wars the world has witnessed since 
1945, all of them in the Third World. 


Figures released by the United Nations show that as 
many as 20 million people have been killed in these 
conflicts, not to mention the heavy material losses 
incurred. 


Furthermore, in an international environment domi- 
nated by an arms race, normal international cooperation 
is bound to be distorted. For many of the NAM states, 
one constant worry has been the susceptibility of their 
fellow members to the superpowers’ military-strategic 
considerations, a threat to NAM’s non-bloc, anti-bloc 
principle. 


Mainly because of the arms ra : between the two super- 
powers, the overall armament levels of the world have 
been greatly enhanced. Although the developing world 
only accounts for some 15 percent of the world’s total 
military expenditure, which now stands at | ,000 bill:on 
dollars a year, it is still an unbearable burden for them. 
The result has been a slowing of development. 


However, in their fervent pursuit of disarmament objec- 
tives, non-aligned nations have always stressed the need 
to establish a lasting peace and international security 
based on the prohibition of foreign aggression and dom- 
ination and the respect for people's right to indepen- 
dence and self-determination. 
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‘News Analysis’ of Meeting 
OW270508 1488 Beijing XINHUA in English 
0135 GMT 27 May 88 


(“News Analysis: Non-aligned Movement Pursues 
Development Through Disarmament (by Chen Sheng- 
tao)”—XINHUA headline} 


[Text] Havana, May 26 (XINHUA)—For many years 
the Non-aligned Movement (NAM) has been trying to 
address the problems of overarmament and underdevel- 
opment as inter-related issues. 


Press reports here disclosed that 80 members of the 
movement, which start a special session in Mexico 
today, will again deal with the issues as their major 
conceriis. 


The mecting is called to prepare NAM’s positions for the 
upcoming third special session of the UN General 
Assembly devoted to disarmament, scheduled to be held 
next month in New York. 


In the view of the movement, which is shared by many 
other countries, both overarmament and underdevelop- 
ment are threats to international security, and the arms 
race seriously hampers development, especially in the 
Third World. 


Statistics show that global military spending, swelling 
steadily as the world situation worsened over the super- 
power rivalry, has doubled in the past 26 years to the 
tune of 1,000 billion U.S. dollars a year. 


Although developing countries account for some 15 percent 
of the total, economically they are the hardest hit. 


Experts said some of these countries spend as much as a 
third of their national incomes for military purposes. 


This logically has added greatly to the economic prob- 
lems which have been plaguing the deveioping world. A 
case in point is its external debt which has run up to 
more than 1,000 billion dollars while 1 billion people 
there are living in abject poverty. 


If overarmament is addressed, a mere | percent of the 
yearly military expenditure thus saved will be sufficient 
for buying enough farm equipment to help countries now 
unable to feed themselves realize self-sufficiency in food. 


NAM also believes that the economic and social conse- 
quences of the arms race hinder efforts to create a new 
international economic order, which, in return, will help 
promote a lasting peace. 


In another aspect, N44 advocates continued effort to 
seek the use of resources released from disarmament 
measures for development purposes, in particular for the 
benefit of the developing world. 
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This position also enjoys support from not a few devel- 
oped countries. Former Swedish Under Secretary of 
State Inga Thorsson had this to say: Disarmament would 
benefit countries of both the North and South. While 
developing countries would be the immediate beneficia- 
ries of military resources converted to development 
purposes, industralized countries would benefit greatly, 
too. An improved economic performance in the South 
would stimulate demand for goods in the North. 


XINHUA on Upcoming UN Disarmament Session 
OW2905090088 Beijing XINHUA in English 
1804 GMT 28 May 88 


(““U.N. Third Special Session on Disarmament Begins 
Next Week (by Qian Wenrong, Wang Xianpeng)”— 
XINHUA Headline] 


[Text] United Nations, May 28 (XINHUA)—Next 
week’s third special session on disarmament at the 
United Nations General Assembly will be the largest and 
most representative meeting of nations ever held to 
consider the question of laying down arms. 


To be held at the UN Headquarters May 31 to June 25, 
it is attracting 25 heads of state and government, more 
than 100 government delegations, and more than 200 
non-governmental organizations. 


It has been six years since the second such gathering on 
disarmament. The world has witnessed considerable 
relaxation of East-West relations in recent years, and 
United States and the Soviet Union are holding their 
fourth summit meeting. The international community 
rightly expects this political climate will contribute to a 
successful session, thus giving further impetus to bilat- 
eral, multilateral and regional disarmament talks. 


However, the world today is facing a paradox. On the 
one hand, Washington and Moscow signed the Interme- 
diate Nuclear Forces (INF) treaty last December to 
eliminate all their intermediate and shorter range 
nuclear missiles. They are also negotiating a fifty-percent 
reduction of their strategic nuclear forces. 


On the other hand, the arms race between the two major 
military powers is expanding into the outer space. They 
are also working on a new generation of nuclear weapons 
and a variety of launching vehicles. 


The world as a whole spent more than a trillion U.S. 
dollars on arms last year. The speed of the arms race far 
exceeds that of disarmament. 


For all these reasons, a lot of attention has been focused 
on the forthcoming special UN session in the hope that it 
will further rally world public opinion for some real 
progress in checking the arms race and speeding up the 
disarmament process. 


FBIS-CHI-88-105 
1 June 1988 


In this connection, the session will discuss the effect of 
new science and technology on the arms race, in addition 
to general disarmament issues. 


The delegates are also facing other contentious issues. 
The West generally favors conventional disarmament 
and strict verification procedures while the non-aligned 
countries tend to stress nuclear disarmament and the 
security of non-nuclear countries. 


Because of these differences, the preparatory committee 
for the special session failed to agree on a draft of the 
final document even after three meetings. Intensive 
consultations are still going on regarding the agenda, 
priority topics of discussion and selection of sub-com- 
mittee chairmen. 


The non-aligned foreign ministers are meeting in Cuba 
to formulate a joint position and draft its version of the 
final document to serve as the basis for discussion at the 
session. 


The leaders of Sweden, India, Greece, Argentina, Mexico 
and Tanzania are also expected to propose an integrated 
multilateral verification mechanism within the frame- 
work of the United Nations. 


However, there are already opposing voices from some 
member states on grounds that a verification system 
should be developed for each disarmament treaty by the 
parties to that treaty or agreement. The superpowers, in 
particular, oppose any multilateral verification effort 
outside their own agreement. 


UN officials, nonetheless, hope that an agreement which 
is acceptable to all countrues can be hammered out. 


Under Secretary General for Disarmament Affairs, 
Yasushi Akashi of Japan, told journalists recently that 
“there is willingness to face up to the issues and to 
identify thy common interest among all.” 


He hoped that “‘a realistic and more balanced strategy” 
can be worked out that “will pinpoint the direction of 
multilateral disarmament and also delineate for us the 
primary areas of efforts in the future.” 


Foreign Minister Departs for UN Arms Session 
OW2805091288 Beijing XINHUA in English 
0833 GMT 28 May 88 


[Text] Beijing, May 28 (XINHUA)—Chinese Foreign 
Minister Qian Qichen today urged the United States and 
the Soviet Union to shoulder “speci. responsibilities” 
for disarmament. 


He made this appeal at the airport this morning prior to 
his departure for New York to attend the Third Special 
Session of the United Nations General Assembly on 
Disarmament. 
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Describing the background of the coming session, the 
Chinese minister said that the INF agreement was signed 
by the United States and the Soviet Union, some 
progress has been made in the 40-nation disarmament 
talks in Geneva, and the desire for dis. mer’ uy the 
world people has been growing. 


Especially, the coming session is to convened at a time 
when [the] Moscow summit between Reagan and Gor- 
bachev takes place. “It is only natural for other countries 
to place hopes on the two countries,” he said. 


Representatives from more than 100 countries, includ- 
ing heads of state and government leaders, will attend 
the four-week session beginning May 31. Qian Qichen is 
scheduled to make a speech on July 2 at the capacity of 
the Chinese delegation head. 


Qian spoke highly of the basic principles contained in 
the “final document” adopted at the First UN Special 
Session on Disarmament in 1978. Since that session, he 
said, disarmament has made headway thanks to the 
unremitting efforts by various countries and peace- 
loving people. “The tasks are still tough and require 
contineous efforts,” he said. 


Qian told XINHUA he will review in his speech at the 
special session the progress, difficulties, and questions in 
disarmament in the past ten years and expound China’s 
stand on the issue. 


He said that the Chinese delegation is willing to make 
concerted efforts with other delegations to make the 
special session a complete success. 


The second special session on disarmament was held in 
1982. 


Disarmament Document Submitted to UN Session 
OW0106061588 Beijing XINHUA in English 
0539 GMT | Jun 88 


{Text} United Nations, May 31 (XINHUA)}—China 
today reiterated its call for the two superpowers to take 
lead in halting the test, production and development of 
all types of nuclear weapons and in drastically reducing 
and destroying their nuclear arsenals. 


The call was contained in a working paper submitted by 
the Chinese delegation to the UN Assembly’s third 
special session on disarmament today. 


The document pointed out that a new trend has emerged 
in the arms race between the two superpowers, charac- 
terized by its extension into outer space and the shifting 
to quality improvement of weapons. 


A new priority should be given to halting the arms race in 
outer space, it said, adding that the two superpowers should 
not test, develop, produce or deploy space weapons and 
should destroy all their existing weapons of this kind. 
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The paper emphasized that the United States and the 
Soviet Union, which possess the largest arsenals, bear a 
special responsibility for disarmament. 


But disarmament should not be monopolized by a few 
big powers, and all states, big or small, erjoy equal rights 
to participate in discussions and settlement of the disar- 
mament issues, it said. 


The paper noted that since the second special session on 
disarmament in 1982, the people throughout the world 
have made unremitting efforts in opposing war and 
maintaining world peace. Progress has been made in 
bilateral and multilateral disarmament. 


However, it said, the arms race between the two super- 
powers is still going on and the danger of war still exists. 


It called on all nuclear states to undertake not to be the 
first to use nuclear weapons and not to use or threaten to 
use them against the non-nuclear-weapon states and the 
nuclear-free zones. 


On such a basis, the paper said, an international conven- 
tion should be concluded with the participation of all the 
nuclear states to ensure the complete prohibition and 
thorough destruction of nuclear weapons. 


It said the two superpowers also bear a special responsibility 
for conventional disarmament and should negotiate in real 
earnest and reach agreement as soon as possible on the 
drastic reduction of conventional weapons. 


The conventional weapons of all countries should only 
serve defensive purposes and must in no way be used for 
aggression and intervention against other countries, the 
paper said. 


The document called for an early convocation of an 
international convention to ban and destroy all chemical 
weapons as well. 


The United States, the Soviet Union and all other states 
possessing chemical weapons should pledge themselves 
not to use these weapons, the paper said. 


It stressed that the role of the United Nations and that of 
multilateral disarmament machinery should be strength- 
ened to promote and encourage all unilateral, bilateral 
and multilateral disarmament efforts. 


Qichen Calls On UN’s Florin 
OW3105 182588 Beijing XINHUA in English 
1757 GMT 31 May 88 


[Text] United Nations, May 31 (XINHUA)—Chinese 
Foreign Minister Qian Qichen called on Peter Florin, 
president of the 42nd Session of the UN General Assem- 
bly, at the UN Headquarters here this morning. 
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The Chinese foreign minister expressed his hope that the 
UN General Assembly's third special session on disar- 
mament would achieve positive results under the guid- 
ance of Peter Florin. 


Florin said he is both optimistic and realistic about the 
special session which, he added, will surely be fruitful so 
long as common efforts are made by all delegations to the 
session. 


When Qian said the Chinese delegation will present a 
working paper as part of its effort to make the special 
session a success, Florin expressed appreciation for Chi- 
na’s longtime efforts in the realm of disarmament and 
the Chinese delegation’s plan to present such a working 


paper. 


Florin said he himself will make a ‘political speech’ at the 
special session. 


Present on the occasion were Chinese Permanent Represen- 
tative to the United Nations Ambassador Li Luye and 
Chinese Ambassa‘lor on Disarmament Fan Guoxiang. 


Qian Qichen arrived in New York on May 28 as head of 
the Chinese delegation to the U.N. General Assembly's 
third special session on disarmament. 


Qichen Calls On Japanese Prime Minister 
OW0106081788 Beijing XINHUA in English 
0647 GMT | Jun 88 


[Text] United Nations, May 31 (XINHUA)—Chinese 
Foreign Minister Qian Qichen today said Japanese 
Prime Minister Noboru Takeshita’s visit to China in 
August will help promote Sino-Japanese relations. 


Qian called on Takeshita at United Nations Headquar- 
ters this afternoon, and said the Chinese Government 
and people are looking forward to the visit which will 
also be conducive to the settlement of some problems 
existing between the two countries. 


Qian conveyed to Takeshita the best regards of Premier 
Li Peng and other Chinese leaders. He also expressed 
appreciation the [as received] Japanese Prime Minister 
has shown his desire to see relations between Japan and 
China strengthened. 


Also taking part in the exchange were Ambassador Li 
Luye, Chinese permanent representative to the United 
Nations, and his counterpart from Japan, Ambassador 
Hideo Kagami. 


Qian is here to attend the third special session of the UN 
General Assembly on disarmament, which opened May 31. 
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Qian Qichen Discuses Indian Border Issue at UN 
OW0106064088 Beijing XINHUA in English 
0615 GMT 1! Jun 88 


{Text} United nations, May 31 (XINHUA)—Chin«se 
Foreign Minister Qian Qichen told his Indian counter- 
part today that the boundary issue between their two 
nations should be resolved through negotiations on the 
basis of mutual understanding and accommodation. 


Qian met Indian Minister of State for Foreign Affairs K. 
Amatwara Singh at United Nations headquarters, and in 
reviewing the recent growth of Sino-Indian relations, the 
Chinese minister pointed out that the boundary problem 
has been left behind by history. 


The two ministers agreed that while negotiations toward 
a settiment continue, efforts should be made to maintain 
peace in the border areas and to continue to develop 
relations in other areas. 


The two officials are here to attend the special session of 
the UN General Assembly on disarmament which 
opened on May 31. Also attending their meeting were Li 
Luye, China's permanent representative to the United 
Nations, and his counterpart from !ndia, Ambassador G. 
R. Gharekhan. 


*** on F * . 
OW0106033088 Beijing XINHUA Domestic Service 
in Chinese 1615 GMT 31 May 88 


[Text] New York, 31 May (XINHUA)—Chinese Foreign 
Minister Qian Qichen, who is in the United States to 
attend the Third Special Session of the UN General 
Assembly on Disarmament, today made a speech enti- 
tled “For a Better World” at the U.S. Council on Foreign 
Relations. In the speech, he discussed China's foreign 
policy on such issues as the world situation, disarma- 
ment, regional conflicts, the world economy, and Sino- 
U.S. relations. 


ee Now “there is a growing tendency 

toward peaceful settlement of international disputes.” 
The signing of the INF treaty and the continued talks on 
strategic nuclear weapons have made progress in disar- 
mament possible. 


He pointed out: The danger of war still exists, but ihe 
forces of peace outnumber the factions preparing making 
for war, and hence there is the possibility of securing a 
fairly long period of peace. 


Cian Qichen maintained: The world is moving io mul- 
tipolarization. Militarily, no country can compare with 
the United States or the Soviet Union in strength. The 
nuclear weapons possessed by the United States and the 
Soviet Union are sufficient to destroy the world many 
times over, and the overwhelming majority of the coun- 
tries do not have any nuclear weapons at all. People 
often say that there are five big nuclear powers in the 
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world. As a matter of fact, the total nuclear weapons 
possessed by the other three countries are less than five 
percent of the nuclear weapons in the world; and there is 
no comparison between the nuclear weapons of tne other 
three countries and those of the United States and the 
Soviet Union. From another angle, however, ' ¢ situa- 
tion appears somewhat different. The size of the U.S. 
economy as opposed to that of the rest of thc world is 
declining, and the Soviet Union has always had many 
difficulties with its economy; the gap between the United 
States and the Soviet Union is ¢ widening. Even 
the Soviet leaders admitted that neither the Soviet 
Union nor the United States can command the world. 


Qian Qichen said: “World multipolarization is a positive 
development. The world belongs to all countries. World 
atfairs should be handled by the international commu- 
nity through consultation.” He stressed that the views 
and interests of small and medium-sized countries 
should be respected. He said: “In such a big, diversified 
world, it is not good for a one or two countries to have 
the final say, nor it is good for a few countries to give the 
last word. Americans are fond of talking about democ- 
racy and human rights. In our view, democratization is 
badly needed in international relations, and the sover- 
eignty of each and every country should be respected in 
the international community. Only in this way will our 
world become a better one.” 


On the disarmament issue, Qian Qichen said: “In spite 
of the progress made in the cause of disarmament, the 
arms race is far from coming to a halt. The upgrading of 
weapons is acclerating, and high technology is being 
extensively used for the development of new types of 
weapons. Existing strategic weapons have not yet been 
reduced, but new '~pes of sirategic weapons have already 
appeared. The arms race on earth has not come to a stop, 
but <he arms race in outer space has already begun. No 
results have been achieved in the reduction of conven- 
tional weapons. It is of course no good if there are more 
weapons with more disarmament talks, nor will it serve 
the interests of peace if the weapons become more 
sophisticated with more such talks. Unremitting efforts 
should be made to achieve the ideal of disarmament.” 


He said: World peace and stability cannot be based on 
numerous and prolonged regional conflicts. He wel- 
comed the beginning of the Soviet withdrawal from 
Afghanistan and pointed out that there remain a number 
of regional conflicts to be settied. Qian Qicnen said: 
“Vietnam in particular is still stubbornly hanging on in 
Cambodia in disregard of the strong demand of the 
international community.” “China maintains that a 
political settleinent can only be based on the cessation of 
aggression, the withdrawal of foreign troops, and respect 
for the sovereignty of various countries.” 


Qian Qichen maintained that world peace and stability 
cannot be built on the widening gap in wealth between 
the North and the South. He called on the North to adopt 
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a farsighted policy to help the South with its develop- 
ment. He said: Practicing protectionism in trade may 
harm others as well as oneself. The world is of promise 
only when a road to common prosperity is followed. 


Qian Qichen said: Sino-U.S. relations hold an important 
position in China’s foreign relations. Sino-U.S. 
exchanges in various fields are steadiiy developing, and 
there are broad prospects for them. Maintaining and 
developing the friendly relations and cooperation 
between the two countries will be good not only for one 
side but for both sides as well as for world peace and 
development. He pointed out: However, “there are still 
obstacles, difficulties, and frequent interference” in the 
development of Sino-U.S. relations. Some people in the 
United States “always try to inierfere in China’s internal 
affairs in a bid to move Sino-U.S. relations along the 
lines of China accepting American values. This obvi- 
ously will not work.” 


Qian Qichen called on people of various circles in the 
United States to “break with outmoded concepts and go 
along with the irresistible historical trends,” so that 
Sino-U.S. relations will develop more smoothly. 


Comments on Moscow Summit 
OW3105 193188 Beijing XINHUA in English 
1915 GMT 31 May 88 


[Text] United Nations, May 31 (XINHUA)}—Newly 
appointed Chinese Foreign Minister Qian Qichen told 
U.S. Cable News Network (CNN) today that “dialogue is 
certainly better than confrontation, but I expect no 
significant breakthrough from the Moscow summit.” 


He made the remark in an interview with CNN here this 
morning in reference to the summit meeting now going 
on between '/.S. President Ronald Reagan and Soviet 
leader Mikhai) Gorbachev. 


Commenting on the UN General Assembly's third spe- 
cial session on disarmament, which will open here this 
afternoon, Qian Qichen said China attaches great impor- 
tance to the convocation of the special session and it 
hopes that a fairly good document on disarmament will 
be adopted at the meeting. 


Inspite of some achievements in the area of disarmament 
in recent years, Qian said, “arms race continues, and 
regional conflicts persist. Therefore, the danger of war 
has not been eliminated and the task for disarmament 
remains arduous.” 


Responding to a speculation that some Western coun- 
tries may seek a pledge by developing countries to cut 
military spending at the UN disarmament session, the 
Chinese foreign minister said China has taken some 
actions of dqsarmament on its own. In the past two 
years, China has reduced its armed forces by 25 percent 
and its military budget is only 5.5 billion U.S. doliars, 
that is, only five dollars in per capital terms. 


INTERNATIONAL AFFAIRS 


The developing countries’ right to self-defense should be 
ensured, Qian Qichen noted. 


The Chinese foreign minister arrived in New York on 
May 28 to attend the UN General Assembly's third 
special session on disarmament. 


XINHUA ‘Roundup’ on USSR-U:S. Summit 
OW010605 2688 Beijing XINHUA Domestic Service 
in Chinese 0722 GMT 31 May 88 


(Roundup: “First 2 Days of the USSR-U.S. Summit: The 
Atmosphere ‘: ‘Businesslike;’ the Contradictions Are 
Sharp,” by XINHUA reporter Shen Yiming] 


[Text] Moscow, 30 May (XINHUA)—The Gorbachev- 
Reagæn meeting has been going on for 2 days in Moscow. 
According to what the press spokesmen of the two sides 
said at a news briefing today for reporters from various 
countries, the meeting proceeded in “a businesslike [qiu 
shi 3061 1395] atmosphere” and “helped enhance” the 
understanding of each other's positions, and “certain 
progress” was made on some specific issues. The two 
leaders behaved politely and talked cheerfully and 
humorously when they appeared on public occasions. 
However, from their speeches made openly and the 
information released by their spokesmen at news brief- 
ings, the 2 days of meeting, generally speaking, have 
proceeded in a rather rigorous way. On some major 
issues, the two sides have had a tit-for-tat exchange of 
words, and their contradictions are still acute. 


How so? Observers here have gained the above impres- 
sion from three things. 


First, at the Kremlin ceremony to welcome Reagan held 
on 29 May, Gorbachev and Reagan engaged in a battle of 
wits by elaborately quoting proverbs in their speeches, 
astonishing TV viewers who were watching the live relay 
of the ceremony. Referring to the fact that Reagan had 
constantly commented on the situation in the Soviet 
Union, Gorbachev quoted the proverb “it is better to see 
once than to hear a hundied times.” Normally, this is a 
“neutral” proverb without any specific hints. However, 
amid the background that the Soviet side had recently 
taken exception to cciiments made by Reagan on 
numerous occasions on the human rights problems in the 
Soviet Union and that the Soviet side had complained of 
Reagan’s insufficient knowledge about current realities 
in the country, Gorbachev obviously meant something 
by quoting the proverb. In his reply speech, Reagan 
quoted a proverb in Russian in return: “It was born, it 
wasn't rushed.” And he supplemented this with the 
remark “we did not rush.”’ Since the Soviet Union has on 
many occasions expressed intention to sign =~ soon as 
possible an agreement on the reduction of strategic 
weapons, Reagan's attitude of “no haste” would, of 
course, scund wu) pleasant. Later, when a reporter asked 
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Gorbachev to comment on Reagan’s words, he replied: 
“I am always for progress.” He said he liked another 
proverb better: “We need confidence, but it must be 
verified.” 


The small “proverb war” seems to show that Reagan 
now intends to solve the major issues in Soviet-U.S. 
relations “step-by-step,” and Gorbachev, on the other 
hand, is not a negotiator who will easily give way. 


The second thing that drew people’s attention was that 
Reagan placed the human rights issue on the negotiating 
table the first day they met for talks. Outsiders are not 
clear as to how this problem was discussed in th= inner 
sanctum, but the words used by the spokesmen of both 
sides at news briefings shed some light on the debate. 
While White House spokesman Fitzwater described the 
human rights issue as of “special importance,” Soviet 
spokesman Gerasimov said that in raising this issue, the 
U.S. side injected into it the “propaganda and sensation- 
alist factors” and was “very hypercritical.” In addition 
to these fierce remarks, Reagan received a group of 
Soviet “dissidents” at his temporary official residence 
today and bolstered their morale. The Soviet side, not to 
be outdone, held a special press conference for four 
American Indians who had traveled to Moscow to 
demand human rights from Reagan. The United States 
tried to raise a fanfare about the Soviet human rights 
problem, while the Soviet Union made a big exposure of 
U.S. infringement on human rights, thus clouding the 
talks in the past 2 days with an atmosphere of discord, at 
—s the secondary supersede the primary on the 
agenda. 


Third, people are interested in how much progress has 
been made in arms reduction—the no | topic in their 
relations—as a res'*"t of the 2 days of meetings. The 
overall situation disclosed by Soviet spokesman Gerasi- 
mov at today’s news briefing is that up to now, the two 
sides hold “rather closer” positions on the question of 
supervision and verification of land-launched intercon- 
tinental ballistic missiles, and progress has been made on 
the questions of supervision over air-launched cruise 
missiles, exchange of information on the launching of 
intercontinental missiles, and the scope 0; verification of 
chemical weapons produciivn. In their talks on a 50- 
percent cut in strategic nuclear weapons, however, there 
remains a substantial difference between them over 
abiding by the 1972 ABM Treaty and the questions of 
space weapons and sea-launched ciuise missiles, which 
are main obstacles to the strategic weapons reduction at 
present. This is the key reason that they could not sign an 
accord on a 50-percent cut in strategic weapons during 
the current meeting. Even so, the two leaders have time 
and again expressed their desire to strive for the conclu- 
sion of such an accord within the remaining half year or 
so of President Reagan's term. However, the Soviet 
spokesman said today that this desire is in contradiction 
to Reagan’s remark “it was vorn, it wasn’t rushed.” 
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As two of the four rounds of talks planned for this 
Soviet-U.S. summit in Moscow are now over, whether 
the summit can pave the way for signing the accord on 
Cutting strategic weapons and for further easing the 
relations between the two countries would depend on a 
reply to be made by the two leaders in their next two 
rounds of talks. 


‘No Major Breakthrough’ 
OW0106015388 Beijing XINHUA in English 
0123 GMT 1 Jun 88 


[Roundup: No Major Progress Scored in Moscow Sum- 
mit (by Shen Yiming)”- - XINHU* *e-dlinej 


[Text] Moscow, May 3' (XIN?'' A} .. »-n the Reagan- 
Gorbachev 


Geneva summit |':::0st sialemated in the 
winter of 1985, Reagan sugges . 9* .¢ and Gorbachev 
knock on the table with their fisi.. ....dachev agreed. As 


a result, they concluded their talks amicably. 


Soviet leader Mikhail Gorbachev, before his third round 
of talks with visiting U.S. President Ronald Reagan 
today, recalled this episode and told reporters that 
perhaps it is again the time for them to knock on the 
table. 


The mention of the episode is a sign that no major 
breakthrough has been made in the superpowers’ nego- 
tiations on arms control, especially on the 5) percent 
reduction of the 'r offensive strategic nuclear weapons. 
As well, little progress was reported in their discussion of 
conventional arms reduction in Europe. 


However, Moscow and Washington did make some 
progress On some minor disarmament issues. 


An agreement on joint verification experiment (JVE) 
and another agreement on advance notification of 
launches of sirategic ballistic missiles were signed. 


Under the JVE treaty, the two countries undertake not to 
conduct nuclear explosions of more than 150 kilotons, 
either for weapons testing or peaceful purposes. 


Progress was also in the verification of land-based 
mobile inter-contin<..al ballistic missiles, a limitation 
on air-launched cruise missiles and the verification of 
the production of chemical weapons. 


Both the Soviet and U.S. spokesmen, in a joint press 
conference today, refused to disclose any dc'ails of the 
Reagan-Gorbachev discussion on regional conflicts, say- 
ing only that things will be clear tomorrow. 


Three days have passed since the Moscow summit. 
People mht be disappointed at ihe result of the sum- 
mit, as said by Soviet spokesman Gennadiy Gerasimov: 
‘The measurement of progress is in big expectations. If 
you have big expectations, then it will seem to you chat 
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the problems seem small.” But 't is still worth welcoming 

that both countries exercised certain restraint, carried 

out dialogue and did make some improvement in certain 
ssues. 


Li Meets International Seminar 
OW3105 121188 Beijing XINHUA Domestic Service 
in Chinese 1416 GMT 30 May 88 


[By reporter Jiang Lurong] 


{Excerpts} Beijing, 30 May (XINHUA)—Li Pe 

mier of the State Council, met with about 50 

and foreign participants of an international pn mn 
called “China and the World in the Nineties,” at 
Ziguangge Pavilion in Zhongnanhai today, and 
exchanged views with them on China's ongoing eco- 
nomic reform and the world economic situation. 


On behalf of the Chinese Government, Li Peng extended 
a welcome to the foreign scholars, experts, and celebri- 
ties attending the seminar. 


He said: China’s open policy and economic development 
is related closely to the world situation. The open policy 
—* wok better mutual understanding between China and 
the worid. 


He said: The Chinese Government has high expectations 
for the seminar, hoping that it will make suggestions for 
China’s economic reform and development. 


While answering foreign guests’ questions, Li Peng 
explained ihe target ofa China’s economic development 
toward the end of this century, as well as briefed them on 
the progress in China's reform. 


He said: Realization of the four modernizations is the 
fighting goal and the basis for unity of all Chinese people. 


On the importance of scientific advances to economic 
development, Li Peng said: China attaches great impor- 
tance to scientific research, especially the research of 
applied sciences that can boost productivity and eco- 
nomic efficiency. 


Andreas Van Agt, former prime minister of the Nether- 
lands and representative of the European Community to 
Japan, said that the mounting protectionism in Europe is 
detrimental to the economic development of Europe and 
China. Li Peng said that China has taken note of the 
situation. He called on Europe to open its market wider 
to the Chinese products to the benefit of both sides. 


Li Peng said: China hopes to see a united, strong Europe. 
China has good relations with Europe in many fields, 
and Europe is China’s major partner in economic and 
trade cooperation. 
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Van Ag' spoke highly of the seminar and China's invi- 
tation of people countries with different social 
systems to discuss Chinese affairs. 


Li Peng told the foreign guests that China is working 
hard to improve its investment climate. He said: China's 

tial treatment to foreign investors is no way 
nferior to that of other nations. In recent years, China 
has improved its communications and electric power 
supply. We will also strive to improve our work effi- 
ciency. [passage omitted on views of the foreign guests] 


The seminar, which is sponsored by the Research Center 
for Economic, Technological, and Social Development 
under the Staie Council, in Beijing this morning. 
Participants have come 10 countries, including 
China, Britain, the United States, Switzerland, Japan, 
Peru, and Nigeria. They will discuss the major trends 
and prospects of scientific and technological develop- 
ment, the current world economic structural changes and 
their effects, changes of energy resources and environ- 
ment in the 1990's, and international political relations. 


the Chinese participants are Ma Hong, secretary 
of the State Council's Research Center for Eco- 
nomic, Technological, and Social Development, Huan 
Xiang, secretary general of China's International Studies 
Center, He Kang, minister of agriculture, and Tang Ke, 
chairman of the board of directors of China Kanghua 


Development Corporation. 


Official Calls For Vatican To Break Taiwan Ties 
HK0106093088 Hong Kong AFP in English 
0918 GMT | Jun 88 


[By Robert MacPherson] 


ext] Beijing, June 1 (AFP)—China’s state-approved 

oman Catholic Church Wednesday hailed Hong 
Kong's newly appointed cardinal as an old friend and 
renewed its call on the Vatican to cut diplomatic rela- 
tions with Taiwan. 


Bishop John Baptist Wu Cheng-chung, 63, was named 
Sunday by Pope John Paul II as Hong Kong’s first-ever 
cardinal. He has long campaigned for negotiations to end 
a 31-year split between Beijing and the Holy See. 


In an interview, Liu Bainian, spokesman for the China 
Patriotic Catholic Association, said a 1985 visit to China 
by Bishop Wu had improved relations between the Hong 
Kong and mainland churches. 


“Bishop Wu is our friend, as well as our brother in 

Catholicism. We believe the affairs of the Hong Kong 

yr ish will = new achievements under his leadership,” 
r Liu said. 
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Asked if Bishop Wu's appointment would affect the 
current position with regard to the Vatican, Mr Liu 
noted that there had been no ties between China and the 
Vatican since 1957 when Beijing severed them and set 
up the patriotic association. 


“If the Vatican ceases diplomatic relations with Taiwan 
and sets up diplomatic relations with the People’s 
Republic of China, the relations between China and the 
Vatican will be improved,” Mr Liu said. 


“The main thing is for the Vatican to stop diplomatic 
relations with Taiwan and admit that the People’s 
Republic of China is the only legal Chinese govern- 
ment,” he said. 


(In Hong Kong Tuesday, Bishop Wu said that mutual 
concessions would be needed to establish ties between 
the Vatican and Beijing but the leadership of the pope 
could not be compromised. 


(The question would be how to establish ties “and not 
sacrifice principle ... a lot of things could be talked over 
and compromised, he said.) 


Mr. Liu also reiterated demands that the Vatican prom- 
ise not to “interfere” in domestic Chinese affairs. 


The Chinese foreign ministry, asked for a reaction to 
Bishop Wu’s nomination, said Wednesday: “It seems 
there is no connection between the appointment of the 
Hong Kong cardinal by the pope and Sino-Vatican 
relations.” 


Taiwan’s Nationalist government continues to claim it is 
the sole legitimate ruler of all China, 39 years after 
Chiang Kai-shek and his troops retreated to the island 
after being defeated by the communists. 


Western analysts said that the Vatican’s recognition of 
the People’s Republic would be a major diplomatic coup 
for Beijing, adding that in recent months there have been 
signs of an impending thaw. 


In April, former Shanghai Archbishop Ignatius Gong 
Pingmei, 88, jailed for 30 years for his refusal to disavow 
the poples’ authority, was permitted to fly to the United 
States to visit relatives there—a move that some observ- 
ers interpreted as a gesture of goodwill towards the 
Vatican. 


In November, Philippine primate Jaime Cardinal Sin 
indicated that China and the Vatican were heading 
towards restored relations. “I think we will come to an 
agreement,” he said. 


Pope John Paul himself has said he prays every day for 
“full communion” with China. 
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The China Patriotic Catholic Association claims 3.4 
million acherents, practising their faith in more than 
2,000 churches and chapels restored since the 1966-76 
Cultural Revolution. 


A similar number, who still recognise the Vatican, are 
believed to practice their faith in what are described as 
“underground” churches. 


Shanghai is the biggest official diocese with 120. 000 
worshippers. Its Jesuit-trained bishop, Jin Luxian, is 
expected to meet Bishop Wu when he attends a seminar 
in Hong Kong this month. 


United States & Canada 


Cooperation on Water Resources M nt 
OW2905025 788 Beijing XINHUA in Englis 
1423 GMT 28 May 88 


[Text] Wuhan, May 28 (XINHUA)—A senior U.S. offi- 
cial said here on Friday that U.S. companies intend to 
cooperate with China on water resources management in 
future. 


James Ziglar, assistant secretary of U.S. Department of 
Interior, said, “U.S. and China have much to share in the 
area. We have experience in building dams such as 
Grand Coulee, which is similar to the proposed Three 
Gorges project on the Yangtze River. We hope China 
can benefit from our experience. Conversely, we con- 
tinue to learn as we assist China in developing its 
hydropower and water resources.” 


Ziglar was one of a delegation from the U.S. Bureau of 


. Reclamation (USBR) and U.S. Geological Survey who 


have just finished a visit to China. Accompanied by Wei 
Tingcheng, commissioner of the Yangtze Valley Plan- 
ning Office (YVPO) and Chen Jishen, director of the 
Yangtze Research Institute, the group weno to Chongq- 
ing on May 23 and then on to Wuhan via the Three 


Gorges. 


During their stay in Wuhan, the group visited the 
construction site of the 1!60m-high Geheyan Dam 
project on the Qingjiang River, one of the tributaries of 
the Yangtze River. They also visited the Gezhouba Dam 
Project, which is due for completion in September. 


Wei Tingcheng, who was the chief designer of the Gez- 
houba Dam project, said that cooperation between 
China and the U.S. in hydropower and water resources 
has been very effective. 


In addition to the USBR, the U.S. Corps of Engineers 
and some well-known U.S. engineering companies 
including the Morrison Knudson Engineering Co., Harza 
Engineering and Kaiser Engineering, have all been 
involved in a study of the Three Gorges project. 
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Soviet Union 


Contract System Could Work for USSR 
OW 2805081388 Beijing XINHUA in English 
0549 GMT 28 May 88 


[Text] Moscow, May 27 (XINHUA)—A Soviet high- 
ranking official Wednesday praised China's contract and 
leasing system, saying it could be borrowed to help solve 
the acute food shortage in his country within two or three 
years. 


In an interview with XINHUA, First Vice Chairman of 
the Soviet State Planning Committee Peotr Pesker said, 
“The food shortage could be basically solved if the 
soviets follow China’s contract and leasing system.” The 
system has given an incentive to Chinese peasants to 
produce more agricultural products and food. 


In recent years, Soviet citizens are increasingly com- 
plaining about the shortage of food and services in the 
country, which has been plaguing the Soviet economy for 
a long time. 


Pesker said that during his recent visit to China, he was 
deeply impressed by the progress China has made in its 
agricultural reform and also by the food supply in its 
towns and cities. 


In another development, the Supreme Soviet adopted on 
Thursday a law on cooperatives. The law, which will take 
effect on July 1, gives juridical and economic indepen- 
dence to cooperatives in the Soviet Union. 


Ulanhu Meets Soviet Friendship 
OW2805 152988 Beijing XINHUA in English 
0600 GMT 28 May 88 


[Text] Beijing, May 28 (XINHUA)—Ulanhu, vice chair- 
man of the Chinese National People’s Congress Standing 
Committee, met a delegation from the Soviet People’s 
Association for Friendship With Foreign Countries and 
the Sov’et-Chinese Friendship Association here today. 


The delegation is led by S.L. Tihvinsky, president of the 
Soviet-Chinese Friendship Association. 


Receives Soviet Writers 
ondlenest 88 Beijing in Russian to the USS. 
1800 GMT 3 May 88 


ext] Wang Meng, PRC minister of culture, met a 
viet delegation headed by Yuriy Dmitriyevich Cher- 
nichenko, publicist and of the board of the 
USSR Union of Writers, on the afternoon of 28 May in 


Beijing. 
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He answered questions that were of interest to the guests, 
such as the characteristics of Chinese writers, the rela- 
tions between the policies of broadening foreign ties and 
the four fundamental principles—education, cultural 
life, and health services in Chinese villages. [Only three 
“principles” listed] 


Minister Wang Meng approved the very friendly con- 
tacts between the writers’ unions of the two countries. 


Northeast Asia 


Qian Qichen To Meet Takeshita in New York 
OW3105 134788 Beijing XINHUA in English 
GMT 30 May 88 


[Excerpt] Tokyo, May 30 (XINHUA)—Japanese Prime 
Minister Noboru Takeshita left here today to start an 
11-day visit to the United Nations in New York and 
Western Europe. 


Before his departure, Takeshita told the Japanese media 
that he will deliver a speech at the United Nations 
session of disarmament Wednesday and clarify Japan’s 
position on disarmament, the KYODO News Service 
said. 


According to Foreign Ministry officials here on Tuesday, 
Takeshita will meet with Argentine President Raul 
Alfonsin, Chinese Foreign Minister Qian Qichen and 
UN Secretary General Javier Perez de Cuellar, while 
attending the UN disarmament session. ' 


He is also scheduled to meet U.S. President Ronald 
Reagan in London on Friday to be directly briefed about 
the outcome of the U.S.-Soviet summit in Moscow. 
[passage omitted] 


Takeshita, Uno Meet Outgoing PRC Envoy 
OW2705201888 Beijing in Japanese to Japai 
0930 GMT 26 May 88 


[Text] According to a Radio Beijing Tokyo correspon- 
dent, Prime Minister Takeshita and Foreign Minister 
Uno yesterday [25 May] separately met with Mr. Zhang 
Shu, the outgoing Chinese ambassador to Japan. 


Foreign Minister Uno said at the meeting that while 
Sino-Japanese relations are experiencing some problems 
in the course of development, the great majority of 
Japanese people strongly wish to see the continued 
growth of ties between the two countries. 


Meanwhile, Prime Minister Takeshita, at his meeting 
with Mr. Zhang Shu, recalled his visit to China made in 
January last year as secretary general of the Liberal 
talks with Chinese 
‘He said he s looking forward to 


es 
ae 
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Macao Governor Arrives in Beijing for Visit 
OW2705 104688 Beijing XINHUA in English 
0529 GMT 27 May 88 


[Text] Beijing, May 27 (XINHUA)—Governor Carlos 
Melancia of Macao and his wife arrived here by air this 
afternoon on a 5-day visit at the invitation of Chinese 
Vice Minister of Foreign Affairs Zhou Nan. 


Melancia is the first Macao governor to visit Beijing 
since the Sino-Portuguese Joint Declaration on the 
Question of Macao was signed in April last year. 


Melancia and his wife were greeted at the airport by 
Zhou Nan and his wife. 


Zhou told reporters at the airport that he will hold talks 
with Melancia on issues of common interest, and direc- 
tor of the Hong Kong and Macao Affairs Office under 
the State Council Ji Pengfei will meet him. 


The vice foreign minister said Melancia’s visit will 
deepen mutual understanding and promote cooperation 
between the mainland and Macao, and help implement 
* Sino-Portuguese Joint Declaration on the Question 
of Macao. 


It will also promote the stability and economic develop- 
ment of Macao during the transitional period, he added. 


Zhou Nan Hosts 
OW2805 120588 Beijing XINHUA in English 
1451 GMT 27 May 88 


[Text] Beijing, May 27 (XINHUA)—The issue of Macao 
will be properly settled, said Chinese Vice Foreign Min- 
ister Zhou Nan at a dinner in honor of visiting Macao 
Governor Carlos Melancia and his wife here tonight. 


The Sino-Portuguese joint declaration on Macao, which 
was signed a year ago, will be smoothly implemented in 
the transitional period so long as the two sides abide by 
the principles set in the joint declaration and act in the 
spirit of mutual understanding and mutual accommoda- 
tion, Zhou said. 


He added that consultations can be carried out through 
the Sino-Portuguese Joint Liaison Group and other 
diplomatic channels. 


He noted that social stability and economic development 
in Macao in the past year have testified to the correctness 
of the Chinese Government's policies on Macao and 
proved the joint declaration a “very good” one. 


He expressed apprecietion of the governor's efforts to 
ensure Macao’s economic o :velopment and social stability. 
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Zhou expressed the conviction that Melancia’s current 
visit would help strengthen mutual understanding and 
cooperation for the continued stability and development 
in Macao. 


In reply, Melancia said that his current visit, the first to 
Beijing since the signing of the joint declaration, in one 
way shows the importance Chinese leadership has 
attached to the question of Macao. 


He told his hosts that the Portuguese President, Prime 
Minister, and the Macao Government all consider it 
necessary to take firm steps to ensure the smooth transfer 
of power in Macao on December 20, 1999, as set in the 
joint declaration. 


The residents in Macao have great confidence in 
Macao’s future, he added. 


Melancia said that his discussions with Chinese officials 
will help deepen understanding, expand exchanges of 
views and information, and further the cooperation 
between Macao and the mainland. 


Melancia arrived in Beijing at noon today. 


Meets Zhou Nan 
OW2905040688 Beijing XINHUA in English 
0749 GMT 28 May 88 


[Text] Beijing, May 28 (XINHUA)—Chinese vice-min- 
ister of foreign affairs, Zhou Nan, held talks today with 
visiting Macao Governor Carlos Melancia. 


The three-hour talks at Diaoyutai, the state guesthouse, 
were “frank, friendly, pleasant, and harmonious,” said 
Ambassador Kang Jimin, Chinese head of the Sino- 
Portuguese Joint Liaison Group, adding there were no 
differences. 


Zhou noted Melancia is the first Macao overnor to visit 
Beijing since the Sino-Portuguese jc’ declaration on 
Macao was signed in April last year and called the visit 
beneficial to promoting understanding and cooperation 
between both sidcs. 


He said the joint declaration spelled out an unprece- 
dented concept of “‘one country, two systems,” and that 
this has been proven correct and the best way to solve 
both the Hong Kong and Macao issues. 


The declaration stipulates that the social system in 
Macao will remain unchanged for 50 years, and said 
Zhou, “we will seriously abide by this stipulation.” 


He said both sides must make a concerted effort to 
implement the various articles in the declaration. 
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Cooperation needs more discussions, he said, and these 
may be carried out through the channel of the Sino- 
Portuguese Joint Liaison Group, ordinary diplomacy, or 
visits by the governor. 


“We welcome the governer to visit China once a year 
and discuss problems when they appear so that economic 
development and political stability can be ensured dur- 
ing the transitional period,” he said. 


Zhou said Macao’s economic development will be con- 
ducive to its polictical stability and so, too, the other way 
around. 


Melancia said his government will strictly adhere to the 
declaration and added he and Portuguese leaders attach 
great attention to Macao’s development and stability. 


He said that to give the local economy a boost over the 
transitional period, Macao will start some big projects 
with the mainland’s assistance and cooperation. 


Zhou assured support and cooperation on anything that 
benefits Macao’s economic development and stability in 
line with the Sino-Portuguese joint declaration. 


Meets Li Peng 
OW3005 124788 Beijing XINHUA Domestic Service 
in Chinese 1316 GMT 28 May 88 


[By reporter Huang Rirao] 


[Text] Beijing, 28 May (XINHUA)—In his meeting with 
Macao Governor Melancia at Ziguangge, Zhongnanhai, 
this afternoon, Li Peng, premier of the State Council, 
said: China’s policy toward Macao, like its Hong Kong 
policy, will not change. 


Li Peng told Melancia: “China and Portugal enjoy a 
good relationship. The two countries have reached agree- 
ment on the Macao issue. China’s policy toward Macao, 
like its Hong Kong policy, will not change. Macao is 
currently at a new historical . As its governor during 
this period, you are going to function quite differently 
from your predecessors. You not only have to govern 
and manage this area but also pave way for the transfer 
of political power. Yours is a very heavy task, and we are 
willing to help you and cooperate with you closely.” 


After the meeting, Macao Governor Melancia told 
reporters: “I am very happy to be received by the 
premier. This proves that high-level Chinese leadership 
supports the Portuguese Government in Macao until 
1999, which gives me great confidence.” He continued: 
Portugal and China will exchange views regularly and 
implement the joint declaration in harmony. He said: “I 
know my job is going to be very tough. However, with 
the joint declaration as my guideline, I have full confi- 
dence in carrying out my work. After the meeting with 
the premier, I am convinced that he is very supportive of 
my work, including Macao's development plan.” 
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Also present at the meeting were Zhou Nan, vice minis- 
ter of foreign affairs; Li Hou, deputy director of the 
Hong Kong and Macao Affairs Office under the State 
Council; and Valerio, Portuguese ambassador to China. 


Holds News Conference 
OW2905 142188 Beijing XINHUA in English 
1257 GMT 29 May 88 


[Text] Beijing, May 29 (XINHUA)—Visiting Macao 
Governor Carlos Melancia said here today that he 
believed the transfer of power of Macao in 1999 would 
be smooth. 


Speaking at a press conference he gave this afternoon: 
Melancia said that during his current visit which is of 
political significance, he was impressed by the determi- 
nation expressed by both sides to abide by the Sino- 
Portugsese Joint Declaration on the question of Macao. 


“Thus we can be free of worry in carrying out large 
projects in Macao,” he added. 


It can be said with certainty that Macao will maintain its 
stability and development, he noted. 


However, he also mentioned certain difficulties, includ- 
ing employing more local people as civil servants and 
making the Chinese language the legal language in 
Macao. 


‘Although these problems can hardly be solved in a short 
period of time,” Melancia said, “they won’t constitute an 
obstacle to the transfer of power of Macao as we have the 
support and cooperation of the Chinese side.” 


His visit reached its high point when he met Chinese 
Premier Li Peng, he said. And he is looking forward to 
meeting Chinese Minister of Foreign Economic Rela- 
tions and Trade Zheng Tuobin and Communications 
Minister Qian Yongchang. 


Localization a Key Problem 
HK3005071088 Hong Kong SOUTH CHINA 
MORNING POST in English 30 May 88 p 2 


[By Seth Faison] 


[Text] Macao Governor Carlos Melancia told Chinese 
leaders in Beijing yesterday that localisation of the civil 
service and widening the official use of the Chinese 
language were the main difficulties in the enclave’s 
transition to mainland rule in 1999. 


Declaring his visit “a triumph of Sino-Portuguese 
relations”, Mr Melancia told reporters that he had 
briefed leaders on the myriad problems involved in the 
hand-over of Macao. 
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In a meeting on Saturday, Mr Melancia informed Prime 
Minister Li Peng of Macao’s aim to formulate a concrete 
plan, within three years, for localisation and the language 
shift for government, schools and courts. 


Preparing the legal system for bilingual operation 
involved the daunting task of translating all existing laws 
into Chinese, he said. 


Cantonese would definitely be the territory's official 
language along with Portuguese, he affirmed, to the 
surprise of many Macanese journalists who thought it 
would be Mandarin. 


Mr Melancia brushed off questions about the scandal at 

government-owned Teledifusao de Macao (TdM), where 

two executives have been arrested while several others 

ob questioned over the alleged misuse of official 
unds. 


“We have many small problems. TdM’s were not 
included in the discussion of our main problems,” said 
Mr Melancia. 


When asked about Chinese reaction to his plans to 
decentralise government authority among department 
secretaries, Mr Melancia maintained that China had no 
on 4 governing affairs that belonged to Portugal 
unti . 


As for localisation, which has met a slower start in 
Macao than in Hong Kong, Mr Melancia said he 
expected complete success by the handover date in 1999. 


“The Chinese understand that this can’t be solved in one 
ay, they also know the importance of the matter,” he 
said. 


Mr Melancia said Chinese leaders, including the head of 
the Macao and Hong Kong Affairs Office Ji Pengfei, 
supported three major infrastructural projects; the air- 
port, an expanded port and the new bridge. 


Construction is expected to beging on the multi-billion 
dollar airport this year, while the Hong Kong Govern- 
ment deliberates over the scale, timing and location of its 
own replacement airport. 


Mr Melancia said the visit to Macao of Mr Ji and other 


Officials had nothing to do with the formation of Basic 
Law committees, which will be arranged on the Hong 
Kong model. 


He also quoted Mr Li as saying that the economic 
evolution in China would “merge with” that in Macao 
and Hong Kong in the future, so there would not be any 
adverse impact after 2049, when the “one-country, two- 
systems” policy was officially concluded. 
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Echoing the mainland’s enthusiasm for foreign invest- 
ment, Mr Melancia told Mr Li that Macao would be 
working out a long-term economic development pro- 
gram with a view towards absorbing foreign funds, the 
NEW CHINA NEWS AGENCY reported. 


In a three-hour meeting with China’s Vice-Minister of 
Foreign Affairs Zhou Nan, Mr Melancia discussed loca- 
lisation, language and other issues pertinent to the tran- 
sition. 


Mr Melancia will meet Portuguese President Dr Mario 
Soares in Bangkok next month. 


—Macao Crime Investigation Court Judge Manuel 
Celeiro has returned to Macao after a nine-day trip to 
Portugal to investigate the TdM scandal. 


Judge Celeiro, who left Macao on May 19, told the 
Portuguese national news agency LUSA after his Lisbon 
trip that it was not necessary to take statements from Mr 
Melancia for the moment. 


Judge Celeiro said his trip to Lisbon was “very fruitful” 
but declined to say how many people he interviewed. He 
also said he would be speeding up the procedures of the 


prosecution. 


Meets Foreign Trade Minister 
OW3 105094788 Beijing XINHUA Domestic Service 
in Chinese 1444 GMT 30 May 88 


[By reporter Huang Riyao] 


[Text] Beijing, 30 May (XINHUA)—Minister of Foreign 
Economic Relations and Trade Zheng Tuobin and 
Macao Governor Melancia held talks this morning in the 
office of the Ministry of Foreign Economic Relations 
and Trade to discuss matters on the construction of large 
projects during the transitional period. 


Melancia briefed Zheng Tuobin on his ideas about 
Macao’s economic development — the transitional 
period, in particular the construction of an international 
airport and a deep-water dock. Zheng Tuobin said: We 
approve of building these two projects and will take an 
active part in their investment and construction. 


Zheng Tuobin expressed the intention of expanding 
economic cooperation between the inland and Macao 
and supporting the latter’s economic development. He 
said: We want to increase not only our exports to Macao 
but also our imports from Macao. In the meantime, we 
welcome Macao businessmen to come to the inland to 
make investments and we encourage inland enterprises 
to make investments in Macao. 


This afternoon the Macao governor toured Tiantan 
Park. In the evening he hosted a banquet at the Portu- 
guese Embassy for the Chinese officials concerned. 
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Zheng Tuobin on M 
OW3005090588 Beijing XINHUA in English 
0831.GMT 30 May 88 


[Text] Beijing, May 30 (XINHUA)—The economic ties 
between the Chinese mainland and Macao are of great 
importance to Macao’s prosperity and stability, a senior 
Chinese official said here today. 


Zheng Tuobin, Chinese minister of foreign economic 
relations and trade, said that the mainland will 
Strengthen economic cooperation with Macao in all 
forms. 


Zheng made these remarks while meeting the visiting 
Macao Governor Carlos Melancia here this morning. 


When told that the Macao Government is planning some 
big construction projects, Zheng noted the projects will 
benefit Macao both during and after the transitional 
period. 


“They will not only benefit Macao but also the neigh- 
boring areas,” he said, adding the mainland is willing to 
cooperate with the Macao Government in this regard. 


The mainland has increased imports of local products and 
goods in transit from Macao in recent years, Zheng noied. 


We hope to further develop bilateral trade and expand 
export to Macao,” he added. 


“We want to see more investment on the mainland coming 
from Macao and the other way round too,” he said. 


He reiterated China’s long-term policy of absorbing 
foreign capital during the 50-minute meeting. In order to 
attract more foreign investment China, he said, the 
Chinese Government has made great efforts to improve 
the investment environment by perfecting legislation 
and taking concrete measures. 


“In fact,” he went on, “the investment environment in 
China, especially in its special economic zones, has been 
much improved over the past few years.” 


Melancia, while recalling his meeting with Chinese Pre- 
mier Li Peng, said that it is “encouraging” that Chinese 
leaders attach great importance to the economic cooper- 
ation between the mainland and Macao. 


He sa‘d that to exchange views with the Chinese leaders 
is something indispensible and accords with the princi- 
ples set in the Sino-Portuguese Joint Declaration. 
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Meets Qian Yongchang 
OW3105 101188 Beijing XINHUA in English 0732 
GMT 31 May 88 


{Text} Beijing, May 31 (XINHUA)—Qian Yongchang, 
minister of communications, met with Macao Governor 
Carlos Melancia here today. 


The two sides exchanged views on the construction of 
Macao Port and international airport as well as matters 
concerning the linking of Macao’s international airport 
with the inland’s highways. 


The meeting was followed by a luncheon given by Qian 
in honor of Melancia, his wife and their party. 


Zhovw Nan Talks With Goncalo Cesar de Sa 


On Coastal Area Cooperation 
OW3105023388 Beijing XINHUA in English 
0142 GMT 31 May 88 


[Text] Beijing, May 31 (XINHUA)—China’s Vice-For- 
eign Minister Zhou Nan just said Macao can play a role 
similar to Hong Kong in economic cooperation with the 
mainiand’s coastal areas. 


“If successful, this cooperation can be very important,” 
Zhou said, adding fy’ 1er economic contact and cooper- 
ation between Hong Kong, Macao and the mainiand’s 
costal areas will be reciprocal and promote economic 
development for al! involved. 


Zhou made this comment in an interview with Goncalo 
Cesar de Sa, director of the Macao branch of the Portu- 


guese news agency yesterday. 


Zhou maintains Hong Kong and Macao, both of which 
are free ports and international cities, hae strong eco- 
nomic ties with the rest of the world, and both regions 
boast lots of capital, good managerial expertise, well- 
developed information exchange systems, and extensive 
trade networks. 


China’s coastal areas are rich in natural resources and 
inexpensive labor, Zhou said, with the big labor force in 
these areas better educated and more professionally- 
trained than workers in other parts of the country. 


This part of the mainland is also more developed in 
certain areas of scientific and technological research, 
Zhou said, adding by combining the advantages of both 
sides, the mainland, Hong Kong and Macao can all see 
significant economic returns. 


Zhou mentioned good results have already been scored 
in cooperative projects between Hong Kong and Guang- 
dong Province during the past two years, with both sides 
satisfied and agreeing there is still potential for more 
cooperation. 
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According to Zhou, Macao’s development in the first 
year of its transitionary period has been positive, with 
both the Chinese and Portuguese sides earnestly and 
positively following the Sino-Portuguese joint declara- 
tion on Macao. 


We are pleased Macao has enjoyed social stability and 
continued to be economically prosperous during the past 
year,” Zhou added. 


Zhou said he beiieves as long as both the Chinese and 
Portuguese Governments continue to follow the joint 
declaration, Macao will continue to enjoy social stability 
and economic prosperity. 


To date, the vice-minister said, all negotiations between 
the two sides on carrying out the joint declaration have 
been successful, including the first meeting of the Sino- 
Portuguese Joint Liasion Group, which was set up in line 
with the joint declaration. 


The land groups of China and Portugal are also holding 
regular meetings in Macao and are working well 
together, Zhou said. 


““We still have more areas for negotiation, including 
high-level diplomatic contacts,” Zhou said, adding 
Macao Governor Carlos Melancia’s visit has also been 
called a success. 


“The key to successful cooperation is continued mutual 
trust and understanding,” Zhou said, “and regular con- 
tacts and negotiations are conducive to strengthening 
this trust and understanding.” 


Zhou made the proposal Carlos Melancia visit Beijing 
once every year, which Melancia enthusiastically sup- 
ported. 


When asked by Goncalo Cesar de Sa to a comment on 
the focus of the Macao Government’s work Zhou said, 
“according to the joint declaration, the Macao Govern- 
ment will be in charge of administration during the 
transitionary period, and the Chinese Government will 
offer support.” 


Mentioning Macao’s economic development plan 
spelled out by the Macao Government Zhou said, “the 
Chinese Government supports plans which will facilitate 
Macao’s economic development and prosperity, as long 
as they are feasible.” 


Goncalo Cesar de Sa asked Zhou’s opinion on how to 
solve Macao’s gambling problem and Zhou replied, “we 
have stated in the joint declaration, no matter what it 
may be like in Hong Kong or Macao, the life style will 
remain unchanged and we will not interfere.” 
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On Macao Basic Law 
OW3105020788 Beijing XINHUA in English 
0041 GMT 31 May 88 


[Text] Beijing, May 31 (XINHUA)—The future Macao 
Basic Law can be formulated by consulting, but not 
completely copying, the Hong Kong Basic Law which is 
now being drafted, Chinese Vice-Foreign Minister Zhou 
Nan said here May 30. 


Anwsering questions by Goncalo Cesar de Sa, director of 
the Macao branch of the Portugese news agency, Zhou 
said that the Chinese government’s basic policies for 
Hong Kong, Macao and even Taiwan are identical, 
namely, to realize the reunification of the motherland in 
accordance with the principle of “one country, two 
systems.” 


In the light of this concept, Zhou went on, special 
administrative regions will be set up respectively in 
Hong Kong and Macao in 1997 and 1999, with the 
existing social economic system of capitalism unchanged 
within 50 years. 


Except for the defence and diplomatic affairs which will 
be in the hands of the central government, he said, the 
two regions will enjoy a high degree of autonomy, with 
the local residents administering their own affairs. 


He said that the Sino-British joint declaration on Hong 
Kong will be taken as the basic contents of the future 
Hong Kong Basic Law. 


“Likewise,” Zhou continued, “I believe that the future 
Macao Basic Law Drafting Committee will absorb the 
basic contents of the Sino-Portuguese Juint Declaration 
on Macao into the Macao Basic Law.” 


In this sense, he said, the Hong Kong Basic Law which is 
now being drafted will be of valuable reference to future 
Macao Basic Law. 


Zhou said, “Of course, there are certain differences 
between Hong Kong and Macao. 


“When we draft the Macao Basic Law, we should take 
the differences into consideration and take a scientific, 
objective and realistic attitude, refrain from completely 
copying the Hong Kong Basic Law.” 


As for the formation of the future drafting committee for 
the Macao Basic Law, Zhou said, “the formation, as that 
of the Hong Kong Basic Law Drafting Committee, will 
be decided by the Standing Committee of the Chinese 
National People’s Congress in line with our laws and 
regulations. So far, the Standing Committee has not yet 
gone into details of this question.” 
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Zhou said, “Personally, I think we stand for the ‘Macao 
people administering Macao’ after 1999, namely all the 
—n — residents in Macao will run the Macao 
affairs.” 


He said that of the present population of 500,000 in 
Macao, the overwhelming majority are Chinese, and 
about 7,000 to 8,0C0 are of Portuguese descent. 


The Chinese Government hopes to see those Portuguese 
who have lived in Macao from generation to generation 
will continue tu stay there and contribute to local eco- 
nomic and social development, he said. 


“We hope to see that in future society in Macao, all 
people, Chinese residents or Portuguese descent, will live 
and cooperate in unity, constitute a harmonious society 
and joint their efforts to build up Macao.” 


He said he thought it is not a bad thing to include 
representatives of Portuguese descent in the Macao 
Basic Law Drafting Committee. “But, I’m not vested 
with the decision power,” he added. 


Asked to comment on the forthcoming election of the 
legislative council in Macao, Zhou quoted the Sino- 
Portuguese joint declaration as saying that during the 
transitional period the Portuguese Government will be 
responsible for the administration of Macao. 


The Chinese side will not object to all those specific 
measures adopted by the Macao authorities which do not 
hinder the smooth transfer of political power in 1999 or 
contradict the future Macao Basic Law, he said. 


If the Portuguese government plans to make some dras- 
tic changes in Macao during the transitional period, 
Zhou said, “we hope consultations will be held through 
the Sino-Portuguese joint liaison group or even diplo- 
matic channels at a higher level, thus ensuring the 
stability in Macao.” 


He said the maintenance of social stability and economic 
prosperity in Macao during and after the transitional 
period accords with the common interest of China and 
—* and the fundamental interest of the Macao 
residents. 


nese National People’s Congress Standing Committee. 


He also mentioned the possibility of establishing a 
Macao Basic Law Consultative Committee. 
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South Korean Company Wins Debt Claim in Qingdao 
HK3105002388 Hong Kong SOUTH CHINA MORNING 
POST in English 31 May 88 pp 1-2 


[By Seth Faison in Beijing) 


{Text} A Chinese court in the port of Qingdao has ruled 
in favour of a South Korean shipping company, marking 
a major breakthrough in Sino-South Korean relations. 


Qingdao Maritime Court, in accepting a claim by a 
South Korean company, Sewon Shipping Company, was 
the first court in China to recognise the legal standing of 
a South Korean company, which applied directly 
through a Shanghai law firm. 


Last week, the court ruled that a ship docked in Qingdao 
and owned by Indonesia-based Ghama-Sentosa, which is 
in debt to Sewon, would be auctioned off. 


The proceeds will go to the South Korean company. 


The crew, stranded in Qingdao since the ship was 
arrested last month, have also filed for a portion of the 
proceeds, apparently to cover unpaid wages. 


Neither South Korea nor Indonesia has diplomatic rela- 
tions with China, but Qingdao’s recognition of the South 
Korean claim is the latest in a series of moves by China 
towards improving ties with South Korea. 


Despite China’s continued alliance with North Korea, 
leaders recognise an enormous trade potential with the 
prosperous end of the Korean peninsula, which lies only 
a few hundred kilometres from Qingdao. 


In the view of international lawyers, the court’s move 
also represented a step forward in China’s professed aim 
of adhering to the rule of law in court and international 
standards in ports. 


“China is certainly coming up to speed in maritime 
affairs,” said Mr Malcolm Kemp, a maritime specialist 
with Baker and MacKenzie in Hong Kong. 


Mr Kemp described the Korean claim as “highly 
unusual”’. 


He said he could remember only one previous arresting 
of a foreign ship in China, last year in Shanghai. 


The acting marshal for the auction, Mr Ji Guizhi, 
contacted in Qingdao by telephone yesterday, confirmed 
that Sewon had applied directly through a lawyer in 
Shanghai. 

A second application, for recovery of the funds, is 
expected shortly. 


The ship’s crew had also applied for funds and they 
would receive priority, Mr Ji said. 
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According to international practice, the company arrest- 
ing a ship is normally responsible for repatriating the 
crew. 


But they and other creditors to the ship have been 
invited by the Chinese to register with the court within 
60 days. 


A spokesman in the Ministry of Justice offered no 
comment on the action, but international lawyers said a 
matter involving South Korea was probably considered 
at the highest levels of the Chinese government. 


Within two days, the court decided that the ship, Las 
Salinas, which had been sailing under a Panamanian 
flag, be arrested until the Indonesian owner provided a 
guarantee for its debts. 


Rather than operating under a third party in Hong Kong, 
Japan or Singapore, as has previously been done with 
incipient China trade, the South Korean company dealt 
directly with its Shanghai-based lawyer. 


Mr Ji declined to give the name of the law firm. 
“Call me back tomorrow,” he said. 


After a month, with no such money forthcoming, the 
court referred to a civil law that stipulates that property 
held by the government can be sold. 


Southeast Asia & Pacific 
Burma’s Thura U Tun Tin Continues Visit 


Wu Xuegqian Hosts Banquet 
BK2705 134988 Beijing International Service 


in Burmese 1130 GMT 27 May 88 


[Text] Chinese Vice Premier Wu Xueqian met with 
Thura U Tun Tin, Burmese deputy prime minister and 
minister of finance and planning, and his delegation at 
the state guesthouse yesterday and hosted a banquet in 
their honor. 


Wu Xueqgian and Thura U Tun Tin spoke highly of 
Sino-Burmese friendship at the i:¢cting and banquet. 


Wu Xuegian said that the mutual visits between Chinese 
and Burmese leaders have contributed to the bilateral 
friendship. He said Chairman U Ne Win had visited 
China 12 times while Premier Zhou Enlai visited Burma 
9 times. Chinese leaders Liu Shaoqi, Deng Xiaoping, and 
Li Xiannian and Burmese President U San Yu had also 
exchanged visits. 


Thura U Tun Tin said the development of Burma-China 
relations was the result of the far-sightedness of the two 
countries’ leaders and that Sino-Burmese friendship is 
well recognized in Asia. 
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Wu Xuegian said that the bilateral economic and tech- 
nological cooperation between the two countries is pro- 
gressing smoothly and has shown good results. He added 
that the volume of bilateral trade had increased greatly 
and reached an all-time high last year. He said achieve- 
ments had been made in bilateral cooperation in the oil 
industry and that exchanges between the youth organi- 
zations and trade unions of the two countries have 
opened up new avenues for friendly exchanges. 


U Tun Tin cited industrial projects, a stadium, a theater, 
and a rail bridge across Rangoon River as the PRC’s gift 
of friendship and economic assistance to Burma. He 
expressed hope that this cultural and economic assis- 
tance will contribute to a lasting bilateral friendship. 


Speaking on the problem of external debt, Thura U Tun 
Tin said that Burma’s external debt was now U.S.$4 
billion due to appreciation of the Japanese yen and West 
German mark. He said he and Wu Xuegian shared the 
view that both the creditor and debtor countries are 
responsible for the debt problem. 


Wu Xuegian said that Chairman U Ne Win said in 
August last year that it was necessary to carry out 
changes in accordance with the conditions in Burma and 
that the Burmese Government had carried out various 
arrangements. He extended his sincere good wishes for 
the Burmese people to continuously achieve success in 
their march forward. 


Wu Xuegian added that China wants to work with 
Burma for regional and world peace and to expand trade 
and technical cooperation between the two countries. 


Meets President, Wang Zhen 
BK2805 130588 Beijing International Service 
in Burmese 1130 GMT 28 May 88 


[Text] Chinese President Yang Shangkun and Vice Pres- 
ident Wang Zhen yesterday met with Thura U Tun Tin, 
Burmese deputy prime minister and minister of finance 
and planning. 


President Yang Shangkun said that the Sino-Burmese 
relationship is a model of good neighborly relations and 
that the friendly relations had been nurtured by the 
Burmese leaders and veteran Chipese leaders. 


Vice President Wang Zhen said that the people of China 
and Burma have a long history of kindred friendship and 
that the two countries share common interests, help each 
other, and have no outstanding disputes. 


Deputy Prime Minister Thura U Tun Tin said that he 
extended greetings to Yang Shangkun on his appoint- 
ment as president on behalf of Chairman U Ne Win, 
President U San Yu, and Prime Minister U Maung 
Maung Kha. On behalf of President U San Yu he also 
extended an invitation to President Yang Shangkun to 
visit Burma. 
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President Yang Shangkun thanked the Burmese leaders 
for their greetings and asked to extend greetings to the 
Burmese leaders from Dng Xiaoping, Li Xiannian, 
Deng Yingchao, and himsclf. President Yang Shangkun 
accepted President U San Yu’s invitation with pleasure 
and said that visiting Burma would be like visiting one’s 
relatives as China and Burma have very friendly ties. 


He added that he extended an invitaoion to President U 
San Yu to visit China and he would visit Burma after 
President U San Yu has visited China. 


President Yang Shangkun also briefed the Burmese 
visitors on China’s situation. He said that since the 
holding of the 3d Plenum of the l 1th Central Committee 
a method had been found for the economic development 
of China which is suitable to China’s conditions. He said 
that China had successfully solved the problem of lead- 
ership changes thereby ensuring the continuous applica- 
tion of existing policies. He said that China is a big 
country as well as a poor country and that acceleration of 
economic development remains a major problem. 


He said it is necessary to maintain the open-door policy 
in carrying out domestic reforms. He said that although 
there are problems in carrying out reforms it is necessary 
to take risks. He added that Comrade Deng Xiaoping 
had recently stated that in taking risks, it is necessary to 
have firm resolve and to have a good policy. He said that 
in carrying out policies of reform it is impossible to 
avoid mistakes. However, it is hoped that there will be 
no major mistakes. 


Deputy Prime Minister Thura U Tun Tin said that 
President Yang Shangkun’s words were very important 
and that he would present the matter of the invitation to 
visit to President U San Yu. He expressed the hope that 
bilateral relations based on the five principles of peaceful 
coexistence would continue to develop. 


Meets Li Peng 
BK2805 132388 Beijing International Service 
in Burmese 1130 GMT 28 May 88 


[Text] Chinese Premier Li Peng met with Thura U Tun 
Tin, Burmese deputy prime minister and minister of 
finance and planning, in Beijing yesterday. At the meet- 
ing, Li Peng said that the people have many complaints 
about extravagant building projects, including expensive 
houses, office buildings, meeting halls, hotels, and gues- 
thouses. He said that there would be substantial cuts in 
construction projects beginning with Beijing. He said the 
money saved from in this way would be used to improve 
education and the people’s livelihood. 


On behalf of the Chinese Government, Premier Li Peng 
welcomed Deputy Prime Minister Thura U Tun Tin. 


Deputy Prime Minister Thura U Tun Tin congratulated 
Li Peng on his election as premier and extended greet- 
ings to him from Chairman U Ne Win, President U San 
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Yu, and Prime Minister U Maung Maung Kha. Premier 
Li Peng accepted with pleasure the invitation Thura U 
Tun Tin extended to him on behalf of Prime Minister U 
Maung Mawag Kha to visit Burma. 


Briefing the Burmese visitors on China’s reforms, Pre- 
mier Li Peng said that price reform is a key to the reform 
program and that is it necessary to take into account the 
law of prices. He said the prices offered by the govern- 
ment for crops and pork were so low that the peasants 
were not enthusiastic about contributing to crop produc- 
tion. Hence, it is necessary to adjust prices. He said the 
price reform may affect the interests of some people, but 
it is hoped the problem will be solved by introducing 
subsidies and wage increases. He said that China will 
continue its necessary but risky price reform. 


Deputy Prime Minister Thura U Tun Tin said that 
Sino-Burmese relations have reached to a new high in 
recent years and that efforts would be made to further 
develop bilateral relations in generations to come. 


Meets Qiao Shi 
OW 2805152088 Beijing XINHUA in English 
0700 GMT 28 May 88 


(Text) Beijing, May 28 (XINHUA)—Qiao Shi, Standing 
Committee member of the Political Bureau of the Chi- 
nese Communist Party Central Committee, met here 
today U Tun Tin, Burmese deputy prime minister and 
minister of planning and finance. 


During the meeting, Qiao thanked Tun Tin for the warm 
reception accorded him during his visit to Burma in June 
last year. 


Both Qiao and Tun Tin expressed the wish that the 
Chinese and Burmese peoples will continue their friend- 
ship from generation to generation. 


Tun Tin also met here this mon.ing Wang Guangmei, 
widow of the late Chinese President Liu Shaogi. 


From Beijing 
OW2905 123888 Beijing XINHUA in English 
1223 GMT 28 May 88 


[Text] Beijing, May 28 (XINHUA)—U Tun Tin, deputy 
prime minister and minister for planning and ‘inance of 
Burma, left Beijing tonight for a tour of the Inner 
Mongolian Autonomous region and Tianjin before 
returning home. 


Prior to his departure Chinese Vice-Premier Wu Xue- 
qian bid him goodbye at the Diaoyutai State Gues- 
thouse. 
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Visits Inner Mongolia 
OW 3005 190188 Beijing XINHUA in English 
1110 GMT 30 May 88 


[Text] Hohhot, May 30 (XINHUA)—U Tun Tin, Bur- 
mese deputy prime minister and minister for planning 
and finance, watched a horsemanship performance at a 
horse-racing ground, China’s largest, in this capital of the 
Inner Mongolia Autonommus Region today. 


The Burmese official and his colleagues arrived here 
Sunday and visited a color tv center, a children’s center, 
a textile mill and the regional exhibition center. 


The visitors are scheduled to return to Beijing tomorrow. 


Bu He Hosts Banquet 
BK3005 131288 Beijing International Service 
in Burmese 1130 GMT 30 May 88 


[Text] Bu He, chairman of the Nei Mongol Autonomous 
Regional People’s Government, held a banquet for 
Thura U Tun Tin, deputy prime minister and minister of 
planning and finance of Burma, and his entourage in 
Hohhot yesterday evening. 


Addressing the banquet, Chairman Bu He said: We still 
remember Chairman U Ne Win’s visit to Inner Mongolia 
11 years ago. Today, the Inner Mongolian region has 
become a major base providing China with rare earth, 
iron, steel, fuel, livestock, and wool. Our region has 
trading ties and technical cooperation with over 60 
world nations and regions. It has concluded over 150 
agreements and contracts, and contacts with foreign 
countries continue to grow with time. 


Deputy Prime Minister Thura U Tun Tin said: I have 
had a longstanding wish to visit Inner Mongolia. Accord- 
ing to the Burmese, British, and European historians, the 
Burmese race has its origins in the Mongolian race, and 
I wanted to see it personally. Genghis Khan and Kublai 
Khan were great heroes in Mongol history, and I am 
happy to visit here. 


U Tun Tin, while praising the cleanliness of Hohhot city 
with its huge structures, also said the verdant and 
pleasant scenery befits the name of that city. He also 
wished for the prosperity of Nei Mongol region and for 
the perpetuity of Sino-Burmese kindred friendship. 


Leaves For Tianjin 
SK0106040688 Hohhot Inner Mongolia Regional 
Service in Mandarin 2200 GMT 31 May 88 


{Text} After winding up his 2-day visit to the region, U 
Tun Tin, deputy prime minister of Burma and concur- 
rently minister of Planning and finance, left Hohhot for 
Tianjin by plane on the morning of 31 May to continue 
on his visit. Seeing him off at the airport were Bu He, 
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chairman, Pei Yingwu, vice chairman, and Zhou Jungqiu, 
secretary of the regional government; as well as 
Jia Cai, mayor of Hohhot City. 


During M⸗ stay in the region, Deputy Prime Minister U 
Tun Tin was warmly received wherever he went. [pas- 
sage indistinct] After viewing the performances staged by 
children at the Hohhot Children’s Palace, he happily 
said: Very good, very good. 


On the morning of 30 May, accompanied by (Bai Yun), 
director of the regional Foreign Affairs Office, and (Li 
Wenchang), deputy director of the office, Deputy Prime 
Minister U Tun Tin and his entourage viewed a horse- 
manship performance at a racetrack. Then, they drove to 
(Xinganmuren) pasture in Darhan Muminggan Joint 
Banner for a visit. When they drove to the place where 
Wuchuan County and Darhan Muminggan Joint Banner 
meet, they were awaited by responsible persons of Ulan- 
qab League and Darhan Muminggan Joint Banner. A 
couple of youths in national costume presented ceremo- 
nial silk scarves to the guests. That very afternoon, they 
viewed performances by the Ulanmuqi performing 
troupe and a wrestling exhibition. That evening, accom- 
panied by Bu He, chairman, Pei Yingwu, vice chairman, 
and Zhou Jungqiu, secretary general of the regional gov- 
ernment, and by Jia Cai, mayor of Hohhot City, Deputy 
Prime Minister U Tun Tin watched a special perfor- 
mance staged by the Inner Mongolian song and dance 
troupe. After the performance, Deputy Prime Minister 
U Tan Tin and his entourage went onto the stage to pose 
for a picture with the performers. 


Near East & South Asia 


Pakistani Interviews Yang Shangkun 
OW3 105234288 Beijing Television Service 
in Mandarin 1045 GMT 30 May 88 


[Text] Yang Shangkun, president of ihe siate, gave an 
interview to a reporter from the Pakistan: National TV 
Station on the morning of 28 May x: tiie Great Hall of 
the People. 


[Begin Recording] [Reporter] Mr President, Sino-Paki- 
stani relations are described as exemplary relations of 
friendship. What are your comments on this friendship? 


[Yang Shangkun] China and Pakistan are neighbors 
bordering on each other. We often say that our relations 
are an unique example of good neighborliness and 
friendship. Our relations are marked by mutual trust and 
assistance, and we share identical views on a wide range 
of international issues. Our sincere friendship, which has 
long been tested, has a solid foundation. 


[Reporter] Mr President, China has had a number of 
projects where it has given valuable assistance to Paki- 
stan. China and Pakistan are now cooperating in many 
fields. In your opinion, what steps should be taken to 
further the cooperation between the two countries? 
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[Yang Shangkun] We consistently hold that assistance is 
mutual rather than one-sided. When we say China has 
helped Pakistan, we should also say that Pakistan has 
helped China as well. So, in the future, our two countries 
should further develop our cooperation on the basis of 
mutual trust, mutual benefit, and equality. I feel that 
there are bright prospects for the two countries to 
develop thei: cooperation in various fields. 


[Reporter] Mr President, China has all along supported 
Pakistan’s position toward the Afghan issue. What is 
your opinion about Pakistan's efforts toward the settle- 
ment of this issue? What role will Afghanistan play after 
the withdrawal of Soviet troops? 


[Yang Shangkun] The Soviet occupation of Afghanistan 
has gone on for more than 8 years. The indirect talks in 
Geneva has also been carried out for nearly 6 years. Now 
an agreement has been finally reached on settiing the 
Afghan issue. This is a victory of the Afghan people in 
resisting and opposing foreign aggression. Of course, it is 
also a victory of justice-upholding people in the world in 
Opposing unjust aggressive acts. I think Pakistan has 
played a very prominent role in this regard because the 
Pakistani Government has consistently upheld justice 
and opposed aggression. In addition, Pakistan has made 
great efforts to provide humanitarian assistance to mil- 
lions of Afghan refugees. It is our hope that after the 
withdrawal of Soviet troops from Afghanistan, a govern- 
ment acceptable to all parties will be established. This 
government should be sovereign, independent, neutral 
and nonaligned. !t should maintain friendly relations 
and cooperate with its neighbors and enable the millions 
of Afghan refugees to return home with dignity. I want to 
emphasize again that Pakistan has played a prominent 
role in the settlement of the Afghan issue. 


[Reporter] What role will China play toward Jeveloping 
— What kinds of assistance can Ctina give 
m? 
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[Yaag Shangkun] China is also a developing country. We 
feel that the development of South-South cooperation 
should be promoted. Here, I think China and Pakistan 
can make some joint efforts. We can supplement each 
other and promote each other’s development. Of course, 
China is still an underdeveloped country; but, I think 
that with the growth of our economic strength, we can 
gradually increase our assistance to the backward Third 
World countries. [end recording] 


Greets Omani C 
OW 3005 192688 Beijing XINHUA Domestic Se. ‘ice 
in Chinese 0045 GMT 24 May 88 


[Text] Beijing, 24 May (XINHUA)}—Chinese Foreign 
Minister Qian Qichen sent < cable to Yusuf ibn al-Alawi 
‘Abdallah, minister of state for foreign affairs of the 
Sultanate of Oman, today on the 10th anniversary of the 
— of diplomatic relations between China 


The cable says: ““The establishment of diplomatic rela- 
tions has ushered in a new era in the history of friendship 
between China and Oman. With the kind concern of the 
leaders of the two countries, satisfactory results have 
been achieved in the friendly and cooperative relations 
based on the five principles of peaceful coexistence. 
China and Oman share identical views on a wide range 
of international questions and have achieved fruitful 
results in the economic and trade relations.” 


The cable expresses the belief that with the joint efforts of 
the two countries, Sino-Omani friendly and cooperative 
relations will be further strengthened and developed. 


According to reports, ‘Abdallah, Omani minister of state 
for foreign affairs, has also sent a letter of congratula- 
tions to Chinese Foreign Minister Qian Qichen on the 
10th anniversary of the establishment of diplomatic 
relations. 
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CPC Politharo Meeting Stresses Economic Reform 
OW0106110488 Beijing XINHUA Domestic Service 
in Chinese 0653 GMT I Jun 88 


[Text] Beijing, 1 Jun (XINHUA) — The Political Bureau 
of the CPC Central Committee held its Ninth Plenary 
Session in Beijing from 30 May to | June to discuss the 
current nationwide reform and economic development. 
The session holds that China’s reform has entered 2 
crucial stag> In the past 9 years, we have scored big 
advances and remarkable results in the reform. Along 
with the ing of reform, we are confronted with a 
number of rather difficult and unavoidable problems. 
Experience at home and abroad shows that the longer we 
procrastinate in solving such problems, the more diffi- 
cult they will become. There are risks in our reform. 
However, without moving forward, we shall fall behind 
and find no way out. We must grasp the historical 
opportunity, further implement the principle adopted by 
the 13th CPC National Congress on accelerating and 
deepening reform, and advance in order to 
ap ~ gual aaa maa unavoidable problems in 
our reform. 


The session points out: It is necessary to give overall 
consideration and map out systematic plans for price 
and wage reform. In developing a socialist commodity 
economy, we must do things according to the law of 
value and straighten out irrational price relations. In 
order to straighten out commodity prices, it is necessary 
to solve the wage problem which is closely related to 
prices. Price and wage systems reform should be condu- 
cive to rationalizing relations and production 
while improving gradually the living standards of the 


to strengthen managerial 
levels, and speed up technological progress. It is also 
necessary to adopt supporting reform measures and 
create a healthy economic environment. 


The session holds that in order to ensure the smooth 
progress of reform and opening, we must create a stable 
social environment. Party and government organizations 
should place honesty in the execution of official duties as an 
important item on the agenda, and punish such criminal 
offenses as graft, 


the country to achieve unity in their thinking, take 
concerted action, bestir themselves, and work hard in 
steadfastly advancing China's reform and opening policy 
and socialist modernization drive. 
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Attending the session were 15 full members and i alternate 
member of the Political Burcau of the CPC Central Com- 
mittee. Two full members of the Political Bureau were 
absent because of other official duties. Comrade Zhao 
Ziyang, general secretary of the CPC Central Committee, 
presided over the session and made a speech on the esablish- 
ment of a new order for the socialist commodity economy. 


Price Woiries Discussed 
HKO0106124888 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0918 GMT I Jun 88 


[Article by Yi Lan (0122 5663): “The CPC Worries That 
the Rapid Price Increases May Lead To Unrest”) 


[Text] [no placename as received], 1 Jun (ZHONGGUO 
TONGXUN SHE)—The rapid price increases in China 
and the apparent depreciation of the renminbi are affect- 
ing a large part of the population, particularly those 
living in large and medium-sized cities. In fact, the living 
standards of some people are declining. The people are 
not “a little unhappy [you suo wei ci 2589 2076 1792 
6101]” with the authorities, but “are complaining bit- 
terly [shen you yuan yu 3928 2589 1841 6133].” 


There is no need to conceal the fact that the price policy 
which has been in effect in China for more than 30 years 
must now be revised without delay. If this “major 
operation,” which is closely related to the livelihood of l 
billion people, is successful, it will give further impetus 


effects on the people’s living standards. It may 
to some short-term social unrest [dong dang 0520 $616). 
However, we believe that it will not lead to 

similar to those in Poland and Chile. If this “operation” 
fails, on the other hand, the consequences will be too 
dreadful to contemplate. 


The highest CPC leaders have become aware of this 
recently. On the last 2 days of May, they held an enlarged 
meeting of the Political Bureau to “discuss current problems 
and make decisions.” These “problems” mainly refer to 
rapid price increases and their chain effects. 


Never before in its history has the CPC held an enlarged 
meeting of the Political Bureau to discuss price prob- 
lems. Everyone knows that the CPC holds 
meetings of the Political Bureau only oy a 


ẽ 


and to accept Hu Yaobang’s resignation. 
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It has been reported that the CPC Central Committee 
has long been aware of the fact that the people are 
complaining about the skyrocketing prices. At a Stand- 
ing Committee meeting of the Political Bureau on 17 
May, Zhao Ziyang presented his views on the current 
situation. One of the eight points he discussed was that 
‘we must be well prepared psychologically for the grim 
current situation, try to achieve unity in thinking, and 
adopt some necessary measures.” 


Based on the fact that Deng Xiaoping has discussed price 
problems three times in a short time and Zhao Ziyang's 
observation that the price problems have given rise to a 
“grim situation,” one can see that highest CPC leaders 
are worrying that the skyrocketing of prices may lead to 
social unrest. The en meeting of the Political 
Bureau is being held to find a solution. According to 
relevant sources, a proposed measure is to link wages to 
the price index. However, it is by no means easy to 
“link” the two. Not long ago, Governor Li Guixian of the 
P *s Bank of China revealed that bank notes with a 
total value of 4.25 billion had been issued in the 
first 5 months of the year. If China tries to link the wages 
of the mainiand’s 120 million or so wage-earners to 
prices, it will have to issue more bank notes and will thus 
aggravate the current inflation problem. 


One can see that the situation is indeed “grim.” How- 
ever, one cannot get at the root of the problem simply by 
“linking things.” The question of how to reform the wage 
system seriously and ly has also become an 
urgent problem that must be dealt with immediately. 


— en en ce Sees 
estimates, “the price i may rise by about 15 percent this 
year.” Even if the price index rises by a smaller percentage 
than this conservative estimation, the inflation rate this year 
will still be the worst since the founding of PRC 39 year ago. 
It seems that it is really difficult to carry out price reforms in 
China, where prices have remained frozen for over 30 years. 
However, since Deng Xiaoping has indicated repeatedly 
that price reforms cannot be put off any longer and since 
Zhao Ziyang has also indicated that he is willing to take the 
risk and is resolved to “tackle this knotty problem,” one 
may say that what is being done now is just the beginning. 


Further on Meeting 
HK0106 1 34888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1141 GMT 1 Jun 88 


[Report: “Political Bureau of the CPC Central Commit- 
tee Holds a Meeting To Discuss Current Reforms, Eco- 
nomic Development Situation”’} 


ext] Beijing, 1 Jun (ZHONGGUO XINWEN SHE)—The 

itical Bureau of the CPC Central Committee held its 
ninth plenary meeting in Beijing from 30 May to | June to 
discuss questions concerning the current reform and eco- 
nomic development in China. The meeting pointed out: 
Reform may pose risks before us, but like a boat sailing 
against the current, we must forge ahead or we will be driven 


NATIONAL AFFAIRS 


back. There is no way out if the reform is halted. We must 
make the most of the advantageous conditions that history 
has bestowed upon us, speed up and deepen the reform, 
forge ahead in spite of storms and waves, and solve reso- 
lutely and properly all the problems arising from the reform 
that cannot be dodged. 


The meeting reckoned that the reform in China has now 
entered a crucial stage. Great progress has been made in 
the reform in the past 9 years, and the achievements are 
remarkable. In the wake of the in-depth development of 
the reform, some extremely difficult problems that can- 
not be dodged now stand before us. Both the experience 
of foreign countries and our own practice in China have 
indicated that the longer these problems arising from 
reform remain unsolved, the more difficult it will be to 
deal with them. 


The meeting pointed out: The reform of the price and 

systems must be based on an overall consideration 
and needs a well-meditated scheme. In developing the 
socialist commodity economy, one must follow the law 
of value and straighten out the existing price relations, 
which are very unreasonable. As the wage issue is linked 
closely to the price issue, one will also have to deal with 
the wage issue if one decides to straighten out commod- 
ity prices. In the reform of the price and wage systems, 
we must raise most people's living standards step by 
step, while straightening out the price relations and 
promoting production. Whether this goal can be fulfilled 
will after all depend on the improvement of economic 
results, especially the performance of industry. For this 
reason, it is necessary to deepen the reform of enter- 
prises, raise enterprise management standards, and pro- 
mote technological progress. Supporting reformative 
measures must be worked out so that a fine economic 
environment can emerge. 


The meeting determined that a stable social environ- 
ment is necessary to guarantee the smooth progress of 
reform and opening up. Party and state organs must 
place the maintenance of honesty on their priority 
agenda, punishing according to the law those who are 
involved in corruption, bribery, abuse of power, derelic- 
tion of duty, blackmailing, and other criminal activities. 
It is necessary to administer the party strictly and 
strengthen the party’s grass-roots organizations. It is 
necessary to reform and strengthen ideological and polit- 
ical work. And it is necessary to strengthen the legal 
system and ensure social stability. All in all, we must 
establish step by step a new order that suits the socialist 
commodity economy, by carrying out the reform of the 
economic and political structures in depth. 


Zhao Ziyang, general secretary of the CPC Central 
Committee, presided over the meeting and delivered a 
speech on establishment of the new order for the socialist 
commodity economy. 
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Sichuan Radio Condemns Nanchong Rioters 
HK2905011588 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 29 May 88 


Station commentary: “We Will Certainly Not Tolerate 
ting, Smashing, and Looting”) 


[Text] The 23 May incident in Nanchong City, in which 
a few people took advantage of trouble at a soccer match 
to engage in beating, smashing, and looting 
was a serious criminal activity. In order to uphold the 
legal system and the excellent order in society, we must 
hold the perpetrators legally accountable and deal reso- 
lute blows at law-breakers and punish them severely 
according tc law. 


The masses long ago to hate beating, smashing, and 
looting. Such activities, which ran rampant for a time 
during the 10 years of turmoil, caused serious losses to 
the state and brought grave calamities on the nation. 
Everyone can remember this. We will certainly not allow 
beating, smashing, looting, and total lawlessness. This is 
the masses’ personal historical experience. Our younger 
generation must be sure to learn the lessons of history 
and boycott beating, smashing, and looting resolutely. 


We need a social environment of stability and unity for 
carrying out construction and reforms. We must cherish 
the political situation of stability and unity, which was 
not attained easily. Our legal system is being perfected 
gradually, and we must ensure that the state is ruled by 
law. Anyone who sabotages stability and unity is com- 
mitting a crime against the people. We will certainly not 
tolerate beating, smashing, and looting. We must settle 
accounts with anyone who commits such a crime. 


Sentencing of Rioters 
HK0106091088 Hong Kong AFP in English 
0902 GMT I Jun 88 


[Text] Beijing, June 1 (AFP)---Five people have been 
sent to a labour camp for reeduvation after taking part in 
a riot after a football match in the southwestern city of 
Nanchong, the PEOPLE’S DAILY said Wednesday. 


Thirty other rioters, most of them under the age of 20, 
are in detention awaiting trial, the official Communist 
Party newspaper said. 


It added that a meeting of 1,400 people had been 
organised Tuesday by the Nanchong authorities to con- 
demn the May 23 incident. 


More than 130 people were injured in the riot, which 
broxe out when Nanchong drew 0-0 with Tianjin, ending 
the home side’s bid for promotion to a higher division. 


The rioting just after the match ended at 6:00 p.m. 
and continued for 12 hours. 
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The rampaging fans sacked and looted Nanchong’s main 
police station and tried to burn it down. Thirteen police 
officers were seriously injured. 


One of the 36 rioters detained was released after confess- 
ing his involvement and denouncing his comrades, the 


newspaper said. 


It did not say how long the five would be confined to the 
labour camp. A police tribunal normally carries out the 
sentencing in China. 


The incident, which has been blamed on young peasants, 
workers and the unemployed, has led to “deep concern” 
on the part of the Chinese Government, according to 


press reports. 


The day after the riot, 200 students surrounded by 
thousands of people, demonstrated to demand the 
release of the detainees. 


Incidents at football matches have been on the increase 
since the first known one took place in Beijing in May 1985. 


Punishment for Rioters Hailed 
HK0106025 788 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT |! Jun 88 


{Station Commentary: “The Law Must Be Observed, 
and Those Who Violate the Law Must 


Be 
[Text] Yesterday, with the approval of the procuratorial 
organs, the Nanchong City Public i 
arrested, according to law, six criminal elements who 
engaged in beating, smashing, and looting during the 23 
May incident, namely (Lei Bin), (Song Xiaolong), (Cheng 


China is a socialist country of the people’s democratic 
dictatorship, and the country must be governed accord- 
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longer allow the existence of anarchy and chaos. That the 
Criminals involved in the 23 May incident in Nanchong City 
oe punished as they deserve is an excellent illustra- 
tion is. 


We hope that the people of the whole province will 
persistently and ceaselessly wage struggle against a very 
small number of lawless and criminal elements and 
continually develop the political situation of stability 
and unity, which was not easily gained. 


Separation of Party, Government Work Discussed 
HK2805060888 Beijing HONGQI in Chinese No 9, 
1 May 88 p 49 


[Article by Zhao Qingshu (6392 7230 2885): “It Is Not 
Conducive to the Separation of Party and Government 
Work for a Plant Director To Serve Concurrently as a 


Party Secretary” 


[Text] In the overall plan for political restructuring put 
orward at the 13th party congress, the first point is to 
separate party and government work. Through explora- 
tion and practice over the past few months, this work has 
yielded initial results. However, in mary units, espe- 
cially in some enterprises, the previous practice of “sub- 
stituting party for government work” has been turned 
into one of “substituting government for party work,” 
with plant directors concurrently serving as party secre- 
taries and administering overall work. This practice has 
many defects: 


1. It is not conducive to the separation of party and 
government functions. The basic function of a plant 
director is to exercise unified leadership over, and to 
take full charge of, production, operations, and manage- 
ment in the enterprise. The basic function of a party 
committee is to grasp well party building, make a success 
of ideological and political work, exercise ideological 
and political leadership over the enterprise, support the 
plant director in assuming responsibility for overall 
leadership, and genuinely play the role of guaranteeing 
and supervising the implementation of party and state 
policies. The previous practice of failing to separate 
party and government work, of substituting party for 
government work, and of the party committee taking 
over administrative work was wrong; the current prac- 
tice of a plant director serving concurrently as a party 
secretary, which in fact means the plant director taking 
over the work of a party committee, is also inappropri- 
ate. The separation of party and government work 
includes the separation of functions and powers, as well 
as Organizations and personnel. Only when a plant 
director and a party secretary are separated genuinely in 
terms of organization and personnel is it possible to 
ensure that each attends to his own duties. 


2. It is not conducive to bringing into play the role of a party 
committee in guaranteeing and supervising the implemen- 
tation of party and state policies. The relationship between 
an enterprise party committee and an enterprise or plant 
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director is one of guarantee and supervision, namely, guar- 


both united and inseparable. If a plant director serves 
concurrently as a party secretary, this may help bring into 
play the guarantee role of the party committee but it does 
not help bring into play its supervisory role. This is because 
the practice of one supervising oneself does not have an 
objective guarantee. The practice of a plant director concur- 
rently serving as a party secretary actually stresses the 
guarantee role of the party committee but neglects its 
supervisory role. This will lead inevitably to the weakening 
of the guarantee and supervisory role of the party commit- 
tee. 


3. It is disadvantageous to the party committee to 
coordinate the relationship between a plant director and 
the mass organizations, such as the trade union. A plant 
director and the trade union have major common tar- 
gets. However, because their basic functions and angles 
of approach different, it is difficult to avoid contradic- 
tions. As the representative of the interests of workers 
and staff members, the trade union should struggle 
against the bureaucratic style of infringing upon the 
legitimate interests of workers and staff members. Once 
a contradiction occurs between the trade union (the 
masses of workers and staff members) and a plant 
director, the party committee can act as a coordinator 
and doi ical work between both parties so that the 
problem can be solved properly. If the secretary of a 
party committee is concurrently the plant director, rep- 
resenting both the party committee and the administra- 
tion department, it will probably be difficult for him to 
conduct convincing and effective work of coordination. 


4. It is disadvantageous to a plant director doing his own 
job well. With the institution of the plant director 
responsibility system, a plant director exercises overall 
leadership over, and takes full charge of, production, 
operations, and management in the enterprise. Accord- 
ing to the provisions of the “Work Regulations for Plant 
Directors in Enterprises Under the Ownership by the 
Whole People,” a plant director should attend to eight 
major duties, which is an arduous task. Under such 
circumstances, how can a plant director have the energy 
to manage party affairs? If a plant director is required to 
serve concurrently as secretary of the party committee, it 
will surely divert his energy, making it impossible not 
only for him to concentrate his energy on production, 
operations, and management but also for the party 
committee to carry out its work well. 


Further U of Socialism Urged 
HK2905060188 Beijing RENMIN RIBAO in Chinese 
20 May 88 p 5 


[Article by Zheng Bijian (6774 1801 1017) and Jia Chunfeng 
(6328 2504 1496): “Great Change, Further Understand- 
ing—On the Deepening and Development of the Study of 
the Theory of the Initial Stage of Socialism”) 
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[Text] Since the 13th party congress many localities, 
departments, and research institutes have increased their 
awareness in systematically conducting investigation of 
the national, provincial, city, and county conditions and 
an increasing number of people have regarded the theory 
of the initial stage of socialism as an ideological weapon 
to observe the destiny of the country and solve practical 
problems in construction and reform. We are now con- 
fronted with the following task: Continue to deepen and 
develop the study of the theory of the initial stage of 
socialism amid the great change effected in China’s 
economic, political, cultural, and social life by overall 
reform so that this theory will be a new starting point for 
us to further emancipate our minds. 


The basic link to be firmly grasped in deepening and 
developing the study of the theory of the initial stage of 
socialism is to acquire a reunderstanding of socialism. 
This task was set forth by the report to the 13th party 
congress while expounding the theory of the initial stage 
of socialism. 


Why is it necessary to stress the term “reunder- 
standing?” Because it is the pressing need of life and 
practice, of reform and modernization in the initial stage 
of socialism, and of promoting continuously China’s 
Ongoing unprecedented, profound great social change. 


The great historical achievements of Marx and Engels 
were that they turned socialism from utopian to science 
and provided us with the theories of scientific world 
outlook and social revolution. There has never been a 
social theory in the history of mankind like Marxist 
scientific socialism, which can effect such a great and 
profound change in the whole world with its great 
scientific strength since it came into being one and a half 
centuries ago. However, this does not mean that the 
founders of Marxism could have a keen sight into 
matters and predict everything by divorcing themselves 
from historical conditions. It does not mean that all their 
theories are absolutely correct and unalterable. It also 
does not mean that reunderstanding of socialism by their 
descendents through practice is no longer necessary. 


People have witnessed that the scientific conception of 
the founders of Marxism concerning the future socialist 
society could only be a general outline drawn in light of 
the developing conditions of capitalism at that time. 
They never proposed and were always against ‘‘a perma- 
nent, ready plan.” (Engels) 


People have seen that the later a acquired 
dogmatic understanding of scientific socialism of every 
description or attached their impractical ideas and erro- 
neous views to scientific socialism which led to new 
dogmatism and undermined seriously the cause and 
prestige of socialism. 
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People have also seen that: Confronted with the devel- 
opment of the times at the turn of the century, China has 
undertaken a great social change on the basis of social- 
ism, unprecedented in Chinese history, despite being a 
big country in the East with a population of | billion and 
with a backward economy and culture, to revitalize the 
Chinese nation amid the building of modernization and 
overall reform. 


This great change is unprecedented and profound. It 
constitutes the transformation and perfection of a full set 
of principles, policies, systems, and theoretical concepts 
and touches off the social structure, relations between 
men and particularly the readjustment of material ben- 
efits, people’s life styles, mode of thinking, concept of the 
law of value, social psychology and customs taken shape 
over thousands of years, and the transformation and 
improvement of the ideological values and scientific and 
cultural qualities of the Chinese nation as a whole. 


This great change is also extremely complicated. There 
are large numbers of new emerging things, new ideas, 
and new concepts as well as social dregs; and there are 
opportunities, conditions, and a historical leap for revi- 
talization as well as numerous difficulties and setbacks. 
The intermingled problems and people’s comments will 
accompany the course of advance in this great change. 


Confronted with this rich, profound, and complicated 
great change, if we stick rigidly to certain conclusions 
and outdated views and methods rather than deepen 
constantly our understanding of socialism, it will then be 
impossible to answer confidently and solve the numer- 
ous, complicated new problems arising from actual life, 
to gain initiative, and to have the great change well under 
control so that it will advance smoothly toward the grand 
objective of socialist modernization. Facts show clearly 
that we have just started a systematic study of the theory 
of the initial stage of socialism and that the course of 
practice and understanding ahead will be a long one. All 
our ideas and understanding of socialism will inevitably 
have to stand the test of practice amid the great change 
and be enriched and develop through practice. Above all, 
it is necessary to break courageously with all outdated 
and incorrect conventions. Herein lies the great vitality 
of Marxist theory. 


In the great development over the 10 years since the 3d 
Plenary Session of the 11th CPC Central Committee and 
from setting things to rights to overall reform, our party 
has attained fruitful achievements of understanding in 
the course of integrating Marxism with the reality of 
China’s modernization program. Our party found the 
road of building socialism with Chinese characteristics, 
put forward the theory of the initial stage of socialism, 
established the basic line for the present stage, and 
defined the overall structure for the building of socialist 
modernization. In light of this road, theory, line, and 
structure, the people in China are now carrying out the 
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great cause of modernization and reform. This can be 
regarded as a great school and rich source for us to 
deepen our reunderstanding of socialism. 


The great change promotes reunderstanding, while reun- 
derstanding turn pushes forward the great change. Prac- 
tice, understanding, practice again, reunderstanding so 
that we can constantly deepen our scientific understand- 
ing of socialism. This is the only way out for deepening 
and developing the study of the theory of the initial stage 
of socialism. 


Focused on the basic link of reunderstanding socialism, 
how should we comprehensivtly develop and deepen the 
study of the theory of the initial stage of socialism? 


1. It is necessary to acquire a reunderstanding of national 
conditions. 


This is the principal factor and our basic starting point 
for all problems. 


First, national conditions refer to the situation of pro- 
ductive forces. On the eve of the founding of New China, 
Comrade Mao Zedong regarded the proportion of 10 
percent modern industry and 90 percent agriculture and 
handicraft industry at that time as “the basic starting 
point for all problems during the Chinese revolution and 
a period of considerable length following the victory of 
the revolution.” Under the new historical conditions 
today, it is still a pressing, basic work to be done well to 
apply Marxist scientific world outlook and methodology 
to * meticulously the level, structure, and uneven- 
ness of the national and regional productive forces as 
well as the actual conditions and changes in circulation 
and consumption. 


Second, national conditions refer to economic and social 
relations between men which include the ownership 
structure and distribution forms as well as readjustment 
of interests in reform, establishment and development of 
social interest organizations and groups, and the actual 
situation and changes of various social problems. If we 
can conduct a thoroughgoing investigation and make an 
analysis of these questions, particularly regarding social- 
ist interest groups and social problems, within a county, 
a city, or the whole society, it will be an essential 
technique to guide reform meticulously, solve social 
problems appropriately, and maintain and develop the 
situation characterized by stability and unity. Under the 
conditions of reform and opening up, a study of the 
contradictions among the people is a major task to be 
handled carefully in light of new practical experience. 


Regarding national conditions in the cultural field, the 
systematic investigation conducted in this respect is far 
from enough. In China, scores of millions of intellectuals, 
including a number of first rate experts, coexist with the 
illiterate and semi-illiterate people accounting for one 
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fourth of the country’s population. The ideological values 
and cultural and scientific qualities of people are unbal- 
anced. Under the new situation of reform and opening up, 
the changes in social psychology and public opinion, the rise 
of various ideological trends, the collision between different 
trains of t, and the convergence and conflict between 
traditional culture and foreign culture are all unavoidable. 
An investigation and study of these conditions will be 
advantageous to deepening our understanding of the laws, 
characteristics, and tasks of cultural building in the initial 
stage of socialism and creating a new situation in the 
coordinated development of the building of spiritual and 
material civilization. 


China is a country with multinationalities. We often say 
that China’s socialism emerged from the womb of a 
semicolonial and semifeudal society. This is a general 
statement. Regarding the minority nationalities, how- 
ever, their specific conditions differ from each other. It is 
also one of the topics of the study of the t of the 
initial stage of socialism to make strenuous efforts to 
conduct a scientific survey of the history, current situa- 
tion, and economic and social development of the 
minority nationality areas. 


2. It is necessary to acquire a reunderstanding of the 
historical experience of the contemporary socialist 
movement. 


Counting from the publication of the Communist Man- 
ifesto, 140 years have elapsed since the theory of scien- 
tific socialism was advanced. Socialism has been prac- 
ticed for 70 years in a country and for 40 years in many 
other countries. We can also acquire a profound under- 
standing of socialism from the recent current of reform 
prevailing in socialist countries. Here a noticeable, basic 
fact is that all socialist countries have extricated them- 
selves from the past unitary pattern and have entered a 
new era with diverse specific forms in which they can 
open up a way of advance through explorations. 


Under such historical conditions, it is an essential task to 
reunderstand the rich experience and historical lesson of 
the socialist movement with a new outlook, make a study 
and comparison of socialism practiced in other coun- 
tries, and assimilate and draw on their experience so that 
we can deepen constantly our theory of the initial stage 
of socialism. 


of contem- 


3. It is necessary to acquire a reunderstandi 
ird World. 


porary capitalism and the development of the 


Scientific socialism did not come out of nothing nor did 
it develop in isolation away from the track of human 
Civilization. Since Marx, Engels, and Lenin could draw 
conclusions on future socialist construction from the 
study of capitalism and imperialism at that time, why 
can’t we absorb the new achievements of human civili- 
zation and draw new scientific conclusions verifying and 
enriching experience in our socialist construction from 


the study of the contemporary world, including the 
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developed capitalist countries and the Third World, 
while we are directly building socialism and solving the 
historical problems of industrialization and commercial- 
ization, socialization, and modernization in production? 
Regarding the measures adopted in economic reform, 
there are often disputes over a question whether they 
belong to “socialism” or “capitalism.” As a matter of 
fact, the market mechanism and shareholding system 
belong to the category of “commerce” rather than 
“socialism” or “capitalism.” They can be used by capi- 
talism as well as by socialism. To apply these things to 
assimilate advanced science and technology, universally 
applicable economic and administrative managemeiit 
experience, and other useful culture created under capi- 
talist conditions is not tantamount to weakening or 
deviating from socialism. The purpose of doing so is to 
build a perfect, powerful, and vigorous socialism. 


4. It is necessary to acquire a reunderstanding of the 
Current international environment and the times. 


China’s socialist modernization m is an important 
component part of the progress and development cause 
of the whole of mankind. Today we are confronted with 
favorable circumstances and a serious challenge from the 
international environment. Moreover, our study and 
estimate of the developing laws, objective, steps, and 
level of the entire initial stage of socialism is related 
Closely to the changes in international environment, 
including changes in new technological revolution; in 
economy, culture, science, and education of different 
types of countries; and in the international strategic 
structure. 


Regarding the times, Comrade Deng Xiaoping penetrat- 
ingly pointed out on a certain occasion that peace and 
development are the two major issues in the world today. 
He also pointed out the worldwide issues between East 
and West and between South and North. This will be of 
great significance to our scientific understanding of the 
Current stage. Focused on peace and t, we 
are confronted with the competition in overall national 
strength in the economic, political, culturab, military, 
and ideological fields with competition in science and 
technology as the precursor and competition in produc- 
tive forces as the basis. A profound understanding of the 
times will increase enormously our sense of urgency and 
——W in attaining the target of the initial stage of 
socialism. 


The overall reform and modernization program in the 
initial stage of socialism constitute a large scale, creative 
system engineering under  — of Marxism. 

Naturally, our reunderstanding of socialism and study of 
the theory of the initial stage of socialism cannot remain 
on books, concepts, and definitions. Our energy, enthu- 
sias n, and wisdom should be focused on investigation 
and study of national conditions, on scientific summa- 
rization of practical experience, the fresh experience of 
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reform and modernization program over the past decade 
in particular, and on explorations of the laws governing 
all fields undergoing socialist modernization. Therefore, 
we should always adhere to the ideological line of secking 
truth from facts in our research work, uphold the party's 
basic line (one center, two basic points), implement 
earnestly the “double hundred” policy, and encou 
explorations and new ideas. At the same time, we should 
also modernize the method of study and means of 
understanding. 


We should implement earnestly the policy of theoretical 
work serving the building of socialist modernization, 
listen attentively to the voice of practice of reform and 
socialist modernization, follow the development of new 
technological revolution, and integrate closely the study 
of basic theories with the study of practical policy 
making and development strategy. 


We should absorb and make use of modern operation 
instruments and information means so as to apply effec- 
tively the systematic method which combines quantity 
with quality. The analysis and summarization of theories 
are based on large amount of accurate, factual material 
and information. Therefore, we should improve and 
strengthen the work of collecting, storing, and using 
information. 


We should remove the barriers erected between various 
branches of science and strengthen and promote the 
alliance between the three main branches of modern 
scientific knowledge—natural science, technological sci- 
ence, and social science. The study and solution of any 
major economic and social development subject at 
present require close coordination of various branches of 
science and overall application of knowledge. 


The study of the theory of the initial stage of socialism 
constitutes a theoretical building of the party. The report 
to the 13th party congress pointed out: “The initial stage 
of socialism covers a long process of historical develop- 
ment. We do not yet know much about the conditions, 
contradictions, and changes in this stage or the laws 
governing its development.” We should make strenuous 
efforts to carry out effectively this research work which is 
of great theoretical and practical significance. 


New Document Relayed on Press Reform 
HK3105 140688 Hong Kong WEN WEI PO in Chinese 
27 May 88 p 2 


(Dispatch by reporter Liu Jui-shao (0491 6904 4801): 


“— Departments Instructed To Take Initiative 
in ucting Press Reforms”’] 


[Text] The CPC authorities relayed recently a document 
entitled “Outline of a Forum on Press Reform” to the 


propaganda departments at all levels as well as the major 
press units. The document will serve as a guide to 
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propaganda work for a period of time in the future. 
Beijing television’s news program confirmed the report, 
but did not disclose any details. 


In the “Outline,” according to the report, the authorities 
for the first time admitted the objective existence of laws 
governing press work and encouraged the press circles to 
take the initiative, trace clues, and report major issues of 
social concern, particularly information and views from 
the basic levels, on the premise of adhering to the general 
orientation, abiding by the legal system, and not divulg- 
ing secrets. In the past, the source of this report dis- 
Closed, the authorities insisted that the press circles were 
organs of the party. In the official document “Outline,” 
however, this was not mentioned at all. Instead, the press 
Circles were urged to follow the laws governing press 
work. This change merits attention. 


The “Outline” also requested that press circles pay close 
attention to the following matters in the course of press 
reform: First, increase openness and expand circulation 
of information. All ministries and commissions should 
further implement a press spokesman system, regularly 
organize press conferences, and release substantial infor- 
mation. In activities involving diplomatic affairs, except 
an agreement reached between two sides which should 
be kept secret, other matters should be reported. Second, 
the opinions of the grass-roots levels should be reported 
through social consultation and conversation and do not 
avoid “hot” problems. Moreover, implementation of the 
opinions after social consultation and conversation 
should also be reported so as to ensure supervision. 
Third, encou criticism. Never shield shortcomings 
or demand ion. Fourth, encourage new explora- 
tions in the forms of reporting. 


‘Crackdown’ on False Advertising Planned 
‘<P Beijing CHINA DAILY in English 
un p 


[By staff reporter Li Chao] 


[Text] China is preparing to launch a crackdown in the 
second half of this year on the rampant growth in false 
advertisements and the illegal management of advertising. 


“Al false advertising in the media above provin- 
cial has been stopped thanks to regulations and 
other rules issued last year, it is a little out of control in 
the media below that level,” said Liu Baofu, deputy 
director of the advertising office of the State Adminis- 
tration for Industry and Commerce in an interview with 
CHINA DAILY. 


“Therefore our major task in the second half of this year 
is to deal seriously with false advertising and illegal 
management of advertising, because consumers have 
suffered a lot from false ads,” he said. 


NATIONAL AFFAIRS 


He said that units or organizations could not run adver- 
tising without an official license and advertisers should 
have a clear knowledge of the advertising regulations 
formulated by the State Council and shoulder responsi- 


bility for checking content. 


Enterprises should also train their advertising staff to give 
them a better understanding of the regulations, he said. 


Comprehensive education for consumers should be 
implemented so they know their rights after being taken 
in by false ads. 


Liu attributed the increase in false ads to the heavy 
competition between the advertising media for clients. 


Laws on advertising will be dawn up in the near future, 
he said, and the preparatory work is currently under way. 


We cannot have the situation where people are fooled 
by false ads saying that a certain kind of food is good 
when it turns out to be dire,” he said. 


Liu said the present advertising companies have not 
been given full play in the economy because of poor 
equipment and a lack of professional expertise. Many 
companies are incapable of devising advertising strategy 
and market research and collecting feedback. 


There are now about 800 advertising companies in the 
country, but only about 100 are able to do the job 
properly, according to Liu. 


He said more than 1,100 newspapers are running ads and 
newspaper advertising still brings in the most money, 
350 million yuan last year, a 39 per cent increase. 


He said television advertising is developing fast, up 47 
per cent over last year, and the quality of advertisements 
has improved dramatically. 


Radio Beijing To Reinstate English Broadcasts 
HK3105052288 Beijing CHINA DAILY in English 
31 May 88 p 3 


[Text] The English-language live radio programme spon- 
sored by Radio Beijing, which had been suspended for 
about 30 years, was restored this month. 


Our aim is to make our audience from abroad feel at 
home through our service appealing to them, Wu Xiao- 
yong, an official from Radio Beijing, told CHINA 
DAILY yesterday. 


Live broadcasts were aired in the 1950s, but were 
discontinued later because of political considerations. 
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Presided over by anchorpersons, the new service broad- 
casts two hours a day, from 7 to 9 am. So far, it has 
carried the views of the Irish ambassador to China, an 
American businessman and a professor. They talked 
about Sino-Irish relations, joint ventures and how to 
learn English. 


Wu, also an anchorman, said, live broadcast will make us 
Closer to the audience because the broadcasters are 
speaking directly to the audience instead of to tape- 
recorders. To make the interview lively, he asks the 
guests impromptu questions rather than let the speaker 
just read a speech. 


But the live broadcast also will exert psychological 
pressure on the announcers. So the service conducted 
simulated training for several months with the aid of 


foreign experts, Wu said. 


“The success of my first two-hour me, I wrote 
every sentence on sheets beforehand,” said Yu Xinlu, an 
anchorwoman. “I was afraid that I would be so nervous 
that I would forget everything when I was at the micro- 
phone. But through several practices, I am confident of 
my 


The live broadcast has received good response from the 
audience, but also some complaints about slips of the 


tongue. 


“It is often the case with the live broadcasts, but we will 
try our best to correct them,” Wu said. 


The service, now relayed in Shanghai, Guangzhou, Tian- 
jin, Shenyang, Nanjing and Xian, will broadcast five 
hours a day by the end of this year, with more details and 
inter-city interviews in the programmes. 


Publication of ‘Study on Deng Xiaoping’s Ideology’ 
HK3 105034788 Hong Kong TA KUNG PAO 
in Chinese 27 May 88, p 2 


[Speci ‘+ from Beijing on 26 May: “A Series of 
* oa ‘udy on Deng Xiaoping’s Ideology’ To 


[Text] 4 five of a series of books entitled “Study 
on Deng .. _oping’s Ideology” will be published before 
this year’s National Day. The series of books will 
expound the important contributions of Deng Xiaoping 


by the CPC since the 3rd Plenary Session of the 11th 
CPC Central Committee and on a series of key questions 
concerning the building of modernization in China. 


The series of books will be published by the Publishing 
House of the PLA National Defense University. In May 
of last year, the Publi res Pye Fag, nlldeel — 
Defense Ut. ‘versity invited a number of research person- 
nel from the China Academy of Social Sciences, the 
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research institutions of the CPC Central Committee, the 
higher learning institutions and organs of the PLA, and 
so on to form an editorial board to compile this series of 
books. The first batch of this series of books contain the 
following titles: “Deng Xiaoping—The Overall Designer 
for the Building of Modernization in China,” “Study on 
Deng Xiaoping’s Strategic | ,” “Study on Deng 
Xiaoping’s Economic Ideology,” udy on Deng Xiaop- 
ing’ s Party-Building Ideology,” “Study on Deng Xiaop- 
ing’s s Philosophical Ideology,” “Study on Deng Xiaop- 
ing’s Ideology of Reform And Opening Up,” “Study on 
Deng Xiaoping’s Ideology on The Reform of the Politi- 
cal Structure,” “Study On Deng Xiaoping’s Ideology On 
Democracy And Legal System,” “Study on Deng Xiaop- 
ing’s Ideology on the Modernization of National 
Defense,” “Study on Deng Xiaoping’s Ideology on the 
Political Work in the New Period,” “Study on Deng 
Xiaoping’s Cultural Ideology,” “Deng Xiaoping’s Art of 
Leadership,” and so on. 


8 Shi Attends Meeting Concerning Young People 
W0106023288 Beijing XINHUA Domestic Service 
in Chinese 1404 GMT 27 May 88 


[Text] Beijing, 27 May (XINHUA) — The Central Advisory 
Commission, the tional Derartment of the party 
Central Committee, the All-China Con.mission in Charge of 
the Welfare of the Aged, and the CYL Central Committee 
held a “Concern for the Next Generation” forum in the 
Great Hall of the People this afternoon to exchange the 
experiences of the “Concern for the Next Generation” 

associations in various localities in educating young people. 
The forum called on more veteran comrades to help pro- 
mote the sound growth of young people in the remaining 
years of their life. 


Qiao Shi, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee; Song 
Ping, member of the Policial Bureau of the Central 
Committee; Wu Xiuquan and Huang Hua, members of 
the Standing Committee of Central Advisory Commis- 
sion; Xi Zongxun, vice chairman of the NPC Standing 
Committee; Li Lian, secretary general of the Central 
Advisory Commission; Rong Gaotang, and Shi Mengqi 


drawn from the first line to the second line organized a 
“Concern for the Next Generation” Association in Any- 
ang City, Henan Province. Its success in educating young 
people attracted the attention of people of all walks of 
life. Nearly 100,000 similar associations have been 
established in 21 provinces, autonomous regions, and 
municipalities throughout the country, and the number 
of veteran comrades who joined the associations has 
exceeded several hundred thousands. 


Song Ping, member of the Political Bureau of the CPC 
Central Committee and director of the Organizational 
Department of the party Central Committee, said that it 
is a noble duty of veteran cadres to show concern for the 
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next generation and that veteran comrades are an impor- 
tant force for bringing up and educatin ng young people. In 
his speech he said: With ardent love of the party and the 
socialist motherland, many veteran comrades have done 
much work to improve the working and living conditions 
of elementary and middle school teachers, to create a 
better social environment for young people to grow up, 
and to find a legal system that can ensure the sound 
growth of young people. Their work is appreciated by 
people of all circles in society. The party is grateful to 
them, and so are the people. 


“Despite dangers and perils, veteran comrades have 
followed the party all their life to make revolution. What 
is their aim?” Song Ping believes that their aim is the 
independence and prosperity of the motherland and the 
final realization of a communist social system. He said: 
We need the younger generation to inherit the great 
cause initiated by proletarian revolutionaries of the older 
generation, and we also need the younger generation to 
undertake the historical mission of invigorating the 
Chinese nation. In this sense, it is necessary to show 
concern for the sound growth of the next generation in 
order to ensure successors for the proletarian revolution- 
ary cause for which our veteran comrades have fought 
very hard. He noted that veteran comrades have a 
unique advantange in bringing up and educating the next 
generation, because their personal experiences and rea- 
sonable assistance will make it easier to achieve better 
results in educating the younger generation. 


Song Ping affirmed that the majority of contemporary 
young people have a sound mental outlook and good 
moral character, but some backward and unhealthy 
phenomena in real life have a negative influence on 
young people. Many comrades have been worried by the 
rise in the proportion of crimes committed by young 
people in the past few years. Therefore, the common 
effort of the whole party and the entire society is needed 
in bringing up the new generation. 


Song Ping called on party committees at all levels to 
recognize the importance of veteran comrades’ work of 
showing concern for the next generation and to organize 
more veteran comrades to take part in this activity. 


Speaking at the meeting in the capacity of a veteran com- 
rade, Wu Xiuquan, member of the Standing Committee of 
the Central Advisory Commission, suggested that veteran 
comrades should set a good example for the next generation, 
because this would play a positive role in promoting educa- 
tion and improving party work style and would also help 
foster the image of outstanding party members. At the same 
time, veteran comrades can also educate themselves while 
educating the next generation. 


At the forum Yang Hongxin, deputy secretary of the 
Anyang City Party Committee and honorary president of 
the city’s “Show Concern for the Next Generation” 
Association, Henan Province; Qiao Dengjia, deputy 
chief of the Veteran Cadres Bureau under the Hunan 
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Provincial Party Committee; Zhong Lin, vice president 
of the “Show Concern for the Next Generation” Associ- 
ation of discharged cadres from the organizations 
directly under the control the Heilongjiang Provincial 
Government; and Zhu Qianru, secretary general of 
Rudong County's “Show Concern for the Next Genera- 
tion” Association, Jiangsu Province, briefed the forum 
on the work they have been doing in their respective 
associations. 


Yong oe un, Others at Fei Yi-ming’s Funeral 
OwW3105 122988 B Beijing XINHUA in English 
1129 GMT 31 May 88 


[Text] Beijing, May 31 (XINHUA) — China’s top lead- 
ers paid tribute to Hong Kong legal expert and Chinese 
patriot Fei Yi-ming, whose ashes were interred today at 
the capital’s Babaoshan Cemetery. 


Fei died in Hong Kong on May 18 after a long illness at 
the age of 80. He was deputy to the Seventh National 
People’s Co (NPC), publisher of the Hong Kong 
newspaper, “TA KUNG PAO,” as well as vice-chairman 
of the Hong Kong Basic Law Drafting Committee and 
vice-chairman of the NPC Law Committee. 


Attending the ceremony were Chinese President Yang 
Shangkun, NPC Chairman Wan Li, member of the 
Standing Committee of the Political Bureau of the 
Chinese Communist Party’s Central Committee Hu Qili, 
Vice-Premier Wu Xuegqian, and Director of the Hong 
Kong and Macao Affairs Office under the State Council 
Ji Pengfei. 


Wang Hanbin, an NPC vice-chairman presided over the 
ceremony. 


Also present were Song Ping, Yan Mingfu, Xi Zhongxun, 
Peng Chong and Rong Yiren, and family and friends of 
Fei’s. 


Chunese leaders Zhao Ziyang, Li Peng, Li Xiannian, 
Peng Zhen and Deng Yingchao, Qiao Shi, Yao Yilin also 
sent wreathes in condolences to Fei’s family. 


Fei’s ashes were brought to Beijing on May 29 by his 
wife, Su Wuzi, and his sons and daughter. 


Navy’s Blue-Water Training Successful 
HK0106031588 Hong Kong WEN WEI PO in Chinese 
1 Jun 88 p 2 


(Report: “Army Paper Says Navy’s Blue-Water Training 
Is Highly Competent’’] 


[Text] Beijing, 31 May—Today’s JIEFANGJUN BAO car- 
ries an article entitled “A Start of Stra * Significance— 
Commenting on the Navy’s Combined Blue-Water Train- 
ing.” Military observers here surmise that this article has a 
definite object in view and is aimed at the current situation 
in the Nansha Archipelago (Spratlys). 
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The article begins by pointing out: Since Vietnamese 
warships were dealt stunning blows after encroaching on 
China’s territorial waters in March this year, an upsurge 
of war preparations has been whipped up in Vietnam. 
Western diplomats in Hanoi asserted that Vietnam 
would simply be “seeking its own destruction” if it really 
wanted a major confrontation with the Chinese Navy. 
There was certainly some basis for this deduction. The 
article says that a major factor in boosting the Chinese 
Navy’s combat capabilities in recent years is its com- 
bined blue-water training. 


The article then deals with the area of China’s territorial 
seas, stating: “According to the provisions of the ‘United 
Nations Treaty on the Sea’ adopted by the world confer- 
ence on the Law of the Sea, China has several million 
square kilometers of terrritorial sea including its conti- 
nental shelf and associated economic zones, plus our 
Original territorial waters. This vast sea area is extremely 
abundant in biological, mineral, and energy resources.” 
The article points out: “Protecting and cherishing Chi- 
na’s territorial seas and defending the country’s mari- 
time interests is the People’s Navy’s unshirkable task... 
This strong concept of territorial seas is deeply 
imprinted in the mind of every cadre and fighter.” 


The article then proceeds to introduce the Navy’s per- 
formance in combined blue-water training. 


This type of training has developed in the People’s Navy 
with unprecedented momentum since 1979, and com- 
pletely new styles and features have been displayed. 
There has been a big increase in the number of such 
training exercises. During the 8 years from 1979 to 1987, 
the number of blue-water training exercises organized by 
the Navy increased by over 31 times compared with the 
previous 239 years. These exercises have included some 
carried out only 1,000 nm off shore and some carried out 
as much as 10,000 nm distant. Our ships have left their 
tracks not only in all of China’s major sea zones but also 
in all the straits and navigable routes around those zones; 
they have been in the Indian and Pacific Oceans, and 
have even gone to Antarctica. The scale of such blue- 
water exercises has developed from single vessels of a 
single type, to conmbined squadrons from various 
branches and of various vessel types. In 1986 in partic- 
ular, long-range bombers from the Naval Air Force flew 
Out into the Pacific for the first time, thus adding still 
more punch to the INavy’s blue-water renown and line- 
up. At the same time, the contents of blue-water training 
have developed from purely navigation to a variety of 
combined and composite training exercises focused on 
combat. The Navy has conducted a whole series of highly 
difficult exercises never before carried out such as “‘com- 
posite tridimensional underwater, surface, and airborne 
attack and defense;” “exercising long-range troop 
landings;” “replenishment at sea;” and “extended voy- 
ages by nuclear submarines.” All these have aroused 
attention. 
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The article points out that there has been a marked 
strengthening of coordination between different 
branches and vessel types in the Navy, and the Navy has 
also created and mastered many new combat methods 
and tactics for combined blue-water combat. 


According to military sources, although the Chinese 
Navy has adequate strength to protect the national 
territory it will still strive to exercise restraint, and will 
not take the initiative in provoking war. 


‘Crack Forces’ Part of Military R tion 
HK3105021188 Hong Kong SOUTH CHINA MORNING 
POST in English 31 May 88 p 11 


[By David Chen] 


[Text] A major reorganization of the military is under 
way following directives from the party Military Affairs 
Commission and the state Central Military Commission. 


The orders are aimed at the introduction of new “crack 
forces” and the restoration later this year of military 
ranks, according to informed military sources. 


The revamping, according to informed sources, has been 
going on for some weeks since General Secretary Zhao 
Ziyang, in his capacity as first vice-chairman of the state 
Central Military Commission, talked about streamlining 
the military and tht introduction of “fist squads” out of 
group armies. 


Very little is known about the reorganization and how it 
is going to affect the structure of the 3 1/2 million force, 
the world’s largest. 


However, it is understood many senior officials, as well 
as some basic units, are in a quandary as the reorgani- 
zation will affect not only the elite officers corps but 
junior ranks, many of whom have been in their regions 
for more than 15 or 20 years. 


The People’s Liberation Army (PLA), which grew from a 
guerrilla force fighting the nationalists in the late 1920s 
and early 1930s until the outbreak of war with Japan, has 
undergone many changes but in essence the five field 
armies have been deeply entrenched in the final areas of 
conquest as they routed the nationalist armies from the 
mainland in 1949 and 1950. 


There they remained largely intact and although some 
units have been transferred from one area to another, 
they accounted for only a small percentage of the whole 
fighting force. 


Over the years there grew a sense of deep loyalty to the 
units, or budui as it is affectionately called by its men. 


This sense of loyalty is far stronger than that for the 
whole military region or the PLA as a whole, let alone the 
party and the country. 


FBIS-CHI-88-105 
1 June 1988 


Over the past 20 years, the party has been trying to effect 
a change of this sense of loyalty, by transferring top 
regional commanders and wholesale redeployment of 
units, but the spirit de corps of the budui remained 
unchanged. The budui looks after every aspect of the 
soldier’s life, his future, his family and the education of 
his children. 


The first major reorganization was carried out at the end 
of 1973 when commanders of eight of the then 11 
military regions swapped positions on Chairman Mao 
Zedong’s direction and on the advice of the current top 
leader Deng Xiaoping. 


And when Mr Deng returned to power in 1977, he 
Carried out a second major reorganization in the early 
1980s by retiring many older regional commanders. z 
But it was only in 1985 when Mr Deng, as chairman of 
the Central Military Commission not only ordered the 
reduction of the PLA forces by one million officers and 
men but merged the | 1 military regions into seven, thus 
weeding out a great many officers who were considered 
obstructionist to reform policies. 


The latest instructions to organise “crack forces”, said 
analysts, were the toughest and may be aimed at break- 
ing up the entrenched units which would no longer be 
able to identify themselves with the now almost legend- 
ary First, Second, Third and Fourth Field Armies. 


While budui will still have a special meaning to the 
soldiers, it may not have that magical pull on the officers 
and men that it once had. 


PLA Official on T Military Cadres 
HK3105051788 Beijing JIEFANGJUN BAO in Chinese 
18 May 88 p 1 


(“Training Cadres Properly Is a Fundamental Task of 
Building and Manaxing the Army in Times of Peace— 
Speech by Chi Haovian, Chief of Staff, at a Training 
Session of Teaching \{ethods for Cadres at and Above 
Brigade and Division Levels of the Beijing Military 
Region (Excerpts)”) 


[Text] Under the situation of deepening Army reform 
and carrying out systematic study and deliberations, the 
Beijing Military Region, proceeding from training and 
focused on increasing the ability to direct and 

the Army and to educate and train the units, has held a 
collective training class for principal officers at and 
above the divisional and brigade levels. This is an 
effective measure to solve the practical problems existing 
in current army building. 


This question is important because army training, par- 
ticularly cadre training, constitutes the central task of 
army building in times of peace. Some 40 years have 
elapsed since our Army switched from the war years to a 
peace environment. We have made long-term explora- 
tions of the laws governing army building in times of 
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peace. There are successful experiences and also lessons 
drawn from mistakes. In the building and development 
of an army, there are some objective laws that can be 
followed. In my opinion, however, “training as an essen- 
tial task of the army” should be a fundamental law. 
Comrade Mao Zedong’s maxim that the Army should 
undergo strict training and set high demands on itself, 
otherwise it cannot be a real army revealed the funda- 
mental law governing army building in times of peace. 


At present our Army is confronted with a great turning 
point. In light of the changes in the world’s strategic 
situation, the CPC Central Committee pointed out that 
large scale wars can be avoided for a considerable: length 
of time. We can seek a relatively stable, peaceful envi- 
ronment. In 1985 the Central Military Commission 
made an important decision effecting a strategic change 
in the guiding ideology for army building, which indi- 
cated that our Army entered a historical of reform 
and development focused on the modernization pro- 

gram. There are many new characteristics at this stage: 
Changes have been effected in the world’s strategic 
structure and the development of wars and China’s 
economic and political reforms have developed in depth. 
Regarding leading comrades at all levels of the Army, 
they should soberly realize that these characteristics are 
bound to produce a great impact on all fields and work 
concerning army building. The ongoing reform of the 
establishment, cadre system, education and training, 
grass-roots level building, political work, logistics work, 
and production and operation in the Army constitutes a 
transformation of the old structure as well as self- 
perfection in a creative sense. It will inevitably invigo- 
rate the Army. Leading cadres at all levels of the Army 
should stand in the forefront of reform and support and 
lead reform. Meanwhile, we should be aware that we are 
facing a profound revolution. At the time when a new 


problem 
and difficulties in army managemeni work. If we fail to 
properly handle these problerns, besides weakening the 
combat effectiveness of the Army, it will be difficult for 
us to fulfill the historic mission of the Army. Thus, we 


work. But the most important, long-term, and regular 
is to train cadres.” At the new turning point of history and 
amid numerous tasks, the purpose of emphasizing this 
question again today is to urge the whole Army, senior 


Facts have proved that it is not difficult to realize an 
important thinking. The really difficult thing is to imple- 
ment the thinking in prac‘ice. Take cadre training for 
example, although it has been stressed for many years, 
the problem has not yet been solved. Thus, implemen- 
tation is more difficult than making a statement. 


In light of the actual situation in recent years chairman 
Deng and vice chairman Yang of the Central Military 
Commission have repeatedly stressed cadre training, 
particularly training of senior level cadres. The leading 
bodies at all levels underwent a major readjustment after 
1985. Large numbers of new officers assumed leading 
posts, instilling fresh blood to our cause. Nevertheless, 
we should be aware that there is still a gap between their 
capability and practical experience on the one hand and 
the requirements of army modernization on the other. 
As a leading cadre, he is an executive as well as a policy 
maker. He shoulders an important historic mission and 
great responsibility. Under the current situation of 
reform, we badly need large numbers of capable, quality 
cadres with plenty of brains. This target can only be 
realized through training. As the ancient saying goes, “a 
general who is not good at training should not be placed 
in an important position.” Thus, training of cadres at all 
levels, senior level cadres in particular, is a work of 
primary importance. 


Training of senior level cadres should manifest its char- 
acteristics. As a senior cadre, he should at least have the 
following qualities: First, a comprehensive sense of strat- 
egies and campaigns; and second, practical ability to 
Organize and command troops. The improvement of 
these qualities depends on systematic training in military 
academies and practical training in the Army. Regarding 
a modern army, its composition is extremely compli- 
cated. It has various services and arms, different types of 
weapon and equipment, and personnel of different cat- 
egories. Its work is also varied which includes command- 
ing troops, army management, political education, mili- 
tary training, and logistics building. They are mutually 
independent and also closely related to each other, 
forming a constantly moving formation of an army. 
Therefore, regarding a senior level cadre, he should have 
a grasp of the orientation of army building and predict 
the changes in the situation and development of war as 
well as be capable of exercising effect command, control, 
and management. While training senior level cadres, it is 
necessary to strengthen theoretical study of military 
science and get a clear understanding of the Central 
Military Commission's strategic thinking, take note of 
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the changes and characteristics of the objective situation 
and be good at blazing new trails in the spheres of one’s 
work, study the practical problems concerning army 
building and operation in connection with actual mili- 
tary struggles, and increase their practical ability to 
Organize and command troops through military exer- 
cises. In recent years we have done a great deal of work 
and achieved marked results in this regard. 


We should stick to cadre training for a long time until 
satisfactory results are achieved. This should become a 
rule. In our cadre training in the past, we instructed 
others and the subordinates rather than ourselves. We 
should put an end to the situation of self-training being 
tight at one time and relaxed at another. Cadre training 
is not a matter that can be accomplished in one move or 
conducted once and for all. Instead, it should be con- 
ducted regularly. The in-s:rvice training of senior level 
cadres of our Army is mainly carried out through the 
form of campaign training. During the 1950s, Marshals 
Liu and Ye personally took a hand in campaign training. 
As a result, the quality of senior level cadres of the whole 
Army improved remarkably. China is now in a new 
period of reform, opening up, and economic invigora- 
tion, a crucial period which determines whether we can 
become one of the civilized, powerful nations in the next 
century. China’s reform and economic invigoration 
require a long, stable peaceful environment and a mod- 
ernized army matching China’s political position. The 
cadres at all levels are the mainstay of this Army. Thus, 
it is necessary to regard improving the military and 
political qualities of cadres at all levels as a fundamental 
task of the building of army modernization. 


Various Incentives Spur Joint Ventures 
HK3105052088 Beijing CHINA DAILY in English 
31 May 88 p 1 


[By staff reporter Xu Yuanchao] 


[Text] A senior light industry official said the three 
favourable terms that China offers to foreign investors 
have helped increase the number of joint ventures in his 
sector to about 150 this year. 

The foreign-invested enterprises had a total industrial 
output value of 1.08 billion yuan ($281 million) last year 
and 80 percent of their production was for export, said 
Kang Zhonglun, vice-minister of light industry. 


The favourable terms are exemption from business tax 
for the first three years, a 50 percent reduction in taxes 
for the following four years and a preferential rate of 15 
percent on income tax. 


The joint ventures are thus able to keep more of the 
foreign exchanges they earn for their own use than can 
other Chinese manufacturers of export products. 
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If the labour productivity of the joint ventures is raised, 
the wages for workers will be allowed to go up 50 to 100 
percent compared to other enterprises. 


Except for a few categories of products which are impor- 
tant to the national economy and people’s daily life, the 
government will not intervene in the pricing system of 
the joint ventures, enabling them to sell their products at 
competitive prices, Kang said. 

On future plans for light industry, the vice-minister said 
there are advantages of easy access to transport and 
information, and of up-to-date technology and equip- 
ment Oy rte g~ dheey while rich resources, vast 
land and cheaper labour Ss teed abe advan for the 
inland areas. 
Coastal 


OW2705 142888 Beijing XINHUA in English 
1123 GMT 26 May 88 


(Text) Hefei, May 26 (XINHUA) — Rural enterprise in 
coastal 


posium held in Anhui Province recently. 


Before 1980, only 1,500 enterprises in coastal areas 
produced goods for export, but by 1986 the number had 
increased to 11,000, and a total of 4.5 billion U.S. dollars 
were earned from exports in that year, the official said. 


Enterprises Fail To Fulfill Contract Obligations 
OW3105 114288 Beijing Domestic Service in Mandarin 
0930 GMT 8 May 88 


[From the “National Hookup” program] 


ext] Information provided recently by the Production 
Bureau of the State Planning Commission 

shows that our industries achieved fairly good economic 
results in April and that the increases in income from 
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The number of provinces, municipalities, and autono- 
mous regions where the increase in profits and tax 


fulfilled only 90.7 percent of their contract 
(Tangcheng), and Guiyang Steel Plants or nearly 
fulfilled their contract obligations. 


The performance of contract obligations in coal distributed 
oy 0 Sate hp Cone ey ee Se Oe O ee = 
91.2 percent of such contract ol were 
figure lower than that in the of last year. 


All forest zones across the country failed to fulfill 50 
percent of the contract obligations for the first half of the 
year. Forest zones in south China failed to do a good job 
in delivering resources to the state, nor did they accept 
commodity orders according to the state plan. 


Fulfillment of contract obligations in copper, aluminum, 
lead, zinc, copper products, and aluminum products was 
better than the same period of last year — 93.7 percent 
of such contract obligations were fulfilled. 


In analyzing the reasons for this problem, an economist 
said today: The most important reason for this is that 
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materials and lack of coordination between transport 
and production are also important reasons for the failure 
to fulfill contract obligations. 


The economist went on to say: Poor performance of 
contract obligations in the production of products dis- 
tributed by the state in a unified way has gone on for too 
long. The crux of the matter is that prices for means of 
production have yet to be rationalized. This shows that 
there are still serious tasks to be carried out in the 
economic restructuring of our country. 


Private Businesses Face Difficulties 
OW2805021088 Beijing XINHUA in English 0812 GMT 
27 May 88 


{Text} Beijing, May 27 (XINHUA) — Private busi- 
nesses, a rising integral part of China’s social and eco- 
nomic life, are faced with difficulties, Yang Ruoxia, head 
of the statistics section of the State Administration for 
Industry and Commerce, said. 


She told CHINA DAILY Thursday that there are now 22 
million private enterprises in the country — an increase 
of more than 1,300 percent since 1978. 


These enterprises had a \ usiness volume of 103 billion 
yuan by the end of 1987 « 1d their taxes to the state 
totalled more than 20 billio yuan. 


While private entrepreneurs are making more money, 
they are having more difficulties too, Yang said. 


They have difficulties in establishing their enterprises, 

running their businesses, setting up relations with state 

ya ts and having little time to take care of their 
i , 


Private entrepreneurs have a reputation for hiding their real 
income, evading taxation, selling substandard products, 
dn reat 


According to investigations in Shanghai, Liaoning and 
Jiangsu, 50 percent of private entrepreneurs evaded 
taxation, and in some places 90 percent did so. 
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Workers Contract Responsibility 
OW2905015088 Beijing XINHUA in English 
0755 GMT 28 May 88 


System 


[Text] Beijing, May 28 (XINHUA) — Most workers in 
the commercial industry are confident of the current 
economic rcform, a survey has found. 


Over 86 percent of the 300 surveyed favored implemen- 
tation of the contract responsibility system. 


Only 4.3 percent said “no”. 


The survey, jointly -:ndertaken by the state and Shen- 
yang’s commercial trade unions, found that 82 percent of 
the workers were satisfied with work done under con- 
tract. Only three persons said they were not. 


About 58 percent felt the reform has improved their 
social status, while 11 percent felt their status has been 
lowered. 


Over 85 percent said that the reform has brought their 
initiative into full or better play. 


Open bidding for contracts was preferred by 60 percent 
of those interviewed while seven percent said they would 
rather have contractors appointed by higher-ups. 


Attempts at Straightening Out Price System Viewed 
HK0106062788 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 21, 23 May 88 p 1 


(“Letter From Dcijing” by Bao Xin (7637 0207): Making 
a Further Step in Straightening Out the Price System“) 


{Text} Brother: 


For a fairly long time there have been many comments 
and complaints about price rises. Now Beijing Munici- 
pality has raised the retail prices of meat, eggs, vegeta- 
bles, and sugar. At the same time, it has decided to 
provide a monthly subsidy of 10 yuan for each employee 
(8 yuan for each university student and 7 yuan for each 
technical secondary school student). Prior to this, quite a 
number of cities including Guangzhou, Shanghai, and 
Wuhan also took similar measures. People will probably 
ask: How useful will these subsidies be in coping with 
price rises? Will it not do for prices to remain 
unchanged? 


As a matter of fact, there has long been a contradictory 
mentality among some people: On the one hand, some 
people are very much dissatisfied with price rises; and on 
the other, people in some production units are hoping for 
higher prices for their products, otherwise they will make 
less money and their production will be affected. Prob- 
ably, these are contradictions emerging in the course of 
economic reform at a time when the price system has not 
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been yp out. —* the urban people are com- 
may t meat, eggs, and are “too expen- 
sive,” peasants are ex ng their dissatisfaction 
with the increase in the production costs of agricultural 
and sideline products, with the decrease in the state 
purchase prices of their ucts, and with the losses 
aay sane Seer. In 1987, the uction costs of pork 
a on the outekirts of rose by 40 percent 
84, and those of 200 percent. The 
of pork last was caused by irrational . 
In the first quarter of this year the of in 
25 by 27.9 percent over the same of last 
year. Now the State Council has — to ~4 the 
retail prices of pos + 
vide subsidies overt les 


over 


ment is, probably, to omen the peasants to increase 
the output of nonstaple food 


There is something you do not know. As a result of 
raising state purchase prices of agricultural and sideline 
products to maintain their selling prices (that is, the 
method of providing subsidies ), financial subsi- 
dies in a preg be peng 220 mi Non 38 1978 
to 2.52 billion last year, and subsidies 

of nonstable increased from 100 nies yas t 


of this year alone, the government provided 
1.36 yuan for every sale of 500 grams of 
The slate financial department's annual ‘subsidies Yor 
The state financial department's annual subsidies 


10 billion yuan at the 
yuan now. As a matter fact the governments cover 
subsidies are also price rises, but nary people do not 
know how much they get from these subsidies. The 
current method of providing subsidies overtly adopted 
by the ment conforms to the law of value. With a 
good job well done in this connection, production will be 
stimulated through regulation by market mechanism. 


Maybe you will ask: How are the people's mental and 
eo Oe 
food? Or to put it more speci Will confusion 
occur? It should be said that the coexistence between 
economic growth and inflation is a common phenome- 
non in international economic t. For a coun- 


people can still forebear the “temporary pain” — 
from price rises, so long as efforts are made to con 

vicious inflation, to maintain the economic growth rate a 
little higher than the increase rate of the people's income, 
to allow the people’s cash income to remain a little 


made an analysis of the situation in China over the last 
few years: 
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—In 1985, the state took the initiative in adjusting the 
prices of nonstaple food and providing subsidies for the 
people, thus relaxing the control over the prices of some 
commodities, straightening out price relationships, and 
—— economic benefit to the people. This was well 
received by the majority of the people. 


—In 1986, the state adjusted the prices of some daily 
necessities without providing subsidies for the people. 
But because it also adjusted the wages of some employ- 
ces, there was not a big fluctuation. 


—In 1987, although the state did not take any major 
ce adjustment measure, prices rose by a large margin 
use some y undertakings and enterprises 
increased their prices at will and the state did not 
provide subsidies for the people or raise their wages. 
Apart from this, price relationships were not straight- 
ened out. As a result, the actual income of some employ- 
ees dropped and some people were very much dissatis- 
fied, thereby giving rise to unstable factors. The prices of 


nonstaple food have now been adjusted and subsidies are 
being provided for employees. I believe good results will 
be achieved. 

The dual price system curren 


of rigid implemented by China 
does not permit the exercise control over some 
prices while forbidding the A to adjust prices 
arbitrarily. The state will use the law of value in a 
planned and orderly way to gradually straighten out the 
price system during the initial stage of socialism. The 
current price adjustment in a planned and organized 
manner is a cautious step in the protracted course of 
straightening out the price system. Will this step be 
successful? "s experience is a successful 
example. What is your opinion? 


Yours, 
Bao Xin 
15 May 


Increased rig Production Reported 
5 i. Beijing XINHUA in English 1108 GMT 
May 


[Text] Beijing, May 30 (XINHUA) — After a year-long 
decline in the number of pigs being raised in China this 
year’s first quarter scored an increase, a Ministry of 
Agriculture official announced today. 


Statistics show 15 provinces and autonomous regions 
raised 250 million head of pigs during the first three 
months of this , with these areas slaughtering 61.75 
million head ing this year’s first quarter, or 6.6 
percent more than the same 1987 period; Sichuan Prov- 
ince alone saw an increase of 18.5 percent. 


FBIS-CHI-88-105 
1 Jane 1968 


—* pon wise — Seana of preferential poli- 
farmer now enoy wich include raising the 
price of making more inexpensive 

aol cakes stich ae 
The country still faces some problems in pig production 


like some provinces limiting pigs sales to other provinces 
and many provinces still short of sows. 


papers Deposits Found in All Provinces 
OW3105040288 Beijing XINHUA in English 
0624 GMT 30 May 88 


[Text Beijing, eee too ca rich in molyb- 
um, 

pone oe on Bey Pg By ay 
and mineral resources ministry spokesman said today. 
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Molybdenum has been located in all the country’s prov- 
inces, municipalities and autonomous regions except the 
Shanghai area, with amounts in Taiwan unclear. To date, 
pod emp pan verified their molybdenum reserves, 

of all the country’s molybdenum mines, three con- 
tain some of the "s largest deposits. 


Experts agree molybdenum products face a t future 

on both the domestic and international and 
deyertments concerned have been urged to focus on the 
mi eral’s overall utilization and higher value processing. 
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vi Jane 1988 
_ East Region 
OW3105 141988 Hefei ANHUI RIBAO in Chinese 
25 Apr 88 pp 1, 3 
[““Excerpts” of speech by Lu Rongjing at an enlarged 
meeting of the Standing Committee of the Anhui Pro- 


vincial CPC Committee on 24 April: “Unite As One and 
Concentrate on Reform and Construction”] 


[Text] This ing is held mainly for the purpose of 
relaying the guidelines laid down by the 2d plenary 
session of the party’s 13th Central Committee. As for the 
province’s work, the provincial party committee issued 
Document No |! on it this year; the provincial People's 
Congress made ts for it in January; and 
Comrade Li Guixian gave a mobilization talk on learn- 
ing from Guangdong, Fujian, Jiangsu, and Zhejiang and 
set forth definite views and measures in this regard. 
Party committees at various levels should continue to 
implement these arrangements. In accordance with the 
guidelines laid down by the 2d plenary session of the 
party’s 13th Central Committee and in view of the 
province’s current conditions, I will reiterate and 
emphasize the following several points: 


1. Try in Every Possible Way To Promote Steady Eco- 
nomic Development [subhead] 


mer-harvested grain crops is expected to approach 
year’s level. The planned acreage for spring sowing has 
increased generally, and spring sowing has been done 
well. Output value of village and town enterprises in 
first quarter of this year increased 45 percent over 


natural disasters. Later-stage wheat 
should be strengthened. Wheat m have been discov- 
ered, and hot winds may blow. should make 
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preparations and take effective measures against any 
possible natural disasters. Inspection of spring plowing 
should be strengthened, and more guidance should be 
given in this regard. It is necessary to organize relevant 
departments to do a job in supplying chemical 
fertilizer, diesel oil, seed and providing services. The 
masses should be mobilized to sow what be sown 
according to plan. According to forecasts of meteorolog- 
ical departments, late June will be the rainy season. 
Some areas may get flooded or wa . After the 
rainy season, drought is expected to hit in the autumn. 
Therefore, we must overcome the idea of leaving things 
to chance and must not slacken our vigilance against any 
natural disasters. We must make preparations against 
drought and flood in all their aspects. 


Second, persistent efforts should be made to speed up 
industrial development by improving our economic 
results. All localities should continue to deepen reforms. 
While expanding the scope of contracting out enter- 
prises, efforts should be made to improve the contract 
system, to deepen its implementation, and to do effec- 
tive — es Ay in this regard. A competitive 
mechanism be introduced into the contract sys- 
tem. Special leading bodies should be organized to take 
charge of public bidding by enterprises, and a market 
should be opened for public bidding. By so doing, 
management and operation of enterprises by contract 
will be regularized and institutionalized gradually. While 
enforcing the “Enterprise Law,” it is necessary to imple- 
ment the system of full responsibility for factory direc- 
tors (or managers) and to further strengthen enterprise 
management and operations. Enterprises should be orga- 
nized to increase vi the production of market- 
able products, quickly develop lateral economic ties, and 
ena funds, technology, and qualified personnel from 
other areas. 


Third, great efforts must be made to strengthen our work 
with regard to foreign trade. We must further accelerate 
and deepen the reform of the foreign trade system, and 
implement firmly the various policies laid down by the 
State Council and the provincial government on reform- 
ing the foreign trade system. We must change our ideas 
and ways in management, run our businesses with the 
needs of the market in mind, gradually guide export- 
oriented enterprises to meet competition on the interna- 
tional market, and change the practice of running busi- 
nesses independently into that of joining up with many 
other enterprises in doing business. Under no circum- 
stances should we follow the beaten track by plac ng 
everything under strict control and doing business with 
all our doors closed to the outside world. Foreign trade 
companies and enterprises which turn out products must 
coordinate with each other, negotiate prices openly on 
the basis of mutual benefit, and join efforts to achieve 
common progress. The leadership and relevant depart- 
ments at all levels must support work in foreign trade, 
implement policies liberally, vigorously expand 


resources of goods that are readily marketable, 
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strengthen the infrastructure in foreign trade, and strive 
to create a favorable environment fc _ the development 
of foreign trade. 


Fourth, positive efforts must be made to link science and 
technology closely with the economy. We must take 
reform as our point of departure; set up a mechanism of 
integrating science and technology closely with the econ- 
omy; increase the incentive of enterprises, particularly 
large and medium-sized key enterprises, to apply scien- 
tific and technological advances; and make them feel the 
pressure to do so. We must push forward the expansion 
of the technology market and the commercialization of 
technological achievements; and must shorten the time 
between achievements in research and their application 
to production and construction. We must study and 
work out even more liberal policies to open the country 
wider to the outside world; encourage more scientific 
and technical personnel to work in factories and rural 
areas and on the forefront of production; and invigorate 
enterprises and economic entities by promoting techni- 
cal development, transferring technologies on a contrac- 
tual basis, and offering technical services with financial 
compensation. The various relevant departments must 
support scientific and technical personnel and units in 
participating in various economic activities, while dis- 
playing the spirit of carrying out reform, opening up to 
the outside world, and invigorating the domestic econ- 
omy. We must create conditions to run all public insti- 
tutions like enterprises gradually, adopt the bidding 
system and contract system in managing such institu- 
tions and developing all types of economic entities, and 
ensure that everyone understands clearly his task and 
responsibility, performs his duties well at his post, and 
tries hard to improve social benefits. 


2. Carry Out Activities To “Learn From the Two Areas” 
in a Down-To-Earth Manner [subhead] 


To develop the activities of “learning from the two 
areas” is an important step in keeping pace with the 
strategic changes for economic development in the 
coastal areas. It is an important measure which we put 
forward after analyzing the situation in our province. We 
must develop these activities unswervingly until we have 
attained actual results. 


First, we must understand clearly the guiding ideology 
and focal point in “learning from the two areas.” To 
“learn from the two areas” means to learn from the 
advanced. We must not only learn from the experiences 
of Guangdong and Fujian, or from Jiangsu and Zhejiang, 
but also humbly learn from the fine experiences of all the 
advanced areas. Especially we must learn from the 
experience of Shanghai Municipality which has main- 
tained close economic relations with our province in the 
past. Learning from the advanced does not mean that we 
must copy mechanically what the advanced areas do. We 
must learn from what the people in such areas think and 
from their spirit. We should pay attention to the follow- 
ing three points: 
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(1) We must display the spirit of seeking truth from facts 
and creating the new. Just like the e in Guangdong, 
Fujian, Jiangsu, and Zhejiang do, we must maintain 
close touch with reality, implement the policies laid 
down by the central authorities vigorously and flexibly, 
do away with outmoded concepts that hamper the devel- 
opment of the productive forces, help people increase 
their awareness in carrying out reform and opening up to 
the outside world, and explore boldly ways that are 
conducive to developing the local productive forces. 


(2) We must maintain our standards in developing the 
productive forces. We must regard the development of 
the productive forces as the focus of all our work, the 
starting point in tackling all issues, and the basic crite- 
rion in verifying all our achievements. 


(3) We must work hard and do solid work persistently. 
The people of Guangdong, Fujian, Jiangsu, Fujian, and 
other advanced areas are imbued invariably with the 
valuable spirit of working hard and doing solid work. In 
doing their work, they carry out careful planning, set 
their targets, and work out measures. They impose 
stringent demands on themselves and carry out solid 
work. They have fewer disputes over trifles among 
departments and regions. They work with high effi- 
ciency, and accomplish whatever they do. They never 
stop until they fulfill their task. We should learn reso- 
lutely from their spirit and their fine style of work. 


Second, we must be good at finding out and bringing into 
full play our own advantages. So far as Anhui is con- 
cerned, we must continue to bring into full play our 
favorable conditions for grain production. While ensur- 
ing steady growth in grain output, we must further 
develop agriculture and turn out more farm products in 
order to earn foreign exchange. In particular, Anhui has 
favorable conditions and great potential for developing 
aquatic production, water conservancy, and animal hus- 
bandry. The various localities must exert strenuous 
efforts in this connection. We must bring into full play 
the positive factors in all fields to put all barren hills and 
unused water surfaces and mountain slopes to good use. 
We must develop village and township enterprises vig- 
orously, urban and rural collective enterprises, and coun- 
ty-run industries. We must take the initiative to main- 
tain close ties with the coastal provinces and cities which 
are developing the export-oriented economy vigorously 
to prompt them to build more production base areas in 
our province. We must do a 500d job in unclogging 
channels to ensure a constant flow of commodities, do 
away with monopolized management and cor 
obstacles, allow commodities to circulate freely, a 
multilayer network for the circulation of commodities, 
and create an environment conducive to the production 
of commodities in urban and rural areas. 


Third, we must concentrate our efforts on doing solid 
work. In the near future, the various localities and units 
should refrain from sending personnel to visit other 
localities. They must concentrate their efforts on doing 
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solid work. They must fulfill their tasks and develop 
projects one by one. In doing everything, they must set 
up a responsibility system in order to accomplish what- 
ever they set out to do and attain actual results. All 
departments, particularly those directly under the 
administration of the provincial government, must cut 
the number of meetings to a minimum, and convene 
meetings that are absolutely essential. The leading cadres 
at all levels must go to the forefront to conduct investi- 
gation and study, set up offices at lower levels, and solve 
problems on the spot. Government organs and factories 
must raise their work efficiency. They all must serve the 
grass-roots units and help develop the socialist commod- 
ity economy. 


3. Attach Great Importance to the Issue of Commodity 
Prices [subhead] 


First, we must strengthen our propaganda work to help 
the masses understand correctly the current economic 
situation and the policy on price reform. We must give 
wide publicity to the policy on price reform, and carry 
out price reform under correct leadership, in a planned 
manner, and step by step. We must pay constant atten- 
tion to the following two points: 


(1) We must readjust irrational prices that are not 
conducive to the development of production so that 
price increases and decreases will serve to help rational- 
ize the production structure and the product mix. 


(2) We must adopt effective measures to stop stirring up 
evil trends, and jacking up prices indiscriminately. In 
short, we must act according to the law of value, and take 
into consideration the interests of both consumers and 
producers. 


Second, we must develop production vigorously. Partic- 
ular attention must be paid to producing more goods that 
are readily marketable as well as daily necessities for the 
people. We must produce resolutely more vegetable and 
eggs, and raise more pigs; implement the relevant poli- 
cies; and whip up the enthusiasm of producers. 


Third, we must strengthen firmly our leadership and 
management to place market prices under control. The 
leadership at all levels must regard their task of stabiliz- 
ing market prices as a major item on their daily agenda. 
The departments in charge of commodity prices must 
shoulder responsibility in controlling market prices, pro- 
vide the necessary supervision, and conduct price check- 
ups. They must deal earnestly with those who arbitrarily 
raise prices and violate state laws and regulations. At the 
same time, efforts must be made to mobilize and rely on 
the broad masses to do a good job in controlling the 
market and commodity prices. 


4. The Whole Province Should Concentrate Energy on 
Reform and Construction (subhead] 
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First, people throughout the whole province should lift 
up their spirits, improve unity, and concentrate their 
energy on developing the productive forces. Leading 
bodies at all levels should remain relatively stable, cadres 
should be reassured, and the people's minds put at rest. 
This will serve as reliable prerequisites and guarantees 
for a steady economic development. 


Second, we should be strict with party members and 
improve party style. Party and government organs at all 
levels should be honest in performing their official 
duties. Cadres should foster the idea of wholeheartedly 
serving the people; make resolute efforts to overcome 
bureaucratism; raise work efficiency; and take the lead in 
developing the spirit of waging hard struggle, and in 
preventing and opposing all extravagance, vanity, feast- 
ing, and other wasteful practices. Extravagance and 
wastefulness are indications of backwardness, an imper- 
fect legal system, and lack of supervision by the people. 
We should take effective measures and institute rules 
and regulations to change this undesirable state of affairs 
and develop our fine traditions. 


Third, greater efforts should be made at all levels to 
improve ideological and political work. Consultations, 
dialogues, and many other activities should be held to 
reinforce propaganda and education by positive exam- 
ple, so that people can deal correctly with the new 
problems arising from reform and opening up to the 
outside world; can understand correctly handle the 
relationship between the state, the collective, and the 
individual; and can understand ually the activities 
of leading organs and the di ies we face. This will 
promote communication and mutual understanding. 


Fourth, we must do a good job of public security, and 
safeguard social stability. At present, public order in our 
province is generally stable. However, the number of 
criminal cases has increased by a fairly big margin. This 
problem deserves our attention. 


Recently in some localities, there have been frequent 
reports of people who dare to step forward to fight 
criminals, but there have also been reports of indiffer- 
ence and dereliction of duty in dealing with criminal 
elements. We should make use of typical cases, publicize 
widely and commend people and good deeds, strike 
severely at criminal according to law, heighten 
the sense of discipline, handle sternly people found guilty 
of dereliction of duty, uphold uprightness, strike at evil, 
and strive to take a comprehensive approach to ensure 
public security as well as social unity and stability. 


Fujian Party Plenum Reviews Economic Strategy 
OW3105071288 Fuzhou FUJIAN RIBAO in Chinese 
15 May 88 p I 


[Excerpts] “Sum up and popularize the new experience, 
concentrate on opening up in a bold manner in the next 
3 years, implement the ‘1 1-point regulation’ with confi- 
dence, and bring about a new, ‘externally oriented’ 
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situation.” These are the demands set forth by the eighth 
(enlarged) session of the fourth provincial party 
committee, which concluded on 14 May, for the vast 
numbers of party members, cadres, and the masses 
across the province. 


During the meeting, participating comrades heard and 
discussed in groups Comrade Chen Guangyi's report and 
Comrade Wa uo ee. They exchanged ideas 
and measures the various prefectures and cities for 
further implementing the economic development strat- 
egy for coastal areas and accelerating the tof 
an export-oriented economy. In the afternoon of 13 May 
and the next — leaders of the various groups 
briefed 3 — 3.2 * the main 
contents 0 group disc $. uangyi pre- 
sided over the briefing; Jia Qinglin made a summation; 
Wang and other comrades expressed their 
views while hearing the briefing. [passage omitted] 


The meeting reviewed and publicized earnestly the new 
yyy mee Se Sa ae’ aa 


prove efficiency in the use of foreign capi . 
[passage omitted) 4) — co 
services. Practices i 
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in line with the guidelines of Chen 
Wang Zhaoguo's speech. It is essential to push forward 
rough the application of laws and firmly imple- 
ment the “enterprise law.” Third, work hard to bring about 
economic prosperity, honesty in government, and a good 
public order. Fourth, attend ‘0 family planning work. 


Governor Receives Guests From New York 
OW2705045088 Fuzhou FUJIAN RIBAO in Chinese 
13 May 88 p ! 


Text] The group of public figures from New York, 

.S.A., arrived in Fuzhou from H u on 12 May. 
On the evening of 12 May, Governor ang Zhaoguo met 
with and feted all the members of the group. 


The 19-member — ESS Counts tag ee - 
pro (honorary chairman of the Association People 

rom Fujian in U.S. East Coast and chairman of the 
Board of Directors of the New York Jinfeng Restaurant); 
deputy director yg bee (chairman of the New 
York Association for ing Peaceful Reunification 
in China); and adviser Lai Guofu (chairman of the 
Chongzheng Society in New York). The group left New 
York on 11 April for China via Hong Kong at the 
invitation of the United Front Work Department of the 
CPC Central Committee. Members of the group 
attended the opening ceremony of the Spring Trade Fair 
inG , and then toured various places including 
Guilin, Beijing, Xian, Shanghai, Suzhou, Nanjing, and 
Hangzhou. During their sojourn in Beijing, were 
received cordially by state leaders and the responsible 
comrades of the relevant departments. 


Also present at last night’s reception were Zhang Kehui, 
Standing Committee member and director of the United 
Front Work Department of the provincial CPC commit- 
tee; Ling -_ eH chairman of the provincial CPPCC 
Committee; Zhuang Nan head of the provincial 
Office for Overseas Chinese; Jin Nengchou, depnty sec- 
retary of the Fuzhou City CPC Committee; and Peng 
Shicheng, vice mayor of Fuzhou City. 


Children’s Guidance Center Opens in Jiangsu 
OW3005 182688 Beijing XINHUA in English 
1031 GMT 30 May 88 


we Nanjing, May 30 (XINHUA) — The China Chil- 

s Psychotherapy Guidance Center, the first of its 
tind a the national level, was opened today in Nanjing, 
the capital of Jiangsu Province. 


The center will ocus its efforts on research in the area of 
child , treatment of mentally retarded chil- 
dren, training of competent personnel in the psycholog- 
ical field and conducting academic research in conjunc- 
tion with other countries, said the center’s head, Tao 
Guotai, at today’s inauguration ceremony. 
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According to a national medical survey recently con- 
ducted by the Ministry of Public Health, about 6 percent 
of children between the ages of five and six are psycho- 
logically underdeveloped. 


This is due to parents’ excessive emphasis on children’s 
physical growth and negligence of their psychological 
development, said Tao. 


He added that two children’s health care centers will also 
be built in Beijing and Wuhan in the near future. 


Shandong Vice Governor Meets Canadian 
SK3 105043088 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 30 May 88 


[Mext} On the afternoon of 30 May, Vice Governor Ma 

met with the economic and trading delega- 
tion Regina City of Canada led by its mayor (Larry 
Schneider) at the Qilu Guesthouse. Regina City estab- 


lished friendly ties with Jinan City last A . During 
its visit, the delegation headed by Mayor ( ider) will 
hold discussions with Jinan ials on relevant eco- 


nomic projects, and matters related to future economic 
and technological cooperation and exchanges between 
the two cities. 


During the meeting, Vice Governor Ma Zhongchen 
introduced the situations of the Shandong Peninsula 
open economic zone and Jinan to the guests. He hoped 
that both sides will reach some agreements on the 
cooperation and exchanges in tl.e economic, technolog- 
ical, and trading fields. The journalist-turned Mayor 
(Schneider) showed great int-rest in our country’s for- 

trade reform, and hoped that substantial progress 

Il be achieved in the fields of economy and trade. 


To Increase Education Budget 
OW3005 191988 i City Service in Mandarin 
0900 GMT 26 May 


suggestion for strengthening educational work. The 
meeting decided to step up educational work in seven 
areas, including increase in education budget for this 
year from the 


nal 5.7 percent to 8 percent over last 
year, expansion 


REGIONAL AFFAIRS 


ae Residents Complain About Inflation 
H 5080788 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 May 88 p ! 


[Special to BUSINESS WEEKLY by Wang Xiangwei] 


ext] Shanghai—For Wang Hongsheng, an accountant, 

main preoccupation nowadays is not statistics and 
office charts, but how to make ends meet when prices of 
food are going up. 


Her husband was not surprised when he recently found that 
Wang returned from shopping with an empty basket. 


**My goodness. Prices of almost all foods have increased 
and some are continuing to rise,” she said. 


Wang is not the only one of Shanghai’s 12 million 
residents to complain. 


Inflation has become the most common topic of day-to- 
day conversation now that the epidemic of jaundice in 
Shanghai—which swept over China’s largest industrial 
city earlier this year and confined more than 500,000 
people to bed—has finally faded out. 


The central government decided to raise the prices of 


“We have to increase the prices of some foodstuffs 
because they were much undervalued and the govern- 
ment had to give a lot of subsidies,” said an official from 
the municipal Economic Planning Commission. 


To compensate the consun. +, the municipal govern- 
ment awarded a 10 yuan monthly food subsidy to 
employees of State- and collectively-owned enterprises 
and government institutions and to retirees. Students 
received a somewhat lesser subsidy. 


But of greater impact to Shanghai's economy is the rising 
cost of raw materials encountered by its thousands of 
factories and,’ ‘s in the wake of in the system 
of material su, plies. 


In the past, the cer.tral government would ensure the 
supply of most raw materials and energy needed by 
Shar ghai’s factories and plants at fixed prices. 
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But nowadays, following the government's decision to 
shift its centrally-planned economy to a market-oriented 
one, factories in Shanghai were allocated only a trickle of 
their needed raw materials and had to locate and buy the 
bulk of these supplies on the market at negotiated prices. 
As a result, the prices of manufactured goods have also 
gone up. 


The monster of inflation threatens to inflict adverse 
effects on Shanghai;s economic development and peo- 
ple’s daily lives. 

One immediate effect is the tendency to hoard and even 


worse to speculate, snapping up everything from soap to 
— — Gb anteas of ⏑⏑ 


To cite matches as an example, in March alone, the 
municipal government put 81,000 cases into markets 
(one case contains 1,000 small box of matches). This is 
equivalent to one-third of the annual sales volume, but 
matches are still in acute demand. 


One woman admitted that the matches she had bought 
would last her family for more than 20 years. 


“Hoi ‘ing some coveted commodities for sale at higher 
prices is a phenomenon that has emerged in the current 
development of a market-oriented economy in Shang- 
hai,” the local newspaper LIBERATION DAILY said. 


The paper said except for some matches bought by 
consumers for their own use, large amounts of matches 


have been purchased by grocery stores and peddlars for 
hoarding and speculation. 


“For example. Some grocers will sell customers matches 
mgt os hep Re ay ape od pg wilh be sey 
matches for seafood or hoarded them in 


ape of hides onehen” the paper said. 


It said some factories are withholding deliveries of badly 
needed products such as towels socks, and cotton shirts. 


“This new trend in the wake of the development of a 
market-oriented economy should be watched closely. If 
left unchecked, it could hurt production and infringe 
upon the interests of consumers,” the paper said. 


Rising cost of production have reduced the profit t margin 
of manufacturing enterprises in Shanghai. BUSINESS 
WEEKLY learned that more than 250 industrial enter- 
prises that make over 1,300 products in Shanghai are 
running at a loss. Some have had to curtail production, 
thus contributing to a slow down in Shanghai's economic 
development. 


i's income, at about 46 billion yuan, has 
dropped to sixth place nationally. It used to be number 
one. Municipal revenue has fallen for three successive 
Ne eek io att in ee to 17.61 billion 
yuan in 1986, to 16.51 billion yuan in 1987. 
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Economists here attributed Shanghai’ s declining econ- 
omy to the central government’s unfair pricing policies 
for the country’s bigger cities. 


Shanghai was China’s largest economic centre after the 
founding of the People’s Republic in 1949 and Shang- 
hai’s commodity price index became the barometer for 
monitoring price movements for the nation as a whole. 


So the government’s policy was to keep prices in Shang- 
hai stable through heavy subsidies and strict control over 
consumption. 


The prices of made-in-Shanghai products had remained 
more or less unchanged for 30 years despite changes in 
supply and demand and in the cost of production. 


In return for selling Shanghai-made products at manda- 
tory prices, the government would ensure the supply of 
more than 80 percent of the industrial raw materials and 
energy needed by Shanghai factories. This system guar- 
anteed a certain profit margin for those factories. 


But Shanghai factories began to feel the pinch when the 
government relaxed its control over the pricing system, 
giving small and medium-sized cities more flexibility in 
setting the prices of their products while continuing to 
restrain the bigger ones like Shanghai. This has put 
Shanghai in real trouble. Factories ir. Shanghai were no 
longer assured of cheap raw materials when these came 
increasingly under market regulation. On the other hand 
Shanghai factories were not allowed to raise the prices of 
their products. 


Shanghai economists compare this situation to the oil 
crisis in the early 1970s. 


“If this trend is not turned around quickly, Shanghai’s 
economy will probably plunge into a recession,” one of 
them said. 


Economist suggest that the central government relax its 
controls or, Shanghai-made products to enable the city to 
gain more strength for further development. 


However, the current price hikes already have caused an 
uproar among local residents and put pressure on the 
municipal government to slow down its steps to reform 
the price system. 


Shanghai officials need to seek full support from the 
central government to forge ahead with the price reform. 
To stay put and h do nothing can only result in helplessly 
seeing its economy decline. 
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2200 GMT 26 May 


[Texi’ Mayor Zhu Rongji met recently with (Vicci), 
pres.uent of the Italian National Labor Bank, who was 
paying his first visit to Shanghai. During the meeting, the 
mayor briefed the Italian banker about Shanghai's 
investment environment and discussed with him further 
cooperation in the banking field. 


At a news conference held yesterday, (Vicci) expressed 
keen interest in participating in the economic activities 
in 


ie Italian bank set up a branch office in Shanghai last 
ay. 


Governor Addresses New Officials 
OW3105 123288 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 23 May 88 


[Text] Chairman Chen Anyu addressed a ceremony this 
afternoon held by the provincial People’s Congress 
Standing Committee to confer certificates of appoint- 
ment on new members of the provincial government, 
saying: Public office holders should have political integ- 
rity in order to avoid being divorced from the masses 
and to receive their support. Only in this way can we 
ensure success in making reforms, opening to the outside 
world, and other endeavors. 


Chen Anyu hoped that the newly appointed members of 
the provincial government would set good examples in 
upholding integrity in their work, refrain from making 
high-sounding remarks, say less, do more, and immerse 
themselves quietly in hard work. 


At the appointment ceremony, Governor Shen Zulun 

= The present government receives its mandate at a 

are turning point in the economic develop- 

our province. The burden and tasks on our 

pees ol are heavy indeed. However, reform will retreat 

if it does not advance. Therefore, we should overcome 
difficulties and bravely take new strides. 


Governor Shen Zulun stressed: We should not become 
corrupt or muddieheaded officials, but should truly serve 
the people. This is not easy. It requires the willingness to 
bear the burden of office, and the perseverence of not 
withdrawing or shirking responsibiilities. 


Vice Chairman Wang Qidong encouraged the newly 
appointed comrades to bravely forge ahead in their 
work, remain duty-bound without turning back, dare to 
shoulder heavy burdens, and do their work well. 
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Zhejiang C — Department Heads 
OMGOOS20058bß Hangzhou ZHEJIANG RIBAO 
in Chinese 19 May 88 p 1 


“Namelist of Appointments by the Zhejiang Provincial 
Bey RL coe nag Bde Ay by the 
Third Meeting of the Seventh Zhejiang Provincial People’s 
Congress Standing Committee on 18 May 1988)”] 


Appointments: 


Wang Hongyi (3076 1738 3015), secretary general of the 
provincial people’s government; 


Shao Zongjie [6730 1350 2638}, chairman of the provin- 
cial Education Commission; 


Zhou Wen [0719 2429], chairman of the provincial 
Science and Technology Commission; 


Zhai Jiafu [6392 0857 4395], director of the provincial 
people’s government Office on Foreign Affairs; 


Yang Zhaodi [2799 2156 2769), director of the provin- 
a) people’s government Office on Overseas Chinese 
Affairs; 


Xia Zhonglie [1115 0112 3525), director of the provin- 
cial Public Security Department; 


Huang Rongbo [7806 2837 3134], director of the pro- 
vincial State Security Department; 


Zhang Lianggao [1728 5328 7559], director of the pro- 
vincial Supervision Department; 

Yu Guogiang [0060 0948 1730}, director of the provin- 
cial Justice Department; 

Song Shaoxiang [1345 1421 4382], director of the pro- 
vincial Finance Department; 

Zheng Jingfu (6774 4842 1381], director of the provin- 
cial Labor and Personnel Department: 

Zhang Shengyac (1728 0581 5069}, director of the pro- 
vincial Auditing Bureau; 

Ye Changfa [0673 7022 3127), director of the provi 1cial 
Statistical Bureau; 


Dong Fuhai [5515 2591 3189}, director of the provincial 
Materials Bureau; 


Wei Lian (7614 1670}, director of the provincial Urban 
and Rural Construction Department; 


Chen Haimei [7115 3189 3780}, director of the provin- 
reau; 


cial Environmental Protection 
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Shao Yaoding (6730 1031 1353}, director of the provin- 
cial Communications Department; 


Cui Daren [1508 6671 0088}, director of the provincial 
Machine-Building Department; 


Chen Haiqing (7115 3189 7230), director of the provin- 
cial Petrochemical Department; 

Dai Daming (2071 1129 7686), director of the provincial 
Light Industry Department; 

Zhao Xiaodao [6392 1420 6670], director of the provin- 
cial Agriculture Department; 

Fan Fusheng (5400 4395 3932}, director of the provin- 
cial Forestry t; 


Bi Dingbang [3968 1353 6721], director of the provincial 
Fishery Bureau; 


Yaode [4545 5069 1795}, director of the provin- 
cial Village and Township Enterprises Bureau; 


Wu Wengian (0702 2429 6197), director of the provin- 
cial Land Administration; 


Zhou Zhangxie (0719 1728 3610}, director of the pro- 
vincial Commerce Department; 

Zhang Xinggian [1728 5281 6929}, director of the pro- 
vincial Grain Bureau; 


Wang Hongli [3769 3163 $328}, director of the 
provincial Foreign Economic Relations and Trade 
t; 


Cao Tiandian (2580 1131 3783}, director of the provin- 
cial Industry and Commerce i tion; 


Zhou Zugeng (0719 4371 6342}, director of the provin- 

cial Press and Publications Bureau; 

es eee re 
and Television Department; 

Dai Di [2071 6611}, director of the provincial Health 

Department; 

Jin Linjun [6855 7207 0193), chairman of the provincial 

Physical Culture and Sports Commission; 

Cao Dali (2580 1129 4539}, director of the provincial 

Office on and Technical Cooperation; and 


Liu Y 


1 3057 $281}, director of the Zhejiang 
Provincial Defense. 


for People’s Air 
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Defense U 
OW3005 191688 Hi 
Service in Mandarin 0300 G. 


[Text] A study group from the National Defense Depart- 
ment of the National Defense University paid a visit to 
our province from 24 to 26 May to study our province's 
coastal defense preparedness and the building of militia 
and reserve units. 


The study group consisted 


tien Visits 
Delegation Zhejiang 
27 May 8&8 


of leaders of army level and 


31788 


HKO! 
Service in Mandarin 


GMT 31 May 88 


In their speeches, 
excellent situation in opening up, and 


US. Joint Venture To Sheazhen Plant 
OW2805083088 Beijing XINHUA in English 
1424 GMT 25 May 8&8 
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This was announced at a press briefing here today by 
Hewlett-Packard (HP) President and Chief Executive 
Officer John Young. 


The plant will manufacture two instruments 
widely used in chemistry labs and will become HP’s 
principal worldwide supplier of these products, replacing 
one of HP’s plants in the United States, Young said. 
About 90 percent of the new plant’s output will be 


HP will transfer advanced production technology to the 
Shenzhen plant, and the company hopes to expand the 
Operation later to include other HP products, such as test 
instruments and medical equipment. 


China Hewlett-Packard was founded in 1985 by Hewiett- 


In a survey earlier this year by “ECONOMIC DAILY”, 
China Hewlett-Packard was rated one of the 10 best joint 
ventures for its successful performance in research, pro- 
duction, and management. 


Philip Yu, general manager of China Hewlett-Packard 
declined to tell the company’s business volume last year, 
but said that revenue from November 1987 to April this 
year rose by 45 percent against the same period for the 
last fiscal year. 


Hewlett-Packard, which was started 49 years ago by two 
Stanford graduates in a shabby Californian garage, is 
now a multinational manufacturer known for its mea- 
surement and computation products and systems. Turn- 
over last year reached 8.1 billion U.S. dollars. 


HP’s cooperation with China dates back to the early 
1970s, and its products are now used by many Chinese 
customers. China Hewlett-Packard has joint develop- 
ment programs with several Chinese universities. 


China Hewlett-Packard has had its troubles in the past 3 
years, Philip Yu admitted. But the company has been 
growing at a rate of between 30 and 40 percent annually. 


Reform Enables Sheazhen To Increase Farm Exports 
OW3105 131688 Beijing XINHUA in English 
1355 GMT 30 May 88 


ext) Shenzhen, May 30 (XINHUA) — In Guangdong 
wage een, ean beng one of 


China's four special economic zones, boost agricultural 
production. 


According ——— 
tion US. dollars worth of of agricultural products last year, 
with average export value at 400 U.S. dollars per farmer. 
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The official also said, with a rural population of 250,000, 
the city has built 8,000 farms which raise livestock, 
poultry, fish, potted flowers, fruits and vegetables. 


The city agricultural office reported, Shenzhen sold 
69,000 tons of vegetables, 12 million live chickens, ducks 
and geese, 12,000 tons of seafood, 7,000 tons of fruit, 
and 15 million liters of fresh milk to Hong Kong last 
year, which were worth a total of 764 million Hong Kong 
dollars (101 million U.S. dollars) and up 26 percent over 
the 1986 figures. 


The official attributed Shenzhen’s intensive farming 
structure to the city’s foreign trade system reform which 
has allowed agricultural departments more autonomy. 


At present, seven agricultural firms in Shenzhen have the 
power to export products, while Hong Kong business 
people can contract to drive trucks into Shenzhen to pick 
up fresh produce and other products. 


To soive the shortage of funds and introduce more new 
agro-techniques, the city has sealed more than 600 contracts 
On joint venture worth 82 million U.S. dollars and 
60 million yuan (16.2 million U.S. dollars) with business 
firms from 16 countries and agricultural research institu- 
tions in a dozen provinces and municipalities. 


Shenzhen has also set up various special service compa- 
nies to assist local farmers, with these companies han- 

, faw materials for processing, and the purchasing 
and shipment of farm products. 


The city’s Agro-Science Research Institute and its 
branches are introducing advanced technology and finer 
Crop strains to help farmers proꝰuce more and better 


To Establish New Zone 
— 
30 May 88 


HK3105 103888 — pera 
in Mandarin 1030 G. 
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Hainan Party Leader Visits Chengmai County 
HK3105 113088 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 30 May 88 


[Excerpt] From 27 to 28 May, Xu Shijie, secretary of the 
Hai Provincial 


Hainan, Italian Firm Agree on Joint Venture 
HK3105 122888 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 30 May 88 


According to the letter of intent, a total of $580 million 
will be invested in this ethylene plant construction 
A : : ion. it will 


company and 70 percent of the total investment by the 
Chinese side. The Chinese side’s 70-percent investment 
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Chinese and Italian 
sides bring the joint venture to a successful completion. 
In his letter to Liang Xiang, principal responsible 
of the Hainan provincial government, the Italian forei 
minister conveyed his congratulations on the fri 
Chinese-Italian cooperation. 
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Thai Invests in Hainan Province 
OW2805 112788 Beijing XINHUA in English 
1436 GMT 27 May 88 


(Text] Haikou, May 27 (XINHUA) — The Chai Tai 
Development Co. Ltd of Thailand will invest a total of 
20 billion Hong Kong dollars to set up a company in 


to develop agriculture. That is why his company is 
investing, he said. 


Hainan Obstruct Mineral Exploitation 
HK31051 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 2?" May 88 


[Text] Danxian County recently put an end to activities 
i the rational exploitation of mineral 


In early March, the Danxian County Development and 
Construction Corporation and the Hong Kong (Liang 


ties, acquired the right to exploit quartz sand in (Guang- 
chun) Town, Danxian County, and gave the town a sum 
of money for developing production. 


On 25 April, the county corporation sent a team to the 
town quartz sand mine to build a road. On 28 April, over 
20 people from (Guangchun) Town's (Shadi) Village 
obstructed the building of the road. To stop this obstruc- 
tion, the county and town governments sent a work team 
to the scene of the incident. Through publicizing ihe 
on mineral resources and using the method of persv. 

and education, representatives from the village an. 
town t reached an agreement guaranteeing 
that similar incidents would not recur. 


However, when the county corporation sent trucks to 


principal troublemakers in accordance with the law. 
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Hubei Faced With Public Security Problems 
HK3105112488 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 30 May 88 


[Excerpts] A provincial public security work conference 

that concluded today stressed: Party committees and 
governments at all levels must conscientiously pay close 
attention to ftomoting public security work and adopt 
effective measures to promote this summer’s public 
security work. 


The conference noted: Overall, the current provincial 
public security situation is basically stable. However, our 
province is still faced with very complicated public 
security problems. During the January-April period, 
there was a big rise in the number of serious criminal 


increase in the number of robberies; the criminal activ- 


ities of hooligan groups gained ground once again; and 
the public security situation in a few areas was not good. 


In light of these conditions, party committees and gov- 
ernments at all levels must attach major importance to 
public security work and must on no account lower their 


guard. [passage omitted] 


During the conference, (Tian Qiyu), a Standing Commit- 
tee member of the 


rity work on behalf of the provincial party committee. 
(Han Hongshu), vice governor, demanded that govern- 
ments at all levels strengthen leadership over public 
ments improve working conditions in this regard. [pas- 
sage omitted] 


State Council Hunan’s Further Opening 
OW3105 131888 Beijing XINHUA Domestic Service 
in Chinese 0819 GMT 27 May 88 


(Text) ery 27 May (XINHUA) — With the 


Guangdong and the hinterland, to develop the produc- 
tive forces and an export-led economy in the province. 
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The main points of Hunan’s program to accelerate 
Opening up to the outside world are as follows: Hengyang 
City, Lingling Prefecture, and Chenzhou Prefecture, 
which borders Guangdong Province, will be made into 
flexible measures will be enforced in order to invigorate 
the economy in southern Hunan, thus enabling this 
region to lead other areas in the province in reform and 
Opening up to the outside world. Agricultural develop- 
ment in southern Hunan will be accelerated by establish- 
ing a comprehensive base for producing farm products 
for export. Policies will be adopted to encourage inter- 
provincial lateral economic associations and to promote 
economic and technological cooperation between Hunan 
and Guangdong and other coastal areas. Coordinated 
reforms in the fields of economy, trade, science, technol- 
ogy, credit, and finance will be carried out to meet the 
new requirements of economic development in Hunan 
and the coastal areas. 


The Hunan provincial people’s government is studying 
measures for accelerating development by further open- 
ing up to the outside world and is trying to ensure that 
initial work in this regard proceeds steadily and soundly. 


Paper Discusses Hunan Private Grain Shops 
HK3 105010488 Beijing NONGMIN RIBAO 
in Chinese 16 May 88 p I 


{Report by Shen Xip. g (3947 0823 1627) and Zuo 
Kegin (1563 0344 0530): “Forty Private Grain Shops Set 
Up in Shaodong County”] 


[Text] “In the past, once spring came, households short 
of grain had to worry about how to obtain grain. Now 
with privately run grain shops around, we can obtain 
grain anytime. We need no longer worry about finding 
rice for the pot.” This is what the grain-deficient house- 


In the past few years, the commodity economy in Shao- 
County has shown relatively quick development. 
Se ee ee oe out of 


as 


i: 


their needs. Due 
pow aon iy — grain, individual opera- 
tor: from Xishi Town first set up 10 or so grain shops in 
the county seat. Then more than 30 also successively 


Liangiao, Longpo, Huochangping, Yutian- 
townships. 


it 


i 
*F 
i 
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The rice price of these private grain shops is generally 91 
cents a kilogram. It is six or seven cents lower than in 
neighboring counties and cities and also lower than the 
state negotiated grain price. Thus that segment of the 
county’s grain market that should become active really 
thrives. Despite a reduced grain output in the county last 
year, there has at present been no shortage of grain. 


North Region 


Mayor Urges Cadres To Practice Honesty 
OW2705050988 Beijing XINHUA Domestic Service 
in Chinese 1348 GMT 25 May 88 


[Text] Beijing, 25 May (XINHUA) — “Communist 
‘officials’ must never seek special privileges and go after 
personal gains by abusing power at any time or under 
any circumstances. Communist cadres must be able to 
pass the most rigorous test of not seeking personal gain 
through the influence of their power in the pe.iod of 
reform. Leading cadres of state organs in Beijing Munic- 
ipality must take the lead in working hard and honestly 
to advance the city’s ongoing reform.” 


This was said by Chen Xitong, state councillor, mayor of 
Beijing, and deputy secretary of the Beijing Municipal 
CPC Committee, while attending a party work meeting 
of Beijing’s state organs today. 


He said: To work industriously and honestly means 
refraining from seeking personal comfort while striving 
to do more good things for the people. In Beijing there is 
quite a number of state organization “officials.” There 
are over 4,000 leading cadres at and above the sectional 
level. These “officials” have power in their hands, and 
their organizations have money. With these two things, 
leading cadres find it very easy to seek personal gain with 
the power at their disposal. Therefore, “officials” of state 
Organizations must remain particularly vigilant and 
must never seek personal gains by abusing the power and 
money in their hands. Communist “officials” are 
entrusted with the only right to serve the people and do 
good things for them, and must harbor any idea of going 
after personal comfort. In particular, as the current 
reform is at a critical juncture, our state organization 
“officials” should all the more be honest and work for 
the public and share weal and woe with 
the people in order to carry out reform successfully. 


Chen Xitong said: To adopt a correct attitude toward 
price reform is necessary to solve successfully one of the 
problems of our current reform. Currently, a lot of 
people do not understand the reason for carrying out 
price reform, so they criticize it and even complain 
bitterly about it. Besides, quite a number of cadres and 
civilians have complained that a subsidy of 10 yuan is 
inadequate. The feedback from various quarters shows 
that there are but our country’s financial 
strength is limited. We all should work together *» 
overcome this temporary difficulty. Therefore, we 
should sail in the same boat. At such a critical junctur=, 
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state functionaries, particularly leading cadres, should 
support and set an example in implementing the policy 
on price reform. At the same time, they should try to 
patiently publicize and explain the significance of price 
reform among the masses. If we can solve this problem, 
victory will come into sight soon. 


Chen Xitong said: Compared with the past, all of us are 
living a better life, though not a very prosperous one. 
Under the present circumstances where the country is 
not yet prosperous, communists can show more explic- 
itly their progressiveness by being honest and being 
concerned about the affairs of state before others and 
being the last to enjoy comfort. Therefore, whatever 
difficulties they face, our communist cadres must set an 
example in working industriously and honestly. 


Chen Xitong recalled that the past 10 years of reform 
have brought about tremendous changes to the people’s 
standard of living in Beijing. He said: In the past 10 
years, each victory we have won we had to overcome 
numerous difficulties. The majority of the cadres and 
communists throughout the municipality have with- 
stood the test, and only a small number failed. In the 
current process of reform, our communist cadres must 
continue to faithfully carry out the party Central Com- 
mittee’s line, principles, and policies and to maintain 
political unity with the party Central Committee. This is 
the most important criterion for determining the qu: lity 
of every cadre. It is also the principal criterion for 
determining whether we are honest and public-minded. 


Chen Xitong stressed: While calling for working indus- 
triously and honestly, we should also rely on education, 
that is, we should organize cadres to study the “ABC's” 
of the party (meaning basic knowledge concerning the 
party). At the same time, discipline inspection, supervi- 
sory, and auditing departments should exercise supervi- 
sion. Things will be easy and can certainly be accom- 
ee ee upon the rules of 
party. 


Hebei’s Xing s ‘Four Points of Hope’ 
SK2805 133288 Shijiazhuang HEBEI RIBAO 
in Chinese 10 May 88 p 1 


[Speech by Xing Chongzhi, secretary of the Hebei Pro- 
vincial Party Committee, at a reeting to congratulate 
new leaders held at the provincial government building 
on 10 May, entitled: “Four Points of Hope”’] 


[Text] The first session of the seventh provincial Peo- 
ple’s Congress and the first session of the sixth provincial 
CPPCC Committee were concluded successfully. Gener- 
ally speaking, these two sessions were successful. In line 
with the Constitution, and through democratic consulta- 
tion and repeated discussions, these two sessions elected 
new leading bodies of the People’s Congress, the govern- 
ment, and the CPPCC Committee, as well as leaders of 
the "te People’s Court and the People’s Procurato- 
rate. thus realized cooperation smoothly between 
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cooperation; and diligently in your careers have 
exerted a influence on 1 the 
province actions have played an im t role in 
consol and developing a stable and unified polit- 


Since the have trusted us greatly, we must satisfy 
them. In this connection, I would like to put forward four 
points of hope. 


develop- 
ment of matters, judge more accurately the priorities of 
matters, and stimulate all fields of work. This fundamen- 
tal experience and guideline must be understood pro- 
foundly. Over the past few years, our province has done 
much in reform, which plays an important role in 


and construction. The situation urges us to intensify our 
sense of urgency and to catch up with others. From the 


provincial party committee to the People’s Congress, the 
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— and the CPPCC Committee, all should 


ives are identical: 
Implementing the party's basic line during the initial 
— It is to unceasingly sum up 

y exercise their own 
ng “in chorus.” The provincial party 
duty and —— to create positive 
the other principal leading bodies to 
role. At the same time, it must also be 
other organizations.We 
, and trust one another 


J 
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! 
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of reform and opening vn. and carry out 
functions in various fielus to facilitate the 
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political structural reform. At present, the emphasis of 
the economic structural reform is to improve and 
develop the operational mechanisms of enterprises, 
strengthen en , ial power, further invig- 
orate enterprises, and pate productive forces. In 
particular, we should give managerial autonomy to large- 
and medium-sized state enterprises to enhance their 
impetus for t, accelerate their technological 


progress, 
after conducting thorough investigations and study, we 


sure that actual results are achieved. The 
provincial party committee earnestly hopes that you 
comrades will pay more attention to, use your brains 
more for, exert more efforts toward, and make more 
contributions to reform and opening up, and that you 
will greatly develop our province’s economic construc- 


process of commodity economy should 
be one of bu socialist democratic politics.” To 
establish the political system with a high degree 


a great deal of work remains to be done in building 
democratic politics. Through meticulous and painstak- 
ing investigation and study, we should summarize the 


demands and desires, and correct their ideas so they can 
further free themselves from the influence of feudal, 
traditional, and “‘leftist” ideas, and greatly advance the 
building of democratic politics. At these two sessions, 


FBIS-CHI-88-105 
1 June 1988 


the participants displayed a strong sense of democracy as 
masters, and political enthusiasm for participating in 
and discussing politics. To enable Hebei's economy and 
other work to rark among the best in the country as 
quickly as possible, they demonstrated a strong sense of 
responsibility and offered many very good opinions and 
suggestions. We should not only classify and sort out the 
Opinions, Suggestions, and various proposals the partic- 
ipants submitted, and have the relevant departments of 
the provincial party committee and government study, 
solve, and implement them in a conscientious and 
responsible manner, but also further advance the demo- 
Cratic spirit displayed at these two sessions, and popu- 
larize and implement it among people throughout the 
province. We should further enhance the people’s under- 
standing of masters, and guide them to not only bravely 
express criticism and expose defects but also to offer 
more constructive opinions and methods for solving 
problems. We should guide them to study ways to put 
these into effect th legislation so the people can 
play a more effective in participating in and discuss- 
ing politics. With the masses of cadres and people 
possessing the democratic spirit of participating in and 
discussing politics, we will be able to surmount all 
difficulties as we advance, and reform and construction 
will be carried out more successfully. We should rely on 
systems and legality to build socialist democratic poli- 
tics. Therefore, we should further improve the basic 
systems of socialism, including the People’s Congress 
system, the system of multiparty cooperation and con- 
sultation under the leadership of the Communist Party, 
the democratic electoral system, and the regional 
national autonomy system. We should also give full play 
to the role of social organizations. We should improve 
the democratic management of grass-roots units, and 
develop the masses’ autonomy in grass-roots social life. 
We should establish and improve the system of consul- 
tation and dialogue, and make the activities of leading 
organs more public. We should have higher levels super- 
vise lower levels and also strengthen the supervision 
lower levels exercise over higher levels, and subject all 
our powers to the supervision of the masses and the law. 


Third, we should strengthen unity. The next 5 years will 
be an important period of development in Hebei’s his- 
tory. Through our struggles and the hard work of people 
throughout the province, Hebei should enter the front 
rank of the country and enable people throughout the 
province to achieve common affluence as quickly as 
possible. We should unite with absolute sincerity and be 
of one heart and one mind for our cause and for the 
interests of the 57 million people in the province. Both 
the party and people outside the party, and both higher 
and lower levels should do a good job of unifying. Above 
all, the several major leading bodies of our province 
should successfully strengthen the unity of the people 
both in and outside the party. When we stress this, we do 
not mean that we have problems of unity. Our intention 
is to remind people to always pay attention to this issue. 
Hebei’s situation of stability and unity has not been 
easily created. This is the political prerequisite for our 
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success in various work. In any locality, if we do not bear 
this in mind and waste our energy in unprincipled 
disputes, weighing personal feelings of gratitude and 
resentment and personal gains and losses, as well as 
buck-passing, carrying out reform with the utmost effort 
and wholeheartedly engaging in construction will be out 
of the question. It is hoped that every member of the new 
leading bodies will always place unity in an important 
position, always take the overall situation and our cause 
into account, learn from, respect, support, understand, 
and help one another, exert concerted efforts; bravely 
carry out work jn the process of reform and construction; 
fully develop his talents and wisdom; and continuously 
advance undertakings in various fields. 


Fourth, we should have good workstyles. At the recent 
first plenary meeting of the State Council, Comrade Li 
Peng pointed out that the new government should 
inherit and carry forward good traditions and 
workstyles, and that it shou! J also have new workstyles. 
Major new workstyles mear that 1) one should be honest 
and upright in handling government affairs, 2) one 
should strengthen the ser se of organization and disci- 
pline, and 3) one should overcome bureaucracy and raise 
work efficiency. These three workstyles are applicable to 
us, and we should regard them as demands on us and on 
all cadres. Our party is a ruling party, and its party style 
is closely related to the government’s style. In the current 
situation, it is very important for party and state work 
personnel to be honest and upright in handling govern- 
mental affairs. Comrade Zhao Ziyang once said that the 
economy should flourish, and that the government 
should be honest. The people present here, including the 
Standing Committee members of the provincial party 
committee and me, should handle party and governmen- 
tal affairs strictly in resolute accordance with the 
demands of the l 3th party congress and the Ist session of 
the 7th NPC. The people present here should take the 
lead in carrying forward the fine workstyles of being 
honest in performing our official duties, carrying out 
arduous struggles, being diligent and conscientious, and 
exerting vigorous efforts to make the country prosper- 
ous; and should establish a good practice of being honest, 
upright, highly efficient, and realistic. 


To facilitate the development of our province’s reform 
and other undertakings, we should adhere to the ideo- 
logical line of seeking truth from facts in carrying out all 
our work and in handling all our affairs. We should 
develop the fine workstyle of working in a down-to-earth 
manner. We should proceed from reality when setting 
forth demands and making decisions; exert earnest and 
practical efforts; and refrain from making empty talk, 
glossing over faults, exaggerating achievements, and 
engaging in formalism while carrying out all our work. 
We should diligently carry out solid work to make solid 


progress. 


In short, it is hoped that those of you who are newly 
elected will work in a down-to-earth manner with a 
pioneering spirit and high morale in your new work 
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posts, and exert the utmost effort to make proper con- 
tributions to revitalizing Hebei. 

Shanxi Businessmen in Illegal Activities 
OW3105050788 Beijing XINHUA in English 

1144 GMT 30 May 88 


[Text] Beijing, May 30 (XINHUA) — A transporation 
company in north China’s Shanxi Province has been 
found guilty of taking advantage of the country’s ongoing 
housing reform. 


According to today’s “ECONOMIC DAILY,” the Fen- 
yang County firm violated State Council regulations by 
selling housing to its employees at a discount rate. 


Selling state-owned houses to individuals is one way 
China’s ey yey is easing the nationwide housing 
shortage, but state has stipulated apartment space 
cannot be sold at a price less than 100 yuan (27.00 U:S. 
dollars) per square meter. 


Ignoring state regulations, the Fenyang company sold 
490 apartments to its employees for prices ranging 
between 40 and 15 yuan (11 and 4 U.S. dollars) per 
square meter, which has brought great economic loss to 
the state and the company, the paper said. 


“The most serious problem is that the company’s man- 


ager Sun Youyuan and party Secretary Ren Jingchun 
benefitted most from the incident,” the paper said. 


Sun and Ren each bought a seven-room apartment for 
2,458 yuan (664 U.S. dollars), which according to state 
regulations should cost 10,000 yuan (2,700 U.S. dollars), 
the paper explained. 


Under the reform, regulations are worked out to protect 
the interests of the state, enterprises and individuals, the 
paper said, and it is wrong for leaders and officials to 
abuse their power for personal gain. 


11th Tianjin People’s Congress Conducts Business 


Candidates Meet Congress 
OW2705040188 Beijing XINHUA Domestic Service 
in Chinese 1222 GMT 22 May 88 


8B XINHUA reporter Douheyi Majic: 
of Candidates Ving for Tianjn's Vice Mayoralship") 


[Excerpts] Tianjin, 22 May (XINHUA) — During the Ist 
session of the | 1th Tianjin Municipal People's Congres 
last evening, each of the 11 candidates vying for Tian- 
jin’s vice mayoralship ascended the stage to state his or 
her views to the people’s deputies and accept their 
examination and selection. 
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The 11 candidates, among whom 8 will be chosen as vice 
mayors, are recommended by a majority of deputies in 
Tianjin after repeated democratic consultations. 


During the meeting last evening, each of the candidates 
had to make a speech not longer than 10 minutes, and no 
scripts were allowed. [passage omitted] 


Lu Huansheng, 55, is currently director of the Tianjin 
Water Conservancy Bureau. His candor and straightfor- 
wardness made him a “rightist” for 22 years and caused 
him untold frustrations, including the departure of his 
wife and children. Misfortune, however, did not his 
dedication. After his rehabilitation in 1979, a 
which he wrote during his adversities was published. 
Later he was appointed deputy director and then direc- 
tor of the municipal Water Conservancy Bureau. He 
never dreamed of being nominated to be vice mayor of 
Tianjin. Because of excitement, this usually st man 
was close to tears when he made his speech last night. He 
said: If I am elected, I will work doubly hard, and will 
share weal and woe with people in Tianjin in building 
Tianjin into a world famous city. 


Although he was not very eloquent when he made the 
speech, and he even fe part of what he wanted to say, 
he won the longest use last night. 


The meeting last 90 minutes. In their speeches, all the 
candidates expressed one wish: If elected, they are deter- 
mined to make the government an efficient and honest 
one; and if they are not elected, they will continue to 
work hard for the four modernizations. 


When the 11 candidates finished their speeches, Li 
Ruihuan, himself a candidate for the mayoralship, said 
happily: All the 11 candidates are competent to be vice 
PY ee be ee aah tne oe eet 
If I can continue to be mayor and have such 
partners, I am fully confident that Tianjin’s work will be 
accomplished well. 


Committee Holds Meeting 
SK290503 1588 Tianjin City Service in Mandarin 
2200 GMT 28 May 88 


and vice chairmen of the Tianjin Municipal oe gol 


ing Committee from 2 to 3 June. 
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un, Yang Jianbai, Fan Quan, Tan Tianyao, Yu 
Fujing i Tian, (2a = ing), Bai Hualing, and Pan 
Yiqi municipal People’s Con- 
Eas Roads Canal rete , attended the meeting. 


Economic Group Arrives in Tianjin 
SK2905024588 Tianjin City Service in Mandarin 
2200 GMT 28 May 88 


{Text} The Shandong provincial economic cooperation 
observation group led by Liang Buting, secretary of the 
Shandong provincial party committee, and Tan Qin- 
glian, vice governor of Province, investigated 
and visited Tianjin from 25 to 28 May, and was warmly 
welcomed and received the municipal party and 
government leaders, as well as people of departments 


Since the establishment of cooperative rela- 
tions between Tianjin Municipality and Prov- 
ince in 1982, both sides have carried out multilayered 
and multichanneled economic and technical cooperation 
in various forms and have developed enterprise cooper- 
ation around the goal of jointly developing raw materials 
in short supply and nonstaple food production, expand- 
ing export trade, and developing technological progress. economic 
The results are getting better. So far, both sides have 
completed nearly 400 technological, personnel training, 
and economic cooperative items. 
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Discussion Summary 
SK2905024388 Tianjin City Service in Mandarin 
2200 GMT 28 May 88 


[Text The Tianjin ose ped — s —— held * 


aba ay pry con 
secretary + one 
oe te | ay be oes oa 
the ceremony, both sides held 
Provincial 


Buti of the Shandong party 
—5 ittee, ‘said: id: Both Shandong oer Tianjin are situ- 
zone. mone. Tri essential for both sides 

to join hands in 


, opening up, and developing an 
export-oriented economy. These cooperative relations 
should be established based on mutual assistance, equal- 
ity, mutual benefits, common development, and faithful 
cooperation. 


Comrade Li Ruihuan was satisfied with the contacts and 
en Le te et oe 
few years. He stressed: wpe Beas oe ry it is neces- 
sary to establish a socialist relati of a new type and 
petri Bay ob oe superiority in an effort to 

t. He acerely hoped t both 
sides would find a road favorable for implementing the 
central authorities’ coastal economic development strat- 
egy and for developing lateral cooperation. 


FBIS-CHI-88-105 
1 June 1968 


Journal Discusses Taiwan’s ‘Dual , 
HK2705044088 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 21, 23 May 88 pp 6-7 


[Article by Yi Hao (4135 3185): “Is Taiwan's ‘Dual 
ecognition’ Workable?”’) 


[Text] Not long after his assumption of office, Li Teng- 
ui aired his views on Taiwan's “flexible di # 
and on how to resolve Taiwan's participation in the 
Asian Development Bank’s (ADB) annual meeting and 
other international orgazinations. Subsequently, the Tai- 
wan authorities announced that Taiwan would send a 
delegation to the ADB annual meeting held in Manila in 
April this year. Previously, Taiwan had been absent from 
the ADB annual meeting for 2 consecutive years because 
it refused the ADB Board of Directors’ demand that 
Taiwan attend the meeting under the name “Taipei, 
China.” Now the Taiwan authorities have ch their 
attitude. In addition, public opinion on the island has 
started a heated discussion on how it should “‘free itself 
from a diplomatic predicament and return to the inter- 
national community,” a question that has long been a 
headache to Taiwan. | 


As everyone is aware, Taiwan has been unable to exert 
itself “diplomatically” for over 20 years, and only 22 
states in the world have established “diplomatic” rela- 
tions with it so far. Of the 10 intergovernmental inter- 
national organizations in which Taiwan still maintains 
membership, the ADB and Interpol have made a deci- 
sion to accept the PRC as a formal member while 
demanding Taiwan use the names of “Taipei, China” 
and “Taiwan, China.” After Uruguay broke off diplo- 
matic relations with Taiwan in January this year and 
established diplomatic relations with the PRC, the Tai- 
wan authorities felt that this shattered “diplomatic” 
position would not last long. 


The Taiwan authorities’ isolation in the international 
arena is inseparable from their obstinate refusal to 
accept the concept of “one country, two systems.” This 
has caused all sorts of inconvenience to the people on the 
island in their contacts with foreign countries. Following 
Taiwan’s economic development in recent years in par- 
ticular, more and more people on the island have nursed 
dissatisfaction at the authorities’ “diplomatic” cul-de- 
sac. They say the “Foreign Affairs Ministry” is a “break- 
i -relations ministry” and demand that the author- 
ities give up their rigid stand of “remaining opposed to 
traitors.” This desire for a change is understandable. But 
what is noteworthy is this: Wei Yong, “director of the 
Review Office of the Taiwan Executive Yuan,” pointed 
out while answering questions put by a “Legislative 
Yuan member” on 22 March that the Taiwan authorities 
should accept the concept of “dual ition” so as to 
“free themselves from diplomatic isolation,” thereby 
arousing repercussions in Chinese press circles on the 
island and overseas. 
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“Dual recognition,” as Mr Wei explained, is aimed at 
separating the “country's reunification” from “diplo- 
matic recognition.” Under the principle of “one China,” 
they want to learn from the experience of the FRG and 
South Korea in adopting “flexible policies according to 
the change in the situation” in the diplomatic field, in an 
attempt to maintain Taiwan's independent political sta- 
tus in the international arena. In such cases, Taiwan will 
be able to maintain its “diplomatic relations” with 
countries that have recognized the PRC or even to 
resume its “diplomatic relations” with countries that 
have abolished their “recognition” of the “Republic of 
China” and established diplomatic relations with the 
PRC. In addition, they hope that international 
organizations will accept Taiwan’s “dual membership.” 
Mr Wei reaffirmed on 26 April that “dual recognition” 
was “one of the methods to break through the diplomatic 
predicament.” 


Not long after this, Professor Chiu Hong-ta of Maryland 
University in the U.S., wrote an article providing a legal 
basis for Mr Wei’s “dual recognition.” In Chiu’s opin- 
ion, seeceeer agg Be age relations with countries 
simultaneously having diplomatic relations with the 
PRC and Taiwan does not in legal terms constitute the 
idea of “two Chinas” so long as Taiwan “subjectively 
does not consider this approach being aimed at creating 
‘two Chinas’ but being just a transitional measure taken 
before the country’s reunification.” Major newspapers in 
Taiwan and quite a number of experts and academics 
then made corhments highly appreciating Mr Wei’s 
“dual recognition” program and pointing out that this 
program “should be considered and put into effect,” that 
it was a “breakthrough,” and that its “major signifi- 
cance” lay in changing moral diplomacy characteri: ed 
by “remaining to traitors” into “realistic dipio- 
macy.” Some newspapers have commented that the most 
important task now is to “enable the international com- 
munity to understand that Taiwan is a political entity 
and that the problem of reunification is a historical issue 
for the future.” At a “foreign affairs seminar” held by the 
“Foreign Affairs Committee of the Legislative Yuan” of 
Taiwan in mid-April, some academics pointed out that 
“dual recognition” was Taiwan’s “effective method to 
strive for international recognition.” But others said that 
it was “unlikely to produce effective results.” Many 
other comments were made at the seminar, but no 
unanimous understanding was reached. 


Is “dual recognition” workable, after all? The writer 
would like to air his views in passing. First, it is the 
writer’s opinion that we should face reality when discuss- 
ing this issue, otherwise we will arrive at an insignificant 
conclusion. 


These are the facts: After a protracted heroic struggle, in 
1949 the Chinese people overthrew what was termed the 
old government of the Republic of China and established 
the People’s Republic of China. Now 135 countries in 
the world have recognized the PRC Government as the 
only legitimate government of China and that Taiwan is 
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an integral part of Chinese territory. These countries 
have established diplomatic relations with the PRC on 
this basis. Moreover, the UN General Assembly adopted 
a resolution in 1971 expelling Taiwan from China’s seat 
at the United Nations, that it had illegally occupied, thus 
restoring the legitimate status of the Chinese Govern- 
ment in the international community. Hsueh Yu-chi, a 
“qualified diplomat” of the KMT [Kuomintang], 
recently contributed an article to the CENTRAL DAILY 
NEWS relating the bitter feeling that Taiwan authorities 
are —* at present. The article pointed out: “lt 
is unfortunate that some friendly countries have broken 
off diplomatic relations with us. But this is not the ead of 
our diplomacy and it does not mean that there is no 
other way out.” The article added that the “expelling of 
Taiwan from the United Nations brought unprecedented 
failure to Taiwan” but that these two events “had 
nothing to do with whether Taiwan's foreign policy is 
rigid.” According to this experience, he said, “there is 
little possibility” of putting the “dual recognition” pro- 
gram into effect. Taiwan academics with political insight 
also pointed out that in a situation where most countries 
in the world have recognized the PRC Government as 
the only legitimate government of China and have estab- 
lished diplomatic relations with it, it “is difficult” for 
them to establish diplomatic relations with Taiwan. 


Second, it must be pointed out that “dual recognition” 
does not stand in law. According to international law, on 
the part of a recognizing country, recognition of the 
overthrown, old government of another country does not 
exist any longer. Similarly, when a country has recog- 
nized the PRC Government, it can no longer assume 
international responsibility for recognizing Taiwan. A 
responsible person of the Taiwan “Foreign Affairs Min- 
istry” recently disclosed that there had not been an 
example of a country simultaneously establishing diplo- 
matic relations with the PRC and Taiwan. Does this not 
precisely show that countries in the rest of the world 
know how to observe this international norm? Wei 
Yong’s “dual recognition” is actually aimed at demand- 
ing other countries recognize Taiwan as a state so that it 
will become a political entity. Does this not blatantly 
create “two Chinas”? Obviously, this concept is not 
workable. If they want to use it to test the CPC’s stand, 
the answer will be easy to imagine. 


In the current discussion on the above issue, what merits 
attention is the Taiwan authorities’ attitude and their 
dispatching of a delegation to the ADB annual meeting. 
Over the last month, some Taiwan responsible persons 
have continued to assert that the concept of “dual 
recognition” “does not represent the government’s for- 
eign policy until it is submitted to the ‘Executive Yuan’ 
for approval,” that dual recognition’ is not workable”, 
that “there has been no such example in international 
practice,” and that “it is only a supposition.” On the 
other hand, they instructed their delegation to the ADB 
annual meeting to try every possible means to wave the 
banner of the “Republic of China.” Two years have 
passed ‘ince the ADB Board of Directors approved a 
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resolution formally accepting the PRC as a member 
while demanding Taiwan use the name “Taipei, China.” 
But the Taiwan authorities are still making the above 
“new attempt” in the “diplomatic field.” In such cases, 
people cannot help suspecting that they persist in “one 
China” in word but try to create “two Chinas” in deed. 


As an editorial in the 26 March Taiwan UNITED 
DAILY NEWS pointed out, the “diplomacy currently 
practiced by Taiwan is actually concealed and disguised 
dual recognition.”’ To free itself from “diplomatic isola- 
tion” and to turn it into an independent political entity 
in the international arena, Taiwan has long engaged in 
activities similar to ‘dual recognition,” such as using the 
name “Republic of China” to run nongovernmental 
commercial organizations in countries that have diplo- 
matic relations with the PRC or trying to develop official 
or semiofficial contacts with these countries by means of 
carrying out trade and economic exchanges. Although 
these activities cannot change the fact recognized the 
world over that thert is only one China, that Taiwan is a 
part of Chinese territory, and that the PRC Government 
is the only legitimate government representing the | 
billion Chinese people, we should maintain high vigi- 
lance against what the Taiwan authorities are doing. In 
addition, the writer would like to take this opportunity 
to advise the Taiwan authorities that they will get 
nowhere if they do not stop their wishful thinking; they 
had better consider the practical concept of ‘tone coun- 
try, two systems” and do something that tallies with the 
trend of history. 


PRC Will Invite Taiwan To 1990 Asian Games 
OW2705054288 Tokyo KYODO in English 0432 GMT 
27 May 88 


[Text] Seoul, May 26 KYODO — China will invite Taiwan 
to the 1990 Beijing Asian Games, according to the secretary 
general of the Chinese Olympic Committee. 


In a recent interview with YONHAP NEWS AGENCY 
in Seoul, Wei Jizhong said Taiwan is a member of the 
Olympic Council of Asia (OCA) and will be treated as 
such. Beijing will, thus, render every possible assistance 
to Taiwan as to any other OCA member. 


He said China will consider bidding to host a summer 
Olympics only after the Asian Games are completed. 


Publication of Mainland Books in Taiwan Planned 
OW3105135688 Beijing XINHUA in English 
0110 GMT 31 May 88 


[Text] Shanghai, May 31 (XINHUA) — Chinese main- 
land books will be published for the first time in Taiwan 
under an agreement signed between the Shanghai Juve- 
nile and Children Books Publishing House and a Taiwan 
children’s bookstore. 
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Zhang Yingwen, deputy director of the Shanghai pub- 
lishing house, said today the agreement covers publish- 
ing in Taiwan “The Hundred Thousand Questions” — a 
14-volume encyclopedia that includes answers to 
100,000 common questions in daily life. 


The Taiwan bookstore will print 3,000 sets. 


The encyclopedia has sold 10 million sets on the main- 
land in the past 30 years. 
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The agreement also covers nine picture story books, 
Zhang said. 

He said another Taiwan publishing house also intends to 
publish a dozen other of his house's children’s books, 
including “Chinese Ancient Fables” and “Chinese 
Mythology.” 

Founded 36 years ago, the Shanghai Juvenile and Chil- 
dren Books Publishing House publishes about 300 titles 
a year. 
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Editorial on Mainiand-Argentina Missile Deal 
OW 3005042488 Taipei CHINA POST in English 
25 May 88 p 4 


[Editorial: “Peking’s Missile Deal With Argentina”] 


In return for the technology, Argentina has reportedly 
agreed to a long-standing Communist Chinese request 
for access to Argentine research stations and territory in 
the Antarctic. 


The Argentine secret deal, if true, would introduce 
Chinese Communist-made missiles to South America, 
threatening Argentina’s neighboring nations including 
Paraguay, with which the Republic of China [ROC] has 
Close diplomatic relations. It will give Argentina a trump 
card in intimidating other nations in Latin America. 


Peking’s missile diplomacy has not only threatened the 
Middle East but also extended its scope to Saudi Arabia 
with the recent shipments of the CSS-2 liquid fuel 
missiles with a range of 1,500 kilometers. the missiles, 
even if not equipped with nuclear warheads and only 
with conventional explosives, are sufficient to threaten 
many nations in the Gulf region. 


Branson reported that there was speculation in Peking 
that the Communist Ch tine deal also 
involved the CSS-2 liquid fuel missiles, which could 
ee ee ee One eae ee 
ters Argentina. 


Both the British and the Americans are now alarmed by 
the Chinese Communist missile diplomacy. Britain has 
tried since its 1982 war with Argentina to prevent 
advanced weapons from getting into tine hands. It 
has even tried to persuage the United to bar the 
sales of fighter-bombers to Buenos Aires and to prevent 
the Israelis from supplying the A4 Skyhawk aircraft. It 
has attempted to join with other industrial nations to try 
to stem the t of missile technology. 


The United States has also tried to persuade Saudi 
Arabia to let it see the Chinese Communist missiles but 
was rebuffed by the Saudis. 


In view of the dangerous situation created by the Peking 
regime in stirring up troubles around the world with its 
missile diplomacy, the time has come for the United States, 
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place the Chinese Communists back on the restricted list for 
arms exports from the United States. 


The Chinese Communist warmongering activities are 
causing a havoc not only in the Gulf region but also in 
the Southern Pacific and Asian Pacific regions, thus 
threatening the peace and security of this vast area 
including that of the ROC. 


Trade Policy With Mainland Discussed 


Direct Trade Prohibited 
OW3105105688 Taipei CNA in English 0335 GMT 
31 May 88 


[Text] Taipei, May 31 (CNA) — The Republic of China 
{ROC] prohibits direct trade with the China mainland 
and that indirect trade is not to be encouraged, Vice 
Economics Minister Wang Chien-shien said Monday. 


Wang made the remarks while meeting two groups of 
US. i assistants to exchange views with 
them on economic and trade problems. 


A ministry source said that the U.S. congressional assis- 
tants expressed concern over the economic and trade 
developments between the two sides of the Taiwan 
Straits, post-1997 Taiwan-Hong Kong relations and the 
sales promotion of U.S. products in the ROC. 


Wang told them that the ROC Government prohibited 
local businessmen from trading directty with the main- 
land and does not welcome indirect trade with the 
mainiand either. 


He pointed out that the indirect ROC-mainland trade of 
U.S. 1.5 billion is only a small part of the nation’s annual 
trade of more than U.S. $80 billion. 


Touching on ROC-U:S. trade problems, Wang said the 
U.S. Should know the ROC’s sincerity in opening its 
market as the ROC has been one of the low-tariff 
countries in the world. 


Easing Indirect Trade Considered 
OW2905043488 Taipei CHINA POST in English 
23 May 88 p 11 


[Text] The Cabinet is considering liberalizing its policy on 
indirect trade with Mainland China to such trade 
more efficient, a Taipei newspaper indicated yesterday. 


Quoting a senior Cabinet official, the CHINA TIMES 
EXPRESS reported yesterday that after the government 
allowed local people to visit their relatives in Mainland 
China, the governmenthas had difficulty controlling 
trading by individuals in Mainland China. 
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This has made the principle that Taiwan traders are not 
allowed to contact, negotiate, trade and sign contracts 
with Chinese Communist officials totally impractical, 
the official was quoted as saying. 


To assist local manufaciurers to set up branches in Hong 
Kong and to ensure that local manufacturers still have an 
economic in Hongkong when the colony 
reverts to Communist Chinese rule in 1997, the govern- 
ment should revise rules on indirect trade with the 
mainland, the paper quoted its source as saying. 


The official said that to maintain indirect trade with 
Mainland China, including the import of cheap raw 
materials from the mainland, local manufacturers must 
set up branches in Hong Kong and to negotiate and trade 
with Chinese Communist-run institutions. 


The official said if the government does not let politics 
be politics and economics be economics, government 
assistance for local manufacturers to set up Hong Kong 
branches is itself a violation of law. 


Therefore, the Executive Yuan will set up a special 
committee to make an overall review of the mainland 
family visits, trade, athletics and cultural policies, the 
paper quoted the official as saying. 


The Executive Yuan is asking departments concerned to 
offer their opinions towards the revision so that it can 
work out a more ical policy concerning trade with 
Mainland China, the EXPRESS said. 


Indirect Trade Increases 
OW 3005043588 Taipei CHINA POST in English 
25 May 88 P 11 


[Text] Indirect trade between Taiwan and Mainland 
China continued fast growth in the first quarter of this 
year to total NT [new Taiwan]$14.1 billion, up 65 
percent from the same period of last year, the Chung 
Hwa Institute for Economic Research said yesterday. 


According to the institute, more than NT$11.4 billion 
worth of Taiwan products were shipped to the mainland 
through Hong Kong during the January-March period, 
up 65.5 percent from the corresponding period of 1987. 


In return, Mainland China exported about NT$2.94 
billion worth of products to Taiwan via the British 
colony, representing a 62.2 percent growth. 


The CHINA TIMES yesterday quoted unnamed sources 
as saying that the government is planning to further relax 
restrictions on indirect trade across the Taiwan Strait 
earlier next month. 
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Mainland Continues Military Exercises 
OW 3005033088 Taipei CNA in English 0251 GMT 
30 May 88 


[Text] Taipei, May 30 (CNA) — Recent exercises by 
Cainese Communist air-borne toops, which lasted 54 
days during March and April in central China mainland, 
have caused concerns in the Republic of China [ROC]. 


Describing the large-scale airborne exercises as “rare and 
almost unprecedented”, Major General Hui-yan, 
spokesman for the Ministry of National , said 
last Saturday that the ROC military is watching closely 
the Chinese Communist military activites. 


The exercises included day and night airborne raids in 
which communist paratroops launched mock attacks on 
air and sea ports, missile sits, radar installations, artillery 


Since the Chinese Communist have never abandoned 
their attempts to take Taiwan by force, Chang said, the 
ROC military will maintain a high vigilance against their 
military movements and continue watching closely the 
situations there. 


Continues To Harass Islands 
OW2605090088 Taipei CNA in English 0240 GMT 
26 May 88 


[Text] Taipei, May 26 (CNA) — Boats from the China 
mainland harassed Kinmen and Matsu 916 times 
between May 17 to 23, the Ministry of National Defense 


of the R ic of China said Wednesday. 

A spokesman for the mini said the Commvaist 
Chinese boats were driven off garrison troops fred 
1,814 machinegun rounds and 18 artillery shells. 
Rules Drafted To Allow on Mainland 
OW2605084688 Taipei CHINA in English 

21 May 88 p 12 


[Text] The authorities have drafted regulations which 
allow Taiwan producers to shoot films in Main- 
land China, the GREAT CHINA EVENING POST 


reported yesterday. 


Quoting Shao Yu-ming, director of the Govern- 
ment Information Office [GIO], the paper said the GIO 
has drafted guidelines on the import of mainland publi- 
cations, films and videotapes. 


Under the guidelines, Taiwan film makers will be 
allowed to shoot movies in Mainland China. 


But mainland film makers and pro-communist foreign 
film makers will still be barred from entering Taiwan, 
the paper said. 
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The guidelines promise a gradual relaxation of restric- 
tions on fi films shot on location in Main- 
land China. After the screening of “The Last Emperor” 
in Taiwan, the paper said, other foreign or even Hong 
Kong films such as “A Great Wall” might be allowed to 
be shown here. 


The government would neither encourage nor discourage 
contacts between Taiwan and mainland movie makers, 
the paper quoted the guidelines as saying. 


Officials Reimposition of Martial Law 
Ow3!1 Taipei International Service 
in English 0200 GMT 28 May 88 


[Text] A lawmakers’ club with more than 20 members 
issued a statement on Friday denouncing the proposal to 
reimpose the emergency decree in the ROC [Republic of 
China]. The statement noting the lifting of the 4-decade- 
long martial law last July won wide applause both at 
home and abroad, marking a giant step forward in the 
nation’s march toward a more mature democracy. The 
lawmakers stressed that every citizen in Taiwan should 
value the precious fruit of democratization but should 
not so readily jump backward and resort to martial law 
simply because of a temporary disorder in the society. It 
is definitely anti-democracy, they said. 


On Wednesday several senior officials within the ruling 
Kuomintang suggested the reimposition of the martial 
law during the regular weekly meeting of the party's 
standing committee following the violent rioting deriv- 
ing from a farmers’ demonstration on 20 May. The 


proposal failed to win approval of KMT [Kuomintang] 
acting chairman and also ROC President Li Teng-Hui. 


Panel Urges Creation of Four New Ministries 
OW2505 143688 Taipei CNA in English 
0301 GMT 25 May 88 


Sore Taipei, lhe | 25 (CNA)—An ad hoc committee 
poser Mar ap ve revisions of the Executive Yuan 
ic law has decided in principle to establish four new 

ministries under the Yuan to meet current needs, an 

— — ⏑⏑ souten oid Tusstey. 


According to the source, the four new ministries will be 


for t, labor, health and welfare, and culture. 
The agencies responsible for these affairs— 
as Coa Agriculture, the Labor Council, the 


National Health Administration and the Council for 
Cultural Planning and Development— have subministry 
ranking in the government. 


The ad hoc committee, which met Tuesday with Vice 
Premier Lien Chan presiding, failed, however, to decide 
whether a sports council should be established or 
whether the existing National Youth Commission 

abolished, he said. A final decision is expected 
to be made at the committees next meeting on May 28. 
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After the reshuffle, the Republic of China’s central govern- 
ment would have |2 ministries and two commissions. 


The committee, formed nearly a year ago, has decided 
that the eight ministries—the Interior, Defense, Foreign, 
Education, Economics, Finance, Justice, and Communi- 
cations Ministries—and two commissions—the Over- 
seas Chinese Affairs and Mongolian and Tibetan Affairs 
Commissions—should be retained. 


President Li Armed Forces Chiefs 
OW 2905110483 iaipei Domestic Service in Mandarin 
2300 GMT 24 day 88 


[Text] President Li yesterday issued the following orders: 
Appoint Air Force General Kuo Ju-lin presidential chief 
aide-de-camp in the Presidential Office and relieve retir- 

ing Army General Wang Cheng-hsu from his post as 
presidential aide-de-camp; appoint Army General 
Chiang Chung-ling deputy chief of General Staff and 
executive officer of the Ministry of National Defense; 

appoint Admiral Hsia Tien deputy chief of General Staff 
of the Ministry of National Defense; appoint Admiral 
Liu Ho-chien chief of the Joint Operations Training 
Department of the Ministry of National Defense; 
appoint Army General Huang Hsing-chiang Army com- 

mander in chief; and appoint Admiral Yeh Chang-tung 
commander in chief of Navy and concurrently president 
of the Dr Sun Yat-sen’s Scientific Research Institute. 


Farmers’ 20-21 May Rioting Evokes Reactions 


Li Seeks Policy Review 
OW 2805111788 Taipei CHINA POST in English 
22 May 88 p I 


[Text] President Li Teng-hui has ordered a review of the 
nation’s agricultural policies following a protest here by 
farmers which left more than 200 people injured, a 
newspaper reported yesterday. 


The INDEPENDENCE MORNING POST said the 
president, an agricultural economics expert, was 
“shocked and depressed” by bloodshed in the worst 
rioting since 1947 and ordered a thorough investigation 
into last Friday’s [20 May] incident. 


The official CENTRAL NEWS AGENCY said the pres- 
ident, concerned about the protest, asked for a briefing 
the minute he stepped into his offic: 


Li directed police and the judiciary to investigate the 
case “without prejudice,” the agency said. 


The riot came three days after Li warned that the 
government would no longer tolerate violence during 
demonstrations and said police could retaliate against 
physical attacks. 


“Those found guilty will be severely punished according 
to the law,” the president said. 
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The farmers demanded a comprehensive health insur- 
ance plan for farmers, lower fertilizer prices and more 
subsidies for rice production. 


Restricted Imports [subhead] 


Fake Farmers (subhead] 


On Friday, Premier Yu Kuo-hua ordered 
and the Justice Ministries to investigate the case thor- 


oughly and prosecute guilty parties. 
1,400 Protest [subhead) 


More than 1,400 protests have been staged here since the 
government lifted 38 years of martial law in July 1987 
and gave the people the right to demonstrate. 


A majority of the protests organized by the oppo- 
sition Democratic Progressive Party. * 


Friday's protest was the most violent since the “February 28 
Incident” in 1947 in which thousands were believed killed 
and in clashes between native Taiwanese and Main- 
land who arrived here in 1945 to take over the 


island from the Japanese occupation forces. 
During a 1977 riot in Chungli, one student died and 23 


other people were inj as antigovernment demonstra- 
tors set fire to a station. 
In another ment demonstration turned 


on orders not to strike back were 
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Policy Towards Riet Pelice 
OW 3005040588 Taipei CHINA POST in English 
24 May 88 p 12 


peptone ‘aig Fay ts 


injured lawbreaking protesters resisting arrest because 
this is the consequences of implementing the law and 
does not constitute a crime, Liu said. 


Meanwhile, Lin Meng-kuei, an independent member of 
the supervisory Control Yuan, received permission from 
Hwang Tzuen-chiou, president of the nation's highest 
watchdog body, yesterday to launch an investigation into 
reports of police beating up reporters. 

Lu Tung-hsi, a reporter of the liberal INDEPENDENT 
EVENING POST, accused military policemen of rough- 
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But colleagues of the Democratic Progressive Party 
demanded that his assailants be prosecuted, their penalty be 
increased by one-half and their superior step down to 
assume responsibility for the intentional assault. 


Several legislators of the ruling Kuomintang also called 
for the prosecution of the to uphold the dignity 
Fae te uk tiene oe 


Teaches Lesson in Democracy 
OW 3005050888 Taipei CHINA POST in English 
24 May 88 P 4 


(Editorial: “Freedom From Fear”’] 


ext) Last Friday a demonstration staged in downtown 
aipei by farmers evolved into a riot that left more than 


The demonstration started out in a fairly orderly manner 
but turned violent in the afternoon. After the demonstra- 
tors were denied entry into the Legislative Yuan build- 
ing, a confrontation arose between them and the police. 


After | a.m. on Saturday [21 May], the mob intensified 
their attack, setting fires here and in the downtown 
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Police later found a truck loaded with rocks and wooden 
bars hidden under This has led “:» suspicions 
that some of the demonstrators had come prepared to 
carry out acts of violence. 


In the process, police arrested 112 persons, 96 of whom 
were put into custody after investigations. A total of 


The government, in particular law-enforcement author- 
ities, must take firm to preserve law and order to 
give the people freedom fear and ensure continuous 
and stable economic growth. 


If democracy is to work in this country, it must be 
accompanied by firm and strict enforcement of the law. 


Premier Calls fer Fewer Street Demonstrations 


taught a 
and last 


tHE 
TE 


(Text) Last 


g 
fi 


t] Premier Yu Kuo-hua yesterday called on workers 


here 
meeting with local labor representatives at the Execu- 


not to take to the streets to protest, saying this 


method was “disadvantageous to the nation” and would 
not be able to solve their problems. 


More than 100 Ing 


damage 
injured, and nearly 120 »rrests 


aipei riot police, the 
thousand dollars 


downtown Taipei. 
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sf 
TE 
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meeting of Vu emphasized that employers and workers must work 


| his disap- 


together. 


[ 
H 


Higgs! 


“If there are no workers, there are no capitalists. If there 


both 


sides should work together to develop their enterprises. 


: 
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Among them include: revising the obsolete parts of the 
Labor Standards Law, urging employers to hold meet- 
settling labor disputes through effective and proper 
methods in order to reduce the number of street protests; 
protecting the rights and benefits of miners; setting a 
timetable for foreign companies to transfer their technol- 
ogy to Taiwan; setting up a labor court as soon as 
possible; communicating with workers of state-run enter- 
prises before putting their shares in the enterprises up for 
sale on the market; and improving the welfare and pay 
systems of train and bus drivers. 


— * Yuan Cuts 1989 Defense 
OW2805085588 Taipei CHINA POST in English 
22 May 88 p 8 


[Text] The Legislative Yuan yesterday completed its 

preliminary review of the fiscal year 1989 budget for the 
National Defense Ministry and slashed a total of NT 
{new Taiwan] $556.38 million from seven categories in 


A total of NT $200 million was cut from the loan fund 
for servicemen residences, NT $100 million from the 
purchases and production of armaments, NT $80 mil- 
lion from the expenditure for political warfare work, NT 
$55 million from the fund for mainland operation work, 
NT $11.38 million from the expenditure for administer- 

ing to reserves servicemen, NT $15 million from the 
fund for the Chungshan Institute of Science and Tech- 
nology, NT $10 million from the clothing expenditure, 
and NT $100 million from the public errand, mainte- 
nance, gas, and office building expenditures. 


New Regulations on Military Travel Abroad 
ty ay W Taipei CNA in English 0318 GMT 
1 May 


[Text] Taipei, May 31 (CNA) — The Ministry of 
National Defense is drawing up new regulations, 


expected to go into effect July 1, to govern foreign travels 
of military personnel, the ministry said Monday. 


The ministry said after a thorough evaluation, the min- 
istry will permit soldiers to go on foriegn tours and is 
deciding on the procedures for such trips in accordance 
with the regulations governing civilian foreign travel. 


Special Committee Revising I CHA G bald Oe a 
OW3105115288 Taipei CNA in English 0250 GMT 
31 May 88 


ext] Taipei, May 31 (CNA) — New chairman of the 

uomintang [KMT] will be elected by all members of 
the KMT Central Committee in case the chairmanship 
falls vacant. 


ai alli Uae 


The ad hoc committee also decided that the positions of vice 
chairman will not be added to the party organization. 


As to the nature of the KMT — either as a revolutionary 


Affairs to study the matter. 


The ad hoc committee also decided that KMT party cells 
would meet once every month, if necessary. Any revisions of 
the party platform must comply with the revision proce- 
dures of the constituton, the committee added. 


Beard Notes U.S. Adopts Farm Protection Policy 
OW 3005031988 Taipei CNA in English 0247 GMT 
30 May 88 


[Text] Taipei, May 30 (CNA)—The United States, which 
has aggressively pressed its trade partners to abandon 

protection policies, is itself among the coun- 
tries providing the highest subsidies to farmers, accord- 
ing to the Commodity Supervisory Board of the Eco- 
nomics Ministry. 


Quoting a report by the U.S. Department of Agriculture, 
the board said that Japan leads all world nations in terms 
of its subsidies to farmers with the value of the subsidies 
accounting for 78.6 percent of farmers incomes. 


South Korea is next with 59.5 percent of farmers 
incomes coming from government subsidies, followed by 
the European Economic Community, 49.8 percent; Can- 
ada, 43.1 percent; the U.S., 35.8 percent; Australia, 13.3 
percent; and New Zealand, 13.1 percent. 


The U.S. Government has to the General 
Agreement on Tariffs and Trade that all those farm 
subsidies, which are to blame for distorting world trade, 
be cancelled within 10 years from now. 


The board said that many nations have expressed their 
disagreement to the timetable made by the U.S. Despite 
that consensus has been reached among the industrial- 
ized countries. 


Taipei Commentary Hails Reagan Trade Bill Veto 
OW2705063688 Taipei International Service 
in English 0200 GMT 27 May 88 


{Station commentary “Reagan Vetoes Trade Bill”) 


[Text] U.S. President Ronald Reagan vetoed the drawn out 
trade bill on Wednesday (22 May], much to the relief of East 
Asian nations, including yours truly, the Republic of China 
{ROC] on Taiwan. Reagan vetoed the bill because of his 
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Objection to two major items: the provision that would 
require manufacturers to give workers sixty days’ notice for 
lay-offs or plant closings, and the provision that would block 
exports of Alaskan oil. R also objected to the overall 
tone of the bill, which would protect U.S. industries instead 
of strengthen them. 


It is not yet clear, however, whether the veto will stand. The 
House of Representatives has already voted to override the 
veto, the bill is now before the Senate, which will decide its 
fate in a day or two. The Senate vote is ex to be close. 
Reagan has asked the Congress to modify the parts of the 
bill that he objects to, but the Senate may not have time to 
put together an alternative bill. 


East Asians greeted Reagan's veto with relief because 
they object to the protectionist pressure building in 
Washington, but people here remained pessimistic on 
trade, and many think a more protectionist bill will 
emerge next year, specially if the Democrats take the 
White House. Vincent Siew, the director of the Board of 
Foreign Trade in Taipei, said that “protectionism will 
remain until the United States cuts its trade deficit to an 
extent they feel satisfied.” 


The trade issue will remain a controversial one at the 
forefront of U.S. politics, specially during this election 
year. Opponents of the bill assert that protectionism is 
not the answer because it exacerbates the real problem — 
declining American productivity and competitiveness in 
foreign markets. They liken the trade bill to a road race 
in which the U.S. has two training options: to improve 
itself, or break the legs of its competitors. Proponents of 
the trade bill assert that such a bill is necessary so long as 
America’s trade partners, particularly the NICS [newly 
industrialized countries] of East Asia, do not open their 
markets as freely as the U.S. opens hers to their exports. 


This is a good point, but it does not address the current 
reality or trend in the U.S. trade picture. On Wednesday, 
for instance, the U.S. Commerce Department released 
trade statistics showing a sharp decline in the U.S. trade 
deficit. It was the sharpest decline in 5 years. For the first 
quarter of 1988, the trade deficit shrank by nearly 13 
percent over last year's figures. The drop amounted to 
nearly U.S. $6 billion. 


Most analysts agree that the decline is a trend and not 
just a temporary phenomenon. If so, the good news 
comes without a trade bill, which suggests, of course, that 
the bill is not necessary, after all. 


The U.S. trade deficit is declining because America’s 
trade partners are taking steps to correct prior imbal- 
ances. Taiwan has certainly done its part; tariffs have 
been slashed, the currency has appreciated 40 percent 
against the greenback, and markets have been opened to 
U.S. imports. These efforts, too, are part of a trend, a 
trend that makes the trade bill outdated, superfluous, 
and thus undesirable for all concerned. 
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in Shift From U.S. to European Markets 
OW2805061188 Taipei CNA in English 0240 GMT 
28 May 88 


[Text] Taipei, May 28 (CNA) — The Republic of China 
[ROC] has had success in its market diversification 
efforts, but the nation should take care not to run too 
huge a trade surplus with Europe, Vice Economics 
Minister Li Mo said Friday. 


As a result of the diversification efforts, the ROC's 
exports to the United States in the first four months of 
1988 have dropped below 40 percent of its total exports 
for the period, Li said, citing government statistics. 


In addition, the high ranking official said the ROC’s 
trade surplus for 1988 is expected to shrink to below U.S. 
$10 billion in the wake of the sharp increase in imports 
resulting from substantial tariff cuts. 


The ROC has been successful in shifting its export markets 
from the U.S. to Europe, Li said. But, he cautioned that if 
the nation develops too large a trade surplus with Europe, 
the European countries may take restrictive measures to 
limit the import of ROC products. 


Li also disclosed that the government is considering 
lowering domestic oil prices at an appropriate time 
which has yet to be decided. 


According to the Chinese Petroleum Corporation, the 
cost of purchasing oil has recently dropped to U.S. $14.9 
per barrel, the lowest level in a year. 


Trade Increases 
OW 3005 175988 Taipei CNA in English 0954 GMT 
30 May 88 


[Text] Taipei, May 30 (CNA) — Manufacturers have 
been seeking export outlets in Europe as a means of 
reducing their dependency on the American market. A 
sharp increase in the value of trade between Taiwan and 
Europe during the past year demonstrates their success 
and indicates a significant potental in the years ahead. 


In 1987, the value of ROC [Republic of China]-Euro- 
pean trade climbed to US$1 3.88 billion, a growth of 63.4 
percent compared to the year before. Of this total, 
exports were worth US$7.87 billion, up 65.2 percent, 
while imports were worth US$5.2 billion, up 60.9 per- 
cent. Both of these growth rates were higher than those 
for any other area during 1987. 


In the European Community, West Germany, with a 
two-way trade of US$3.62 billion, remained the ROC’s 
No. | European trade partner. Compared to US$2.41 
billion in 1986, trade between the ROC and West 
Germany last year experienced a sharp growth of 50.2 


percent. The United Kingdom, with US$2.31 billion, ran 
a close second and, with an amazing 75.4 percent growth 
from US$1.3 billion in 1986, threatens to overtake West 
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Germany. Other major trade partners are the Nether- 
lands, US$1.54 billion, up 54.7 percent; France, 
US$1.25 billion, up 66.9 percent; and Italy, US$1.09 
billion, up 67.5 percent. 


Total trade value between the ROC and non-EC coun- 
tries amounted $1.77 billion in 1987, a rise of 85.8 
percent compared to the US$951 million registered in 
1986. At 142.4 percent, the growth rate in trade with 
Iceland was highest. Finland followed with 105.1 per- 
cent, Switzerland had 96.2 percent, Austria, 74.9 percent 
and Norway, 63.7 percent. 


According to the Board of J. pe Trade, exports to 
Europe last year accounted for 14 nt of Taiwan’s 
total export value, up 2.5 percentage points from 12 
percent for the previous year. At the same time, imports 
from Europe rose to 15 percent of Taiwan’s total import 
value from 13.4 percent. This excellent performance was 
attributed partly to the ROC’s increasing economic 
power and partly to the recent increase in commercial 
activity as a result of encouragement by the authorities 
of both sides. 


European businessmen in Taiwan formally formed the 
European Chamber of Commerce (Eurocham) in Taipei 
early this year to help promote trade activities between 
the two areas. J.J.C. Brinsden, chairman of Eurocham, 
says the organization will play an active role in fostering 
economic relations between the ROC and Europe. 


Wellington chairman and secretary-general of the Euro- 
Asia Trade Organization (EATO) also foresees a rosy 
future and agrees that Eurocham was established just in 
time to serve the business sectors on both sides. EATO 
and Eurocham, he believes, will work closely in their 
efforts to improve commercial contacts between Europe 
and the ROC. 


Premier Yu Meets With Weinberger, Clark 
OW2905075788 Taipei CNA in English 1600 GMT 
26 May 88 


[Text] Taipei, May 26 (CNA) — Premier Yu Kuo-hua 
Thursday met Caspar W. Weinberger, former U.S. sec- 
retary of defense, and William Clark, former U.S. 
national security advisor, and discussed with them mat- 
\ers of mutual concern between the two nations. 


Premier Yu later hosted a dinner at the Grand Hotel to 
entertain the visiting American guests. 


Yu thanked Weinberger for his concern about and sup- 
port for the nation’s defenses during Weinberger’s tenure 
as defense secretary. 


Because of Weinberger’s efforts, the military relation- 
ship between the two nations has improved, thus safe- 
rding the security of both the Taiwan Straits and the 

est Pacific area, Yu pointed out. 
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During the period, the nation, in addition to purchasing 
American weaponry, also acquired sophisticated U.S. 
military technologies that will be used to manufacture 
tanks and a new generation of jet fighters and wars..ips, 
the premier said. 


Although Weinberger has retired from the American Gov- 
ernment, Yu said he hopes Weinberger will continue to back 
the ROC [Republic of China] in the years to come. 


Yu said he believes that Wein *s current visit to the 
nation will not.only provide the Republic of China with 
his valuable suggestions, but will also enhance the 
mutual substantive ties between the ROC and the U.S. 


Also attending the banquet were Vice Premier Lien 
Chan; Wang Chang-ching, secretary-general to the Exec- 
utive Yuan; Defense Minister Cheng Wei-yuan; Gen. 
Hau Pei-tsun, chief of the general staff; Vice Foreign 
Minister John H. Chang;, and Shaw Yu-ming, director- 
general of the Government Information Office. 


President Li Meets Montana 
OW3105 134088 Taipei CNA in English 1536 GMT 
30 May 88 


[Text] Taipei, May 30 (CNA) — President Li Teng-hui 
received a five-member trade delegation from the state 
of Montana, the United States, led by Governor Ted 
Schwinden, at the presidential office Monday. 


President Li welcomed the American visitors and 
expressed his hope that economic and trade relations 
between the Republic of China and Montana will con- 
tinue to be strengthened. 


The Montana delegation arrived in Taipei Saturday for a 
four-day visit. Shen Chang-huan, secretary-general to the 
president, and Vice Foreign Minister John H. Chang 
were also present at the meeting. 


Salvadoran Vice President Arrives 24 May 
OW 2505151588 Taipei CNA in English 
0343 GMT 25 May 88 


{Text] Taipei, May 25 (CNA)—El Salvadorian Vice 
President Rodolfo Castillo Claramount and his wife flew 
into Taipei Tuesday for an eight-day visit. 


Premier and Mrs. Yu Kuo-hua and Acting Foreign Minister 
and Mrs. Stephen F. Wang greeted them at the airport. 


While in Taiwan, Castillo will have an audience with 
President Li Teng-hui and call on Premier Yu Kuo-hua, 
Foreign Minister Ting Mou-shih and other ranking gov- 
ernment officials. He will also visit economic and cul- 
tural establishments in the Republic of China. 


The Castillos will leave May 31. 
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Hong Kong 


UK's Howe Holds News Conference at End of Visit 


HK0106052988 ong Kong — can | MORNING 
POST in English 1 Jun 88 p 1 


[By Bernard Fong, Terry Lee, and Andy Ho] 


[Text] British Foreign Secretary Sir Howe last 
night won praise from Legislative for his 
approach to some of the problems facing Hong Kong, 
especially Vietnamese refugees. 


safe cent dig mone age ie ag eg seve hae pe t 
be adopted to determine whether the boat people 

ng in Hong Kong were genuine refugees oF eoonomic 
m 


On the third and final day of his visit to the territory, Sir 
Geoffrey said Britain recognised that the current first 
asylum policy could not go on indefinitely, and that a 
more enduring solution would be the repatriation of 


After dinner with Sir Geoffrey last night, the convenor of 
the Legislative Council [Legco] group dealing with the 
refugee crisis, Mrs Rita an Tsu Lai-tai, welcomed his 
comments on the issue. 


She said she had not expected any significant break- 
through on the refugee problem from the visit. 


“Sir Geoffrey did not actually give definite answers on 
what the British Government intends to do on this 
problem,” she said. 


that he has at least, first of 
ium of ip odin, and he also 
recognised the strong feeling of the community of Hong 
Kong on this matter. 


“He appreciated that the double standards which 

to illegal immigrants (from China) and Vietnamese ref- 
ugees is a matter which Hong Kong people feel rather 
strongly about. 


“By and large, ne 2 en oe ae 
from him, we are thankful for his of the 
problem and the sincerity he has shown to us in his wish 
to try to alleviate it as far as possible.” 


In an interview at the end of a three-day visit to Hong 

Kong during which he visited a area 

and talked to residents of the packed Chi Ma Wan comp, 

ee eee ae Or a ee a 
ietnam. 
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ciate, ae Sanasiate eonarnenced) ened to Sap sae 
y in Kampuchea, and on 


“There have been a few signs of the 
most important is the way in which the Soviet Union has 
aR different approach to its occupation of 


‘It is time for Mr Gorbachev to bring his new thinking to 
Soe ee ee 


no easy solution, but that one 
“It must be right in principle for these (economic 


peopie 
refugees), who are Vietnamese, to find a future in Vietnam. 


other key topics, Sir Geoffrey, who returned to 
ee ee tie Ree en 


ensure that the Basic La ong Kong's post-1997 
constitution now —— — ihe Chinese Govern- 
ment—would reflect the Sino-British Joint 


Declaration that he helped draft in 1984. 


During his press conference, Sir Geoffrey repeatedly 
stressed unflagging British commitment to the territory. 


He said: “Let me once and for all dispose of the myth 
that Britain ever has or ever would sacrifice Hong 
"s interests in the pursuit of better Sino-British 

We won't, we shouldn't, and we can’t.” 


Sir Geoffrey discussed the draft of the 


FBIS-CHI1-88-105 


1 June 1988 

On Various Issues 
HK0106060688 Hong Kong SOUTH CHINA MORNING 
POST in English 1 Jun 88 p 2 


[By Bernard Fong—passages in boldface as published] 


[Text] British Foreign Secretary Sir Geoffrey Howe 
yesterday refused to consider expanding Britain's reset- 
tlement quota for refugees from Hong Kong because 
such a move might tempt more Vietnamese to make a 
desperate dash for the territory. 


Although sympathetic to the plight of Hong Kong, which 
is expected to dole out more than $130 million to 


accommodate the boat , Sir Geoffrey did not offer 
to alleviate the territory’s burden, stressing that Britain 
al helped fund the office of tht United Nations 
High Commissioner for Refugees (UNHCR). 


Nor would Britain consider sending aid to famine- 
stricken Vietnam as a means of persuading Hanoi to 
accept the repatriation of the refugees, even that 
Government last week announced a plan to pull 50,000 
troops out of Kampuchea this year, and to put the 
estimated 120,000 other soldiers under the command of 
the Phnom Penh Government. 


“The West has declined to offer aid to Vietnam for two 
reasons. 


“One, because of her persistence in the unlawful occu- 
pation of Cambodia (Kampuchea). 


“And two, because it is by no means clear that assistance 
to Vietnam in the context of its present economic policy 
is likely to achieve any good at all.” 


Sir Geoffrey, who conducted a 45-minute conference 
on the last day of his three-day visit to Hong Kong, also 
expounded on other subjects, apart form the refugee issue. 


Here are highlights of some of Sir Geoffrey's remarks 
and observations: 


On whether Britain should expand its quota for Vietnam- 
ese refugees form Hong Kong and related issues: 


“I don’t think that would really be addressing itself to the 
fundamental part of the problem. 


“Indeed, it might be tending to make the situation more 
difficult...we simply have to get rid of the impression 
that Hong Kong is or can be a transit point to the rest of 
the world to a future that doesn’t and cannot exist. 


“the burden on Hong Kong is becoming intolerable. 


“Things can't go on as they are. 
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“But I have to wy A om ery that the automatic resettle- 
ment of all those + uaa for whatever reason 
isn’t a practical proposition. 


“Nor, I believe, would a civilised community like Hong 
Kong wish to leave people to the mercy of the sea. 


“The fact is that the vast bulk of the boat people now 
—* cannot be described as political refugees, as 
defined by the UNHCR.” 


On the brain drain problem in Hong Kong: 


The Foreign Secretary refuted the contention that there 
were as many Hong Kong people leaving the territory as 
there were boat people fleeing Vietnam, saying compar- 
isons between a free and dynamic society with a back- 
ward totalitarian regime were simplistic and unfair. 


He said neither British nor the Hong Kong Government 
was taking the emigration problem lightly or “compla- 
cently” but stressed that the issue should not be “‘a cause 
for alarm or dismay”. 


Sir Geoffrey said: “If Hong Kong retains the framework 
where people are free to come and go, where the economy is 
free to come and go, to move with the vitality that it has got, 
I believe that will be seen as the best way to the future.” 


On alleged British discrimination against Hong Kong 
passport holders: 


“The (our) position is that there is no possible question 
of discrimination against Hong Kong people and any 
complaints of that kind that you have mentioned should 
be and are thoroughly investigated. 


“It’s equally true, of course, that the United Kingdom is 
not the only country that operates and has to operate, 
control of inflow in order to determine whether people 
who come, arriving as visitors, are in fact arriving for a 
different purpose. 


“And you'll find that every country around the world, 
including Hong Kong of course, does have that kind of 


system necessarily in place. 


“We will go on in relation to people from Hong Kong 
making sure that any possible complaint is thoroughly 
investigated, because we don’t like to have any unjusti- 
fiable complaints.” 


On defence costs: 
“I can say on this occasion that agreement in principle 
has been reached on an adjustment of the distribution of 
the defence costs. 


“It is now being put into detailed final form and that will 
be revealed in due course.” 
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On the Basic Law: 


“There are obviously —— areas that need to be 
examined and resolved; that is the whole object of the 
consultative period. 


“That is why I said...that people must make the most of 
the consultation period. 


“Britain will play its part in that process because we do 
acknowledge and assert our interest in seeing that the Joint 
Declaration is faithfully translated into the Basic Law.” 


When asked to pinpoint any flaw in the Basic Law draft, 
he replied: 


“I am not going to begin rehearsing my catalogue, so to 
speak, of possible points (for change). 


“Others have been identifying things that occurred to them. 


“It is very important that the process should be taken 
seriously.” 


On British commitment to Hong Kong: 


Sir Geoffrey strongly denied that Britain would compro- 
mise its responsibility for Hong Kong to please China. 


In his most emphatic statement of his latest Hong Kong 
trip, his fourth since the spring of 1984, he said: “Let me 
once and for all dispose of the myth that Britain ever has 
or even would sacrifice Hong Kong’s interests in the 
pursuit of better Sino-British relations. 


We won't, we shouldn’t and we can't.” 


Concludes Visit 
OW3105 204888 Beijing XINHUA in English 
1610 GMT 31 May 88 


[Text] Hong Kong, May 31 (XINHUA) — British For- 
eign Secretary Geoffrey Howe suggested here again 
today that hard measures should be taken to contol the 
Vietnamese refugee problem. 


Howe hosted a 45-minute press conference here this 
afternoon towards the end of his three-day visit, which 
was focused on the refugee problem, the Basic Law draft 
consultation and Britain’s commitment to the future of 
Hong Kong. 


ee ee and its support for the 
Vietnamese Kampuchea — 
ime Gf tis eamatk tanneet hag pedi, tote said. 


“Soviet troops are now pulling out of Afghanistan. So 
let’s hope Mr. Gorbachev's new thinking will soon turn 
its attention in an equally constructive way to Southeast 
Asia,” he said. 
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“The whole position in Southeast Asia would be 
immensely improved if Vietnam quit Cambodia (Kam- 
puchea),” he said. 


Howe said Britvsh Government will continue to press 
directly on the Vietnamese government. 


He said “hard decisions will have to be taken,” adding 
that “Hong Kong can’t go on offering itself to an endless 
stream of people as a transit point to a future that does 
not and cannot exist.” 


It must be right for the Vietnamese to find their future in 
Vietnam, “unfortunately, despite international pressure, 
Vietnam refuses to have them back,” howe said. 


Commenting on the first draft of the Basic Law, he said 
there are areas that need to be examined for completeness, 
areas that need to be examinee for consistency. But “a very, 
very substantial achievement is already obvious. A great 
deal of it has been transmitted into the Basic Law.” 


The British foreign also spoke highly of Hong 
Kong for their aspiration for a brighter future of 
Hong Kong people for their aspiration for a brighter futle 


of Hong Ke Kong and the marked achievements made 


in different fields. 
Howe and his party left here for home this evening. 


Vietnamese Refugee ‘Influx’ Causes Concern 
OW 280505 1088 Beijing XINHUA in English 
0015 GMT 28 May 88 


[Text] Hong Kong, May 28 (XINHUA) — The continu- 
ous influx of large number of Vietnamese refugees since 
the beginning of this year has aroused concern here. 


According to local newspapers, from Jan to May 20 
of this year, newly arrived Vietnamese num- 
bered about 4,300, eight times the arrivals in the same 
period of last year. As a result, Vietnamese refugees in 
Hong Kong totalled over 13,000. 


A large number of boats are still waiting along Vietnam- 
ese coast for exodus, the papers said. 


Meanwhile, the principal countries of resettlement take 
fewer and fewer Vietnamese boat people from Hong 
Kong. As a result, Hong Kong is confronted with an 
increasingly heavy financial burden, more difficulties in 
housing and supporting the Vietnamese refugees and 
various social problems, which cause concern among 
local people. 


At an in-house meeting of the legislative council held in 
early May, most of the legislative councilors urged the 
Hong Kong Government to scrap the first asylum policy 
for Vietnamese refugees. 
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It was reported that the fresh surge of Vietnamese boat 
people influx was mainly due to natural disaster in 
central Vietnam, where many people were suffering from 


hunger. 


Vietnamese refugees began to arrive in Hong Kong in 
1975 when the civil war between North and South 
Vietnam came to an end. In 1979, the problem reached 
Crisis proportions and Hong Kong was named a place of 
first asylum. Thailand, Singapore, Malaysia, Indonesia 
and the Philippines also assumed that responsibility. 


Geoffrey Barnes, secretary for security, said earlier this 
month that since 1975, more than 116,000 refugees had 
sought and been granted first asylum in Hong Kong. 


After those resettled in other countries, there are still over 
13,000 Vietnamese refugees in Hong Kong, including some 
4,000 who have stayed here for over three years. 


Recently, some Southeast Asian countries have reduced 
their intake of Vietnamese boat people, and Hong Kong has 
to bear the brunt of a fresh influx of Vietnamese refugees. 


Representatives from Southeast Asian countrties and Hong 
Kong are now meeting in Bangkok, Thailand, to discuss how 
to deal with the problem of Vietnamese refugees. 


PRC’s Tian Jiyun Ends ‘Low-Profile’ Visit 
HK2905083788 Hong Kong SUNDAY STANDARD 
in English 29 May 88 p 3 


[By Stanley Leung] 


[Text] Chinese Vice-Premier Tian Jiyun yesterday ended 
his six-day visit to Hong Kong with praise ranging from 
the profit-making ability of entrepreneurs to the intelli- 
gence of the Hong Kong people. 


Before boarding a Beijing-bound flight at noon, Mr Tian 
said he was impressed with Hong Kong’s city planning 
and management, and the prosperity and stability of 
economy. 


Mr Tian, the most senior Chinese official visiting Hong 
Kong, also appreciated both the working class and the 
capitalists. 


“I am deeply impressed with the entrepreneurs’ keen 
ability to manage and make profit properly, and the 
Hong Kong people’s diligence and intelligence,” he said. 


Mr Tian, who led a 150-member team from Vancouver 
to Hong Kong last Monday, thinks there are many areas 
in Hong Kong that are worth studying and learning. 


He also thanked the Government for its help with the visit 
and the press for their “objective coverage” of events. 
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Mr Tian’s entourage was seen off at the airport by 
Political Adviser Mr Richard Clift and a vice-director of 
the NEW CHINA NEWS AGENCY, Mr Qiao Zonghuai. 


The visit was kept low-profile, without hard discussions 
on any controversial issues facing the territory taken up. 


Mr Tian has made only general comments on Hong 
Kong’s economy, which he described as sound. 


He said he was on a stop-over visit in Hong Kong as a 
guest of the NCNA director, Mr Xu Jiatun, after his 
three-leg tour in North America. 


PRC’s Ji Pengfei Arrives, Statement 
HK0106050888 Hong Kong XINHUA in English 
0359 GMT 1 Jun 88 


[Text] Hong Kong, June 1 (XINHUA)—Ji Pengfei, 
director of the Hong Kong and Macao Affairs office 
under the State Council, and his wife Xu Hanbing 
arrived in Hong Kong by air this morning. 


He released a written statement at the airport which said: 
“It is with great pleasure that I have come to Hong Kong 
for a visit at the invitation of Sir David Wilson, governor 
of Hong Kong, and of Mr. T. K. Ann, chairman of the 
Consultative Committee for the Basic Law of the Hong 


Kong Special Administrative Region.” 
“I was invited to visit Hong towards the end of 1985. 
Over the past two years and a half, both the overall situation 


in Hong Kong and the cooperation between the Chinese and 
British sides in implementing the Sino-British Joint Decla- 
ration have been satisfactory,” he said. 


Ji, also chairman of the Drafting Committee of the Basic 
Law for the Hong Kong Special Administrative Region, 


said: “Gratifying progress has also been achieved in the 
drafting of the Basic Law of the Hong Kong Special 
Administrative R thanks to the close cooperation 
of the Hong Kong Itative Committee for the Basic 


Law and the attention of Hong Kong people from all 
walks of life. Now the Draft Basic Law for solicitation of 
opinions has been published and it is intended for an 
extensive solicitation of opinions from people of various 
circles in Hong Kong and the mainland over a period of 
five months. 


“The main purpose of my current visit to Hong Kong is 
to hear the views of Hong people from all walks of 
life on the Draft Basic Law for solicitation of opinions so 
as to pool collective wisdom by drawing on useful ideas 
in order to produce a basic law of the Hong Kong Special 
Administrative Region which fully embodies the princi- 
ple of ‘one country, two systems,’ accords with the 
realities of Hong Kong and accommodates the interests 
and wishes of Hong Kong people of all strata.” 
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Ji and his party were greeted at the airport by Hong Kong 
Governor David Wilson, Chief David Ford, 
political adviser Dick Clift, director of XINHUA NEWS 
AGENCY Hong Kong Branch Xu Jiatun, and T. K. Ann, 
chairman of the Consultative Committee for the Basic 


Law of the Hong Kong Special Administrative Region. 


PRC Leaders’ Children Hold Key Local Jobs 
HK2805024588 Hong Kong HONGKONG STANDARD 
in English 28 May 88 p | 


[By David Wong] 


[Text] Chinese leaders have chosen Hong Kong as a 
springboard to provide a “learning wonderland” for 
their children, enabling them to gain exposure to a 
Capitalist-style of doing business. 


Hong Kong is favoured because it is perceived as the 
frontline of capitalism in the region, and the proliferation of 
Chinese enterprises in recent years in the territory have also 
offered these “princely children” an ideal environment to 
gain much-needed experience, sources said. 


And investigations by THE STANDARD revealed that 
some of those “princelets” posted at leading Chinese corpo- 
rations here include children of Politburo members, top 
government officials and marshals of the Long March. 


Their identity, the nature of their work and their where- 
abouts, have been a tightly-guarded secret within the 
inner circles of Chinese corporations in Hong Kong. 


Sources said these “princely children” have maintained 
a very low profile because of the political sensitivity of 
their presence here. And, more important, to avoid 
giving the impression of nepotism that would indirectly 
reflect on their parents. 


The STANDARD has learned that in Hong Kong, Ever- 
bright and China International Trust and Investment 
Corporation (CITIC) are favoured enterprises where top 
party and military leaders preferred to post their sons or 
daughters. 


They include chairman of the National People’s Con- 
gress (NPC), Mr Wan Li; vice-chairman of the Chinese 
People’s Political Consultative Conference (CPPCC), 
Mr Fang Yi; CITIC head Mr Rong Yiren: the late 
Marshal Ye Jianying; and last Marshal He Long, a 
former vice-premier. 


Mr Rong Zhijian, son of Mr R aati ren, is now the deputy 
director and general manager of whereas his deputy 
is Mr Wan Zhongziang. 0h of Mr Was Li whe hes eecatiy 
been made the NPC chairman. Mr Wan is a protege of 


China's paramount leader, Mr Deng Xiaoping. 


Attempts have been made by THE STANDARD to 
interview these two “princely children” but we were told 
that they had gone abroad on business. 
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Little information is available about the personal life of 
Mr Rong Zhijian and Mr Wan Zhongxiang and their 
activities here. 


But we have established that Mr Wan, who is in his 
mid-30s, came to Hong Kong about three years ago and 
that he was first appointed a deputy director of the 
administration office of CITIC. He is now a deputy 


general manager. 


His superior, ats Saas Eien, whe 8 ie eee oe Aart 
Yung, is the son of China's most prominent “red capitalist” 
Mr Rong Yiren, who is chairman of CITIC, and a vice- 
chairman of the NPC. The junior Rong is now a deputy 
director and general manager of CITIC in Hong Kong. 


esha tale Sve, Tee Vy ae. Oe ee 


Laicheng, who is also the general of a subsidiary 
of the Fujian Enterprises (Holdings) Co. Mr Fang Yi is 
now a vice-chairman of the CPPCC and a former Polit- 
buro member and State Councillor. 


In addition, it is understood that a son of the late 
Marshal Ye Jianying is now in a senior managerial 
position at Tsinlien Trading. 


The late marshal was the best known revolutionary general 
in the Long March and the civil war with the Nationalists in 
the 1940s. He was also pivotal in crushing the “Gang of 
Four” in 1976. At the zenith of his power in China's 
political arena, he was a Politburo Standing Committee 
member before he died two years ago. 


Another Chinese leader, late Marshal He 
Long, also had his daughter posted here ut Everbright, 
but it was not known what capacity Madame He Jie was 
holding with the Chinese corporation. 


Marshal He Long was one of the top 10 generals in China 
is the 1950s, but he was purged by the Red Guards and 
died in prison during the Cultural Revolution. 


Mr Deng Pufang, the eldest son of wove ll ey 
leader, Mr Deng Xiaoping, was the founder of Kang Hua 
Industrial Company which is to be registered here soon. 


The industrial setup was first established by the young 
Deng in a bid to generate revenue for funding the welfare 
work for the disabled in the country. 


But he has resigned from the chairmanship of the com- 
pany due to increasing pressure that favouritism could 
play a part because of his father’s position. 
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PRC Limits Localizing Local Business Assets 
HK2805022588 Hong Kong HONGKONG STANDARD 
in English 28 May 88 p 11 


{Third and final part of a “Three Part Series on Main- 
land Investment in The Territory” called “China Inc: 
Hong Kong’s New Business Barons” by Fan Cheuk-wan, 
Chan Wai-fong, and Tammy Tam: “China Reverses 
Localisation;” part one published in the 27 May China 
DAILY REPORT; part two published in the 31 May 
China DAILY REPORT] 


[Text] Just when localisation is being pushed ahead, 
Chinese commercial operations in the territory are going 
into the reverse process. 


China Travel Service (Holding) Hong Kong Ltd (CTS), 

an established operation in the territory under the lead- 
ership of the State Council’s Overseas Chinese Affairs 
Office, went through a revamping in 1985 after which 
top management jobs held by locals passed into the 
hands of new arrivals from Beijing. 


The same thing has happened in XINHUA NEWS 
AGENCY’s Hong Kong branch. Many local people of 
proven capabilities and devotion were replaced by Beij- 
ing appointees. 


A China Resources official says localisation within his 
group was “limited.” 


Many local people have been recruited and promoted in 

recent years but only because their expertise was needed 

a ee ey in policy 
sions. 


A number of local people were appointed to its board. 
But the China Resources official had no qualms in 
saying: “They definitely have no say in policy making.” 


China Resources have areas of great sensitivity, like its 
personnel, finance and administration departments. 
“These departments handle a lot of confidential matters. 
We have a definite policy which discriminates against 
locals. Our people are not to localise in these areas,” the 
official said. 


This policy means that eveu clerical staff for those 
departments are brought in from China. 


China Merchants, which is the longest-operating concern 
here, employes, 8,000 people, of whom 90 percent are 
locals. It claims to have a stable staff. 


But in 1983 it recruited 100 university graduates. Today 
less than 30 are still with the company. Mr S. S. Chu, 
General Manager of Administration, insists this is nor- 
mal in Hong Kong. “This happens in all enterprises. 
Many of the young people leave because they have to sit 
for professional examinations,” he said. 
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But there is no denying that mainlanders are trooping down 
to replace locals. These fresh appointees, simply referred to 
as “northerners,” are now involved in a lot of friction with 
local staffers. A high resignation rate and low morale are the 
trademark of many of these enterprises. 


Yet one of the proudest boasts of the Chinese enterprises 
in the territory is that local people are being groomed to 
take over the top jobs. 


There is an explanation for this discrepancy. According 
to a trader with intimate experience of these operations, 
the “northerners” began filling up top jobs in 1984. 


A prime reason is the general distrust of Hong Kong 
people. The second most important reason is that many 
Officials would rather be here than in China. Some would 
also like to have relatives or friends in place here. 


Some of the top leaders have led the way by getting their 
sons and daughters appointed to key positions. Learning 
to cope with capitalism is one reason. Another is to 
exploit opportunities here for money, education and the 
broadening of horizons. 


In the face of discrimination, blocked promotions and 
low salaries, local people simply resign. No figures are 
available, but the causes are obvious enough. 


“We are discriminated against. There is little chance of 
promotion to the top,” said a university graduate who 
joined a prominent Chinese enterprise four years ago. 


Another graduate in the Bank of China group said he was 
made to feel like an outsider by mainianders. “They 
think that we are here to grab their rice bowls. They are 
sometimes rather hostile. 


“I also feel inferior working in one of these operations. 
These companies don’t have a good image,” he said. 


He also complained about the low salaries and bleak 
promotion prospects. But he is most uneasy about the 
patriarchal management’‘system in which personal rela- 
tionships count far more than rules and regulations. 


He said his own political aspirations when he first joined 
the bank. But these have now vanished. “The working 
relationship has become merely an ordinary employer- 
employee one,” he said. 


“Local people are often discouraged because they have 
very limited chances for promotion and participate in 
the decision making process,” said Ms Priscilla Lau 
Puiking, a Hong Kong delegate to Guangdong Provincial 
People’s Congress and Principal Lecturer of the Depart- 
ment of Business Studies at the Hong Kong Polytechnic. 
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“There are frequent conflicts between mainland officials 
who avoid risks and locals who are prepared to take 
risks, so a dual system has appeared in these enter- 
prises,” she said. 


According to insiders, the Bank of China group suffers 
less from the brain drain because pay scales are now 
comparable to other banks. 


Still, locals at the top are rare. Mr Chung Shui-ming, the 
deputy general manager of the Nanyang Commercial 
Bank, is considered one of the most promising China- 

locals to be a legislator of the Hong Kong 
Special Administration Region. 


Mr Chung has a “good background.” Like many of the 
professionals in such enterprises, he has shown strong 
political inclinations towards the Chinese Government. 


But very few of these people survive for long in these 
Chinese operations. Mr Chung’s wife, a Hong Kong 
haere graduate, once worked for XINHUA NEWS 
AGENCY. 


“I am frustrated when I see so many of the loyal and 
devoted local people being pushed aside and that we 
have little chance of promotion,” a drop-out grumbled. 


Vatican Elevates Bishop Wu To Cardinal 
HK3005072688 Hong Kong HONGKONG STANDARD 
in English 30 May 88 p 1 


{By Winnie Fu and Matthew Leung] 


[Text] The Roman Catholic Bishop of Hong Kong, the 
Most Reverend John Baptist Wu, was elevated to cardi- 
nal by the Pope yesterday in an apparent move to 
improve Sino-Vatican relationships. 


He was one of 25 new cardinals named by Pope John 
Paul II at the end of a Mass in St Peter's Basilica. They 
will be formally promoted in a ceremony at the Vatican 
on June 28. 


Church people here greeted the news with surprise and 
applause. 


They said the 63-year-old, Chinese-born bishop was 
likely to be the first cardinal in Communist China when 
it takes over Hong Kong in 1997 and would play a key 
role as a bridge between Beijing and the Vatican. 


His aide, Vicar General Gabriel Lam, is expected to 
become bishop in his place. 


Bishop Wu was not available for comments last night. 
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n his world missions and be involved in the 
—A 


He saic it was a very special appointment as Hong Kong 


either he is the highest representative of regional signif- 
icance, say capital of a country, or because of his 
personal 


achievements,” he said. 


Born in Guangdong’s Wuhua County in 1925, the new 
cardinal was ordinated priest in July 1952 and appointed 
Bishop of the Hong Kong diocese in April 1975. His 
ordination and installation were held in July that year. 


He worked in Taiwan as a priest for 18 years before 
coming to Hong Kong as bishop. 


As a cardinal, Bishop Wu will have an important func- 
tion a a church diplomat, deemed essential to improve 
Sino-Vatican links. 


Church people said it would have been a luxury to have 
a cardinal in such a small place, but for the political 
implications. 


They said his Taiwan back-ground would also help improve 
communications on both sides of the Taiwan Strait. 


He is also required to assist the Pope to handle interna- 
tional religious affairs of the Vatican, and will be active 
in the church’s effort to expand its work in China. 


He laid some groundwork for this during two visits to 
China in 1984 and 1986. 


In the Direction of the Catholic Diocese of Hong Kong 
for the Next Ten Years, published by the Catholic 
Church a week ago, it clearly stated its intention to make 


Hong Kong a “bridge-church mission”. 


Most of the priests contacted said the appointment 
would be beneficial to both local and mainland churches. 


Rev Adelio Lambertoni, the head of St Stephen’s Church 
and vice-chairman of the pressure group Society for 
Community Organisations, said he believed it was the 
Pope’s intention to make use of Hong Kong as a bridge 
to link churches in China with the Vatican. 


“I think the Pope has made a very good choice because 
naming Bishop Wu as a cardinal will definitely assist his 
future missions in China,” he said. 


Rev Lambertoni regarded this appointment as an official 
recognition of mainland churches as part of the Vatican. 
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Joint Declaration had promised mutual communication 
between China and Hong Kong and the appointment would 
make a concrete step in that direction. 


“It will also boost morale within the Hong Kong church 
community,” Rev Chan said. 


He said it was rare for a diocesan bishop to be named 
cardinal. 


Vatican-PRC Ties Viewed 
HK0106075988 Hong Kong SOUTH CHINA MORNING 
POST in English 1 Jun 88 p 5 


[By Tad Stoner] 


ext] The biggest obstacle in re-establishing ties 
the Vatican and the Chinese Catholic Church 
was achieving mutual accommodation without sacrific- 
ing principle, said Hong Kong's newly elevated Cardinal, 
Bishop John Baptist Wu Cheng-chung. 


“The principle not to be sacrificed is the article of faith,” 
he said yesterday, referring to the dogma of Papal 
leadership, a doctrine in direct conflict with China’s 
“three-self patriotic church movement”. 


Bishop Wu said: “We must have mutual concessions and 
mutual accommodation. 


“We can talk things over and compromise with each 


But, he said “the point of faith is not for compromise, 
but we can discuss social development, human rights, the 
history and the future of the church.” 


The Pope elevated 25 prelates, including Bishop Wu, on 
Sunday to the 161-memt-er of Cardinals. It is the 
first time Hong Kong has a inal. 


Ties between the Vatican and the mainland were severed 
in 1957 and a large number of priests have been detained 
for refusing to renounce loyalty to the Pope. 


Bishop Wu, 63, a long-time advocate of close links 
between local and mainland churches, in 1985 led the 
the territory’s first delegation to Beijing. 


At a press conference yesterday, Bishop Wu said one of 
his jobs as Cardinal would be “to advise the Pope in 
administering universal church business”. 


Re-establishing links with China “is of those items of 
business”, he said. 
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The Vatican has tried to downplay the political signifi- 

cance of Bishop Wu’s elevation, but the prelate’s opening 

statement to yesterday’s gathering at the Catholic Dio- 

> ga in Caritas House addressed the question 
i . 


“I believe when the Pope decided to create a Chinese 
Bishop of Hong Kong as a Cardinal, he wished to show 
his love and care for the Chinese nation, the largest 
nation in the world,” said the statement. 


“He deeply appreciates the long history of the culture and 
civilisation of our country and he acknowledges the impor- 


l am sure that in this historic stage in the Development 
of Hong Kong, such a gesture of the Pope is really 
beneficial and welcome.” 

At the press conference, Bishop Wu noted: “After 1997, 
China will recognise the position of Cardinal in Hong 
Kong. We have 50 years promised of no change; one 
country, two systems.” 


Bishop Wu said church support for democracy in Hong 
Kong did not contradict efforts to establish ties with the 
mainland church and that mainland religious persecu- 
tion was a matter for negotiation. 


“So many Catholic and Christian countries in the world 
have different styles and different governments,” he said. 


The Bishop said increased contacts with the mainland 
would be his priority. 


We must all understand each other,” he said. 


Canada Eases Immigration Rules on Families 
HK2905083388 Hong Kong SUNDAY STANDARD 
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[By lan Markham-Smith] 


[Text] Thousands more Hong Kong people will automati- 
cally qualify to become Canadian citizens under new changes 
to immigration laws which come into effect on July 8. 


The most important aspect of the new rules is that they 
allow young unmarried people over 21 into Canada to 
join relatives. 


The change, announced yesterday by the Canadian Gov- 
ernment, is aimed at re-uniting thousands of immigrant 
fatnilies split up under existing immigration policies. 


Hong Kong will be affected by the changes because more 
of its people will be eligible to join their families already 
living in Canada and planning to move there. 


FBIS-CHI-88-105 
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The rule changes will allow never-married sons and 
daughters of immigrants to accompany their parents 
when they move to Canada or to join parents already 
living there. 


“We do expect to receive many more applications from 
ee Seren Se 2 eee Ss CARESS 
Immigration Department in Ottawa. 


“The greatest proportion of our Chinese community 
ceredy saanee Grate Teng Bong co Weng Sans eteens 


obviously will benefit greatly from the relaxation of 


current regulations.” 


Last year nearly 14,000 residence visas to Canada were 
issued to Hong Kong people. 


Local couacillor Dr Conrad Lam Kui-shing said last 
night: “On humanitarian grounds the new policy should 
be hailed. But I am worried that it may attract more 
people. If so, the brain drain problem will be worsened.” 


He noted that many Hong Kong people were opting to 
live in Canada because they were worried about their 


future here. 


Until now only children under 21 years of age have been 
admitted by the Canadian authorities provided they 
were in good health and had no criminal record. 


The new regulations will permit sponsorship of brothers, 
sisters, aunts, uncles and children over 21. 


But family members settled in Canada will have to 
satisfy authorities that they can support Children admit- 
ted under the new rules before permission for them to 
enter the country is granted. 


Speaking in Ottawa, Canada’s Immigration Minister, 
Mrs Barbara McDougall said: “By recognising all never- 
married children as part of the immediate family, 


ee eee —— 
these people to join their relatives here.” 


At present people can apply to migrate to Canada under 
four categories: family reunification class, assisted rela- 
tives, independents and business groups. 


Family reunification always has been the easiest way to 
migrate to Canada. But, of the nearly 14,000 visas 
granted to Hong Kong citizens last year, only 2,831 vias 
were issued under the reunification class. 


The major group of people leaving the territory for 
Canada was in the independent category. their relatives 
may now quality under the other class. 


A second major change brought in under the same new 
legislation will affect people applying to move to Canada 
under the assisted relative class of qualification. 
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The immigration selection point-system is being relaxed 
to allow easier entry to married sons, daughters, brothers 
and sisters who are assisted by their families already 
living in Canada. 


The change awards an extra five points towards qualify- 
ing for residency status to newcomers who have an aunt, 
uncle, brother or sister holding Canadian citizenship. 


Immigrants need a total of 70-points to qualify for 
residency status. 


The points are accmulated through a number of factors. 
Under the rpesent system would-be immigrants are 
aarded 12 points for education; 15 for vocational prep- 
aration; nine for speaking English or French; 15 for 
speaking both languages; lO for being between 15 and 44; 
and 10 for having relatives in Canada. It is this last 
category which is being increased to 15 points. 


last year about 150,000 immigrants were admitted to 
Canada. 


Canada traditionally has drawn a significant number of 
its immigrants from Hong Kong. Most of Canada’s 
ethnic Chinese population—which numbers around 
60,000—come from the territory. 


XINHUA Sees Bright Economic Future 
OW2705 140488 Beijing XINHUA in English 
1107 GMT 25 May 88 


[Text] Hong Kong, May 25 (XINHUA) — The future of 
Hong Kong, the pearl in the Orient, continues to shine 
brightly, economists say here on the eve of the third 
anniversary of the Sino-British Joint Declaration on 


Hong Kong. 


Since the declaration came into force on May 2, 1985, 
Hong Kong’s position as a world center of shipping, 
trade and banking has enhanced, the economists say. 


Its shipping industry has edged out Rotterdam as the 
world’s busiest container port. Last year Hong Kong 
handled 3,457,182 twenty-foot equivalent units (TEU’s). 


With expansion of its major container port at Kwai 
Chung, now under way, the volume can only grow larger. 


Last year, some 15,170 ocean-going vessels called at 
Hong Kong. They loaded and discharged 47 million tonu 
of cargo, nearly half of it containerized. 


a eee ae ee eee oe OD 
foreign trade 


In 1986 Hong Kong’s total value of foreign trade rose by 
24 percent over the previous year and in 1987 it was up 
again by 37 percent with a trade volume of 755.9 billion 
H.K. dollars, or about 96.9 billion U.S. dollars, putting 
Hong Kong among the world’s top 10 trading nations. 


About 40 percent of the cargo Hong Kong handles is for 
its entrepot trade. 


Many Hong Kong manufacturers have been able to 
reduce costs and increase competitivieness by shifting 
their labor-intensive production to the mainland. 


The financial sector has gone through more twists and turns. 


In the past two years it h. ‘ survived a run on the Hong 
Kong dollar, last October's : tock crash and other strikes, 
a eS ere 


By the end of March this year, combined assets of banks 
operating in Hong Kong reached 3,430.6 billion H.K. 
dollars, up 170 percent over 1984. Of these, more than 
40 percent were external, spread over about 80 countries. 


Hong Kong bank loans to overseas [word indistinct] 
were worth 5.3 billion H.K. dollars last year, accounting 
for over 60 percent of all loans made by Asian and 


Pacific banking groups. 


Mest People Optimistic 
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rent) Hong Kong, May 28 (XINHUA) — About 94 percent 

the Hong Kong people considered the local economy as 
—35 Or average, as indicated in a quarterly confi- 
dence survey conducted earlier this month. 


Those who thought the economy was good rose from 32 
percent to 36 percent of the 1,000 respondents randomly 
polled by the Survey Research Hong Kong. 


The trend of the survey commissioned by the SOUTH 
CHINA MORNING POST showed that the public 
mood was buoyant, despite the aftershock from the stock 
market collapse last October and recent news that Hong 
Kong exports were slowing down. 


The same respondents said they also looked forward to 
either improved or steady personal finances. Only 13 
percent thought they would soon be worse off. 
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This general sentiment is in line with the government's 
own economic forecast that the gross domestic products 
would to 5,600 H.K. dollars a person per month by 
the end of the current financial year, giving the residents 
here the distinction of being the second best paid work- 
force in Asia, after Japan. 


Draft Basic Law Attracts Attention 
OW2905023388 Beijing XINHUA in English 
1417 GMT 28 May 88 


[Text] Hong Kong, May 28 (XINHUA) — The one- 
month promotion of the Basic Law Draft has attracted 
great attention from among local citizens, and it gave 
them a better understanding of the draft and laid a sound 
foundation for consultn in coming months. 

The consultative committee for the Basic Law of the 
Hong Kong special administrative region has arranged a 
five-month consultation period following the publica- 
tion of the first draft of the Basic Law on April 28, with 
the first month concentrating on promotion. 

In the period, Chinese and English versions 
of the Basic Law Draft had to be printed again and agz in 
to meet the unexpected big demand and 800,000 copi:s, 
double the planned circulation, have been collected by 
people in Hong Kong. 

The exhibition “Getting To Know the Pasic Law” 
attracted a large number of visitors and video tapes 
focussed on Basic Law were also popular. 


Meanwhile, newspapers carried stories on Basic Law 
almost everyday in the past month, including intervies 
with members of the Drafting Committee and the Con- 
sultative Committee for the Basic Law, talks and articles 
by noted figures, scholars and leaders of various organi- 
zations. Television stations showed seminars and special 
programs on basic law frequently as well. 


Various organizations and schools disseminated and 
discussed the Basic Law Draft through different forms. 
For example, the Hong Kong Federation of Education 
Workers compiled and booklets such as “ABC 
of Basic Law”. The Hong Kong Federation of Trade 
Unions and the Hong Kong Baptist College organized 
lectures and seminars. 


In addition, the Consultative Committee for the Basic 
Law has already received over 100 submissions on the 
Basic Law In the period of promotion. 
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